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By Roth Marcus 

Washington Past Service 

WASHINGTON — An evenly 
divided Senate Judiciary Commit- 
tee refused Friday to approve coo- 
don of Judge Clarence Thcro- 
the Supreme Court 
Domination, on to the full Senate 
without a recommendation. 

The committee chairman, Joseph 
R. Biden Jl, broke his silence with 
a speech on the Some floor Friday 
before the committee’s decision. 
He announced “with a truly heavy 
hart” that he would cast his vote 
with sx of the seven other commit- 
tee Democrats against Judge 
Thomas. 

When “so .much is in doubt” 
about Judge Thomas's views, and 
“so much is at stake” for the future 
of the court, the Senator from Del- 


aware said, ”1 cannot vote my 
hopes” about whether Judge 
Thomas wiD turn out to be a suit- 
able replacement for the retiring 
Justice Tbttrgood Marshall, the 
first blade to serve on the Supreme 
Court Judge Thomas wouldbe the 
second. 

Senator Biden noted that “the 
odds heavily favor” Judge Thom- 
as’s confirmation, and he said after 
the vote th at be M no plans to 
lead an effort to change that situa- 
tion. 

“It's a dose enough call for me,” 
Senator Biden said- “Tm not prose- 
lytizing." 

President George Bush, speaking 
lo reporters at the White House 
about Judge Thomas’s ch*™**^ in 
See JUDGE, Page 2 


Bush Offering to Slash Multiple - Warhead Missiles 

By R. Jeffrey Smith 
and Ann Devroy 


Washington Post Sennet 

WASHINGTON — President George Bush is propos- 


missOes equipped with multiple nuclear war- 
heads, officials say. 

Mr. Bush’s new arms proposal was to be included in a 
comprehensive speech Friday night on strategic nuclear 
weapons. 

The proposal, winch comes at a thus of extraordinary 
political tanoaO and uncertainty, about the fate of Soviet 
strategic weapons, calls for both countries to reduce their 
nuclear weapons below the levels required by a recently 
signed U.S.~Soviet aims treaty, the officials said. 

t“I think what m be saying tonight wiD have major 
worldwide implications for world peace," Mr. Bush said 
Friday, while his spokesman, Marik Fitzwater, said that 
the address from the White House would made "an 
historic turning point in oar national defense posture,” 
Reuters reported from Washington. 

(“The president wiD announce a number of decisions 
related to our nuclear weapons program and he will 
discuss with the American people our total readiness to 
provide for the security of the united Stales in the new 
world order,” Mr. Fitzwater said. 


(Asked why Mr. Bush was making such a high-profile 
speech on the issue, Mr. Fitzwater replied, "I think when 
you see the breadth and scope of his announcement 
tonight, you’ll understand the incredible proportions of 
these decisions. 1 *] 

The aim of the new missile reductions would be to 
further constrain the type of U.S, and Soviet weapon 
considered most dangerous to the other side; while at the 
same time encouraging Moscow to destroy some of its 
strategic missiles presently located outride the Russian 
Republic. 

the Strategic Arms Reduction Treaty signed by Mr. 
Bush and President Mikhail S, Gorbachev this summer, 
but not yet submitted to the U^. Congress for approval, 
contains a provision allowing such arms to be moved to 
Russia from the republics of Kazakhstan, Byelorussia and 
the Ukraine under snefa an extraordinary circumstance as 
the partial dissolution of the Soviet Union. It does not 
require their ehnanation, however. 

[Administration officials, who asked not to be identi- 
fied, said Mr. Bush also would drop U.S. plans to mount 
up to 50 MX intercontinental missiles on rafl cars in the 
united States while pressing Moscow for deep cuts in its 
big land-based intercontinental nuclear missiles, Reuters 
reported.] 

In another speech Friday, during a dedication ceremo- 
ny at Fort McNair’s National Defense University, Mr. 


Bush also was to indicate a willingness to abandon his 
resistance to formal negotiated restrictions on deploy- 
men Is of sea-launched enrise missiles, a type of weapon in 
which the United States has a significant technical advan- 
tage, the officials said. 

[“We need a smaller, more agile, more flexible active 
force — one ready to meet likely contingencies world- 
wide,” Mr. Bush said at the dedication. The Associated 
Press reported.] 

Officials described the move as a concession designed to 
entice Moscow to accept other features in the president’s 
new initiative. 

One official said that the president's initiatives also had 
a Strategic Defense Initiative “component.’' under which 
he would invite Moscow to pursue a program similar to 
the Pentagon's anti-missile research effort. 

[General Colin L. Powell chairman of the Joint Chiefs 
of Staff, suggested to the Senate Armed Services Commit- 
tee on Friday that he also expected Mr. Bush to call for an 
agreement by all European nations to ban ground- 
launched short-range nuclear weapons in Europe, Reuters 
reported.) 

On Thursday night, a senior official described the 
expected proposals as a “major arms control effort aimed 
at taking the first step into the post-coup era,” 

Mr. Bush derided on the speech only two davs ago and. 

See BUSH Page 5 
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Baghdad Standoff Is Over, UN Team Says 


Compiled by Our Staff From Daparcha 

NICOSIA — David Kay. the 
American bead of the United Na- 
tions nuclear inspection team that 
has been daUrinari in a Ba ghdad 
parking lot for four days, said Sat- 
urday that the standoff was over. 

“The siege is officially over as of 
seven minutes ago” when Iraqi sol- 
diers began pulling back, Mr. Kay 
said on Cable News Network. 

“The agreement reached is exact- 
ly what we came here for," said Mr. 
Kay, whose team has been inspect- 
ing documents relating to Iraq's 
nuclear program tmder toms of the 
UN cease-fire ending the war in (he 
Gull 

“We have full control over the 
documents, all the videotapes,” be 
said. 

For four days, the 44-member 
team had been surrounded by' 
scores of Iraqi troops in a parking 


lot outride the Iraqi Atomic Energy 
Co mmission. 

The showdown began on Tues- 
day. after the Iraqis demanded that 
the inspectors turn over documents 

Saddam’s “cheat and retreat” 
style frustrates UjS. Page 5. 

detailing the country’s secret nucle- 
ar program. 

The Security Council wanting to 
free the inspectors but insisting on 
its rights lo the documents, accept- 
ed an Iraqi plan Thursday. 

Under the accord, the inspectors 
were to maintain possession of the 
documents, photographs and vid- 
eotapes while they and Iraqi au- 
thorities catalog the evidence, dip- 
lomats said. 

Iraq had initially demanded that 
the t«im relinquish (he documents, 
but the inspectors refused. 


“We've done all the preparatory' 
work on the documents, the video 
and the film.” Mr. Kay said earlier. 
“So we're ready to go"” 

The Bush administration halted 
plans Thursday to send attack heli- 
copters and additional warplanes 
to Saudi Arabia as tensions seemed 
to ease. 

The Saudi defense minister also 
told Washington that be saw no 
need for additional firepower to be 
sent to the kingdom, officials said. 

While halting major military 
movements, U.S. officials disclosed 
that preparations for possible 
hombfng raids and other new mili- 
tary missions inside Iraq had been 
advanced and extensive. 

A helicopter base was being es- 
tablished in northeastern Saudi 
Arabia to support any UN helicop- 
ter searches inside Iraq. 


General Joseph P. Hoar, the new 
chief of the U.S. Central Com- 
mand, had received presidential 
authority in reccru days to begin 
drawing up a list of targets in Iraq 
should Mr. Bush deride to order 
punitive air strikes to force Presi- 
dent Saddam Hussein to comply 
with the terms of the cease-fire that 
he agreed to with the United Na- 
tions. 

The motivation behind the Saudi 
decision not to accept any more 
VS. warplanes and armed helicop- 
ters was unclear to American offi- 
cials. 

In response to the Saudi deri- 
sion. U.S. officials said, a flight of 
transports carrying assault helicop- 
ters was turned around in midair 
Thursday after it had left for Saudi 
Arabia. 

The target planning continued, 
however. MP. NITj 
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Gorbachev Has Doubts on Mideast 

'*>• - ■*" .... 

MOSCOW (NYT) — President Mikhail S. Gorbachev said Friday 
there were “some doubts" that a proposed peace conference between 
Israel and its Arab neighbors would be convened before the end of 
next month, the deadline set by U.S. and Soviet officials when they 
fltinminfiftd plans for the talks this summer. 

But Mr. Gorbachev, who spoke following talks with President 
Hosni Mubarak of Egypt, did not reveal what his doubts were. He 
said he still was hopeful the talks would start next month, as 
planned. 

“We and the U.S. as co-chairmen are acting on the basis of the 
time-frame agreed,” he said. “I think this process is so essential and 
we have come so dose to it, that all rides understand their responsi- 
bility and are taking steps.” 


With Europe's single market in 
sight, some Scots again call for 
independence. Page 2. 

Art 

Fiance is taxing itself out of the 
art market. Souren Melikian re- 


ports. 
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Europe to Set 
Clocks Back 

Most of Europe will make 
the annual switch from sum- 
mer time to standard time 
Sunday morning. At 3 A.M. 
local time, docks will be set 
back one hour, to 2 A.M. 

Britain and Ireland will re- 
main on summer time until 
Oct. 27, when they wiD revert 
to Greenwich Mean Tune. On 
the same day, the United 
States and Canada wfll go 
back to standard time. 


Hyperinflation: The Soviet Nightmare 


By Steven Mufson 

Washington past Service 

MOSCOW — The Soviet Union 
has been brought to the brink of a 
dangerous hyperinflation by rival- 
ry among its republics ana Mos- 
cow’s own desperate policies, ac- 
cording to economists and 
government officials. 

The country’s central bank is 
printing money as fast as possible. 
The only limit tor the explosion of 
money in circulation is the speed of 
the govenmieni’s printing presses, 
which are running nonstop. 

Fifty-ruble and 100-ruble notes, 
taken out of circulation earner in 
the year, are once again rolling off 
the presses, and the central bank is 
considering plans to print notes 
with 500-mNe denominations for 


the first time in Soviet history —an 
amount roughly equivalent to the 
monthly wages of an average work- 
er. 

This surge of new money, chas- 
ing a chronically short supply of 
goods, is an explosive up- 

surge in prices. 

“The state bank has lost control 
of the banking situation," said Yev- 
geni Yarin, an economist at the 
Scientific Industrial Union, an or- 
ganization of big state companies. 
“There are not enough priming 
presses to satisfy the demands of all 
who want money." 

Next week, the central bank will 
be unable to provide enough cash 
to the Ukraine to enable the repub- 
lic to pay state pensions and pay- 


rolls in frill government officials 
say, prompting accusations that the 
Kremlin is trying to undermine the 
independent-minded republic. 

“The situation is very dose to 
anarchy.” said Grigori Yavlinsky, a 
key member of the four-man team 
trying to forge a new economic 
union of Soviet republics. 

He said that inflation was run- 
rung at a rate of 2 percent to 5 
percent a week. 

Like their hard-line predeces- 
sors. new democratic leaders are 
vacillating over the tough measures 
needed to stop inflation. They have 
learned to say so to the Communist 
Party line, but they hare learned to 
say yes to constituents. 

Populist steps are being taken by 
the republics' governments, who 


treat the central bank as if it were a 
bottomless cookie jar. 

The Russian parliament, for ex- 
ample. is considering a bill that 
would index wages to inflation, 
which would only fuel the infla- 
tionary spiral. The republic also 
forgave debts owed to the govern- 
ment by Russian fanners. 

Meanwhile, many Russian legis- 
lators want to keep price controls 
on about 20 key items that account 
for about half of trade beiween the 
republics. That would quash incen- 
tives for new production (hat could 
bring inflation under control. 

Moreover, the republics have 
taken over much of Soviet tax col- 
lection, but are withholding pay- 

See SOVIETS, Page 5 


Bucharest 
Protesters 
Attacked 
By Police 

Miners' Leader 
Calls His Men 
Back to Capital 

CtvupikJ .V i*ur Siatf Frent Dispatches 

BUCHAREST — Hundreds of 
not policemen firing rubber bullets 
and tear gas charged demonstra- 
tors Friday demanding the removal 
of President Ion lUcscu on a third 
day of sirec: violence that threat- 
ened to plunge Romania into cha- 
os. 

The crowds .ipp-.-arcd increasing- 
ly unwilling to listen to their lead- 
ers as ihe> vented rage fed by de- 
cades of pent-up haired of 
Communist repression and ignited 
by change* w economic policy that 
have sent inflation to 170 percent 
while doing nothing to relieve the 
misery of daily life.' 

The leader i'll coal miners, whose 
protCM forced the resignation of 
Prime Minister Petre Roman, 
called his men back tv' central Bu- 
charest. saying a deal he struck 
with Mr. Iliescu had been broken. 

His appeal came after the police 
charge against about 2.000 demon- 
strators near the presidential pal- 
ace. 

Special Interior Ministry soldiers 
chased demonstrators into nearby 
public gardens, dispersing the 
crowd. Protesters fled with their 
eves burning from the tear gas. and 
policemen took up position* 
around the palace. 

The leader of the miners Miron 
Cosmo, speaking several hours af- 
ter thousands of miners had begun 
leaving for home in the western 
Ro mani an Jiu Y alley coal field, de- 
cried the use of force against min- 
ers. 

“Miners wifi not leave Bucharest 
until we find out the circumstances 
and consequences of what has hap- 
pened," Mr. Cosma said, referring 
to the clashes at Colroceni Palace. 

Buoyed by success in forcing the 
resignation of Mr. Roman on 
Thursday, the demonstrators had 
demanded Friday that' Mr. fiiescu 
step down as well. 

“Iliescu. you cannot kOl all min- 
ers,” demonstrators shouted. 
“Iliescu. you are a liar. Down! 
Down! Down!" 

“We need sincere people to lead 
us." said Doina Cornea, a leading 
anti-Communist dissident, on Ro- 
manian television. “The leaders we 
hare now lied to us.” 

The miners marched to Mr. llies- 
cu’s residence Friday morning, de- 
manding that he resign. The police 
opened fire with tear gas and rub- 
ber bullets and blasted shotgun pd- 
(eis into the protesters as they tried 
lo force one of the gates to the 
palace. 

Earlier, the official press 3geocy 
Rompres had quoted Mr. Cosma as 
saying after a one-hour meeting 
with Mr. Jliescu that the miners 
“considered the conflict over and 
are going home.” 

Mr. Iliescu has denounced the 
protests as a coup attempt. “If an 
institution is attacked with vio- 
lence. we cannot but respond with 
violence." he warned. 

At the meeting with Mr. Cosma. 
Mr. Iliescu promised that he would 
travel to the coal fields in the cen- 
tral Jiu Valley next week to discuss 
the miners' grievances. 

Alexander Mironov, a presiden- 
tial spokesman, was quoted by 
state radio as saying that Mr. 
Iliescu had also promised on offi- 
cial inquiry to determine w hether 
miners had been killed in the Bu- 
See ROMANIA, Page 5 




id the Gun Battles, Yugoslavia Has All but Disappeared 


By Blaine Harden 

Washington Peat Service 

AGREB, Yugoslavia — After a long summer of gunplay, the 
recard ou Yugoslavia's dvd wars shows that the biggest loser has 
a the federal government and the army that devours most of its 

Va far greater degree titan in the Soviet Union after the failed 
pist coop, the center has not held in Yugoslavia- Indeed, with trie 
:ptiOD(rf the nroeb-weakened army, the center has diMppeared. 
ugoslavia no longer has a national system of banking, tele- 
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ms has devolved into the hands of natiooafet leaders in 
tes, three of which are wett-anned and mutually antagoms- 

mons of the European Community, as wcU as ^ 
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Ex-Minister Sees 
Coup in Romania 

By Barry James 

Insmuniotuil Herald Tribune 

The ousted deputy prime minister of Romania described on 
Friday the insurrection by miners in Bucharest as part of an 
attempted counterrevolution by Communist forces from the 
Ceausescu regime resentful of their lost political and economic 
privileges. 

The official, Adrian Sevens, said be was in hiding together with 
the dismissed prime minister, Petre Roman, because it was danger- 
ous for than to be seen in public. 

Under Mr. Roman’s leadership. Mr. Severin was in charge of 
Romania's attempt to turn the country toward a market economy. 

“Ibis is a Communist or a crypto-Comm unisl coup d’fctat, irre- 
spective of slogans," be said io a telephone interview. “It is absolute- 
ly dear that these people who represent the old classes with privi- 
leges want to hold on to those privileges and their dominant political 
status.” 

“I think that behind the miners are people manipulating than." he 
added, “but it is very difficult to name these people, to say exactly 
who they are.” 

Asked if be thought these people were former officials from the 
Ceausescu re gime, he replied, “obviously." He added, “These are 
people who want to see me revival of the old rale.” 

Mr. Severin said he hoped the events in Bucharest would not mean 
the aid of the drive for economic change. “We are fighting to. 
continue.” he said, “but there is a big chance that the reforms will be 
stopped." 

Mr. Severin said he did not expect that he or Mr. Roman would be 
included in the coalition government bang formed in Romania, but 
said the two of them were eying to influence the composition of the 
government to include ministers favorable toward continuation of 
the economic changes. 

Asked where President Ion Iliescu stands. Mr. Severin replied. 

See MINISTER, Page 5 
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U.S. Puts 
Blame on 
Serbia 

Baker Abandons 
Evenhandedness 


By Thomas L. Friedman 

New York Tima Service 

UNITED NATIONS. New 
York — In vehemently denouncing 
Serbia before the Security Council 
and accusing it of special responsi- 
bility in Yugoslavia’s intensifying 
civil war, the Bush a dminis tration 

has abandoned its polievof finding 
blame on all sides and has decided 
to try to use its influence to limit 
further expansion by the Serbs. 

The United States and its allies 
apparently chose to raise the inten- 
sity of their warnings to Serbia at 
this time, after the Serbian military 
offensive against Croatia bogged 
down, hoping that the Serbs can be 
dissuaded from makin g any new 
drives on areas beyond Serbia with 
Serbian populations. 

"The government of Serbia and 
the Yugoslav federal military bear 
a special and indeed growing re- 
sponsibility for the grim future 
which awaits the peoples of Yugo- 
slavia if they do not slop the blood- 
shed," Secretary of Stale James A 
Baker 3d said during a special ses- 
sion of the Security Council held to 
impose an arms embargo on Yugo- 
slavia and to endorse European 
Community mediation efforts. 

"Clearly, the Yugoslav federal 
military is not serving as an impar- 
tial guarantor of a cease-fire in 
Croatia," he continued. "On the 
contrary, it has actively supported 
local Serbian forces in violating the 
cease-fire, causing deaths to the cit- 
izens it is constitutionally supposed 
to protect. The military has initiat- 
ed what can only be described as 
outright military intervention 
against Croatia, while repudiating 
the authority of Yugoslav govern- 
ment institutions which have 
sought to control it." 

For now at leasL it appears that 
the United States has abandoned 
any hope of rebuilding a federal 
Yugoslavia and has decided in- 
stead to concentrate on preventing 
Serbia and the Yugoslav Army that 
it dominates from dismembering 
other independence-minded rcpu£ 
lies and establishing its own "small 
Yugoslavia," or "Greater Serbia." 
as Mr. Baker put it. 

Although in May and July the 
State Department reprimanded the 
Serbs for trying to impose their will 
on other Yugoslav republics, it al- 
ways accompanied those warnings 
by cautioning the other republics 
against unilaterally pulling away 
from the Serbian-dominated cen- 
tral government. Washington 
warned all of them not to expect 
American diplomatic recognition. 

in fact. Mr. Baker was accused 
by some conservative commenta- 
tors of having encouraged the Serbs 
to tiy to forcibly hold Yugoslavia 
together by the vigorous manner in 
which he seemed to oppose the dec- 
larations of independence by Slo- 
venia and Croatia. 

This contrasted sharply with the 
Germans, who for much of the 
summer pressed the EC to chastise 
Serbia, even raising the prospect of 
sanctions against Belgrade. 

Mr. Baker, speaking at the spe- 
cial meeting of the Security Coun- 
cil, certainly went out of his way to 
erase any lingering impression that 
the United States was ready to 
countenance Serbian efforts to 
hold Yugoslavia together by force. 

"It is dear that the Serbian lead- 
ership is actively supporting and 
encouraging the use of force in 
Croatia by Serbian militants and 
the Yugoslav (mtiiarv. The appar- 
ent objective of the Serbian leader- 
ship and the Yugoslav military 
working in tandem is to create a 
‘small Yugoslavia' or ‘Greater Ser- 
bia. 1 which would exclude Slovenia 
and a rump Croatia." 

“This new entity would be based 
on the kind of repression which 
Serbian authorities have exercised 
in Kosovo for several years." the 
secretary °f state said, referring to a 
region where ethnic Albanians are 
to the majority. "This entity would 
also be based on the use of force — 
well under way in Croatia, and be- 
ginning to lake shape to Bosnia and 
Herzegovina — to establish control 
over territories outside Serbia." 
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Georgians bolding candles during a demonstration at the Tbilisi television station on Friday. 

Georgian Loyalists Seize Rebel Base 


The Associated Press 

TBILISI. U.S.S.R. — Troops 
loyal to President Zviad K. Gam- 
sakhuxdia of Georgia seized an op- 
position National Guard base out- 
side Tbilisi. leaving rebel fences to 
control only of Lhe broadcast cen- 
ter on Friday. 

Soldiers said they occupied the 
Shavnabada base without incident 
Thursday night The three rebel 
guardsmen on duty said they were 
alone at the base and pul up no 
resistance. 

Their televised accounts and a 
statement from Mr. Gamsakhur- 
dia’s press office contradicted a re- 
port by Tass that government 


troops assaulted the base and killed 
60 people. 

Opposition forces appeared dis- 
organized and scattered Friday af- 
ter a night of rumors. Only a hand- 
ful remained at the television 
center they seized on Sunday, down 
from hundreds who occupied it 
earlier in the week. 

The presidential statement said 
loyal troops occupied the base 
overnight, but that the rebel Nar 
tional Guard leader, Tengiz Kito- 
vanL “and his armed formation 
had left several days earlier." 

One prominent leader of the im- 
position to Mr. Gamsakhurdia. the 
former Georgian foreign minister. 
Tengiz Segua. said at one point that 
an unknown number of govern- 


ment troops were wounded or 
killed. 

Rumors of high casualties were 
indicative of the tension in the re- 
public, where Gamsakhurdia loyal- 
ists and opponents began an armed 
standoff fast week. 

About 100 pro-Gamsakhordia 
forces were patrolling the rebel 
guard base overlooking Tbilisi, 
about 10 kilometers away, on Fri- 
day. Government troops were also 
posted at the parliament building 
and a Tbilisi sports complex used 
for opposition rallies. 

Both Mr. Gamsakhurdia and the 
opposition are anti- C ommunis ts 
who seek national independence, 
but the opposition seeks faster 
change. 


9 93 in Sight, Faction 
Of Scots Again Urges 
Separation From U.K. 


By Barry James 

1/ucnuuioacd HeraU Tribune 

What can be broken into 
email morsels and still remain 
in one piece? 

The European Community 
perhaps? 

That, at least is the view of 
the Scottish National Pam, 
which is calling for Scotland's 
withdrawal from the United 
Kingdom — just in time to join 
the European single market to 
1993. 

"Basically what we want to 
do is cut out the Westminster 
connection,'* said Alex Sal- 
mond, the National Convener, 
or leader of the party, which is 
showing steady gains to opinion 
polls. "We want to go straight 
from Scotland to Brussels and 
the European Community." 

Polls show’ that about 37 per- 
cent of the Scottish population 
supports full independence 
while many others support a 
more limited form of devolu- 
tion, Mr. Salmond said. But not 
all of them support the party, 
which while strongly supported 
in parts of Scotland, is outside 
the mainstream in British poli- 
tics as a whole. It has five seats 
in the House of Commons. 

The party, which came sec- 
ond after Labor to the 1989 
elections for the European Par- 
liament, with more than one 
quarter of the vote, has the sup- 
port of about 20 percent of 
Scottish electors, according to 
recent polls. Its challenge is to 
dose the gap between those 
who support independence and 
those who express an intention 
to vote for the party. 

The party's most famous sup- 
porter Is Sean Connery, the ac- 
tor who recently made a televi- 
sion propaganda broadcast 
urging Scots to vote nationalist 
He lives to MarbeHa, Spain, and 
seems on screen like the quint- 
essential En glishman. But he 
was bom in Edinburgh, and has 
been a supporter of the Scottish 
Nationalist Party since being 
honored by his native city at a 
ceremony earlier this year. 

"He is arguably the most 
popular man m Scotland," said 
Mr. Salmond, explaining that 
Mr. Connory's endorsement 
had resulted to hundreds of ap- 


plications for membership in 
the party. 

Mr. Connery told his audi- 
ence that by getting out of the 
1707 union with Eng lan d, Scot- 
land would save £2 billion (S3 J 
billion) in lax revenues taken by 
the national government. 

“With this money, we will 
make sure everyone in Scotland 
who wants a job, has a job,” he 
said. "The £2 billion we give 
away will pay for tens of thou- 
sands of new homes." 

The Scottish Nationalists co- 
operate with other nationalists 
groups, including Catalans and 
Basques, through the Rainbow 
group in the European Parlia- 
ment. 

Mr. Salmond argues that if 
Scotland becomes independent 
this will paradoxically do more 
for European unity than if h 
remains m the United King- 
dom. 

Mr. Salmond said Scotland 
would be better off as an inde- 
pendent member of the com- 
munity »ban as the “periphery 
of a declining and backward 
state” with what he called a 
"dog-in- the manger" attitude 
toward Europe. “We are very 
much in favor of European inte- 
gration," Mr. Salmond said, 
"but we see that process going 
hand in hand with democratiza- 
tion." 

He said the British govern- 
ment could not logically call for 
the eventual admission of coun- 
tries like the Baltic states and 
deny it to Scotland, which he 
described as equally self-suffi- 
cient. 

With nationalism flaring into 
conflict to Yugoslavia and cre- 
ating tension in much of the 
former Soviet empire, Mr. Sal- 
mond was asked about the dan- 
ger of RatlcantMh'nn wi thin the 

EC. 

"We are hardly Balkanizing 
anything," he replied. “We are 
much more in favor of the EC 
than either the Labor or the 
Conservative parties." 

“We are sitting in a position 
of no responsibility, no power 
no self-government, no self-de- 
termination.” said Mr. Sal- 
mond, who is a British member 
of Par liame nt. 


WORLD BRIEFS 


Yugoslav Army Quits 2d Croatia Town as EC Envoy Arrives 


Reuters 

ZAGREB. Yugoslavia — The 
Yugoslav Army began pulling out 
of a second Croatian town Friday, 
and a peace envoy of the European 
Community said he saw new hope 
of ending the lighting in the break- 
away republic. 

The EC envoy. Henri Wij- 
naendis. a Dutch diplomat, was ar- 
riving for talks with the Croatian 
president, Franjo Tudjman, after 
meeting President Slobodan Milo- 


sevic and Defense Minister Veljko 
Kadijevic of Serbia. 

Croatian television said troops 
started leaving a barracks in Stoj. 
near the Adriatic coast, which had 
been besieged by Croatian forces. 

The federal army's pullout was 
the second in two days from a Cro- 
atian town and raised hopes that 
the army and Croatian forces might 
stabilize their six -day cease-fire. 

Troops withdrew Thursday from 

the besieged barracks at Vinkovri garrisons, Mr. bunts said, 
in eastern Croatia after repeated Croatian authorities want the 


efforts to relieve the garrison failed. 
It was the first withdrawal by the 
army since it launched a “decisive" 
offensive against Croatia last week. 

Simon Smits, head of a team of 
EC cease-fire monitors to Croatia, 
said there were signs of possible 
agreement after Mr. Wijnaendts's 
latest talks with Mr. Tudjman, Mr. 
Milosevic and Mr. Kadijevic. 

“The Yugoslav Army is con- 
cerned about the blockade of its 
Mr. Smits said. “The 
army 


to retreat as soon as passible and 
leave its equipment behind.'* 

“Nevertheless. Mr. Wijnaendts 
feds there are points of accord," he 
said. 

Croatian radio accused the army 
of launching a mortar, rocket and 
artillery attack on the eastern Cro- 
atian town of Vokovar, wounding 
at least six people. It said the cen- 
tral towns of Sisak and Pakarac 
also came under Ere. 

But Croatian officials were opti- 
mistic that the truce would bold 


Soviets to Leave Big Spy Station in Cuba 


By Lee Hocks lader 

Washington Past Service 

UNITED' NATIONS. New 
York — Despite President Mikhail 
S. Gorbachev's announcement this 
month lhat the Soviet Union would 
sever its military ties to Cuba. Mos- 
cow plans to maintain on the island 
a huge spy station that eavesdrops 
on communications in the United 
States, according to sources. 

The electronic monitoring facili- 
ty at Lourdes, near Havana, is the 
Soviets' largest and most sophisti- 
cated spy station outside their bor- 
ders. specializing in signals intelli- 
gence. Constructed to the 1960s 
and expanded at least twice since 
then, the facility is staffed by an 
estimated 2.100 Soviet technicians. 

The spy station uses state-of-the- 
art electronic equipment to moni- 
tor U.S. naval and military maneu- 
vers to the United States as well as 
American military, space and do- 
mestic communications. It can also 
eavesdrop on satellite phone con- 
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venations and spy on shipping and 
other commercial activity along the 
Eastern Seaboard and in Latin 
America. 

The United States maintains its 
own such listening posts around 
the world. 

"It's one thing to puli out a com- 
bat brigade from which the Soviets 
get nothing and the advisers from 
which the Soviets get nothing, but 
Lourdes is important to them," 
said Melvin A. Goodman, profes- 
sor of interna tional security at the 
National War College to Washing- 
ton, who was a Soviet analyst at the 
CLA for 24 years. 

But the Bush administration 
played down Moscow’s position on 
Lourdes, saying that to the areas of 
economic and military aid. the So- 
viets were indeed puUing the plug 
on Cuba. 

“Gorbachev said in Moscow ihat 
the Soviet Union was going to re- 
move all elements irom the Sovie:- 
Cuban relationship that were bom 
in a different era." a source noted. 
“From what we understand the So- 
i viet Union fully intends to meet 
that commitment." 

Sources said that while Moscow 
intended to leave the Lourdes facil- 
ity to place for the time being, it 
might be the subject of further ^lkv 
between the Soviet Urioa ar.d 
Cuba, and the Soviet Union and 
the United States. 

A Soviet diploma: in Washing- 
ton. speaking cm condition that He 
not be identified, said: “Toe posi- 
tion of the Soviet Urion is clean;, 
to reduce military cooperation be- 
tween the two countries. That 


means the withdrawal of the com- 
bat brigade." 

"At some point." the diplomat 
said, “it may also include the with- 
drawal of the Lourdes facility." Bm 
he added. “It's not on the table 
yeL" 

Bush administration officials 
have learned that to other military 
and economic aspects of Soviet- 
Cuban relations, Moscow is mov- 
ing quickly to carry out Mr. Gorba- 
chev's commitments to stop 
underwriting President Fidd Cas- 
tro's Communist regime. 

Since Mr. Gorbachev's an- 
nouncement on ScpL 1 1 about So- 
viet withdrawals from Cuba, for 
example. Moscow has suspended 
all military shipments to the island 
— a supply line lhat the UBL esti- 
mated at SI billion a year. More- 
over. the Soviets have indicated 
that they will begin this year to 
withdraw a combat t raining bri- 
gade of 2,600 to 2.800 troops from 
Cuba. 

Construction of two nuclear en- 
ergy plants near the Cuban city of 
Cienfuegos. using Soviet technol- 
ogy and advisers, may be slowed by 
the Soviets' insistence that Cuba 
purchase safety equipment (hat it 
can ill afford. 

Moreover, tire Soviets have indi- 
cated that their oil deliveries to 
Cuba, a critical UTeline estimated at 
201.000 barrels per day. will be 
reduced significantly in 1992 as all 
trade between the two countries is 
shifted to a world market commer- 
cial basis. 

In playing down Moscow's ap- 
parent derision to stay at Lourdes, 


the administration may be hoping 
it can prevail on Soviet officials in 
the future to remove or at least 
reduce the operations of the spy 
station. 

Officials may also be assuming 
that the momentum of history will 
inevitably sweep away the Castro 
government before too long, a de- 
velopment that would probably 
lead to the closing of the Lourdes 
facility. 

Beyond that, sources said. U.S. 
officials recognize a distinction be- 
tween the decision to cut off mUi- 
taxy and economic aid to Cuba and 
the apparent decision to leave in 
place an intdligpce-gatfaertog fa- 
cility that does little to sustain Mr. 
Castro and communism. 

When Mr. Gorbachev an- 
nounced plans for a military with- 
drawal from Cuba, he said" 11.000 
military personnel would lure. 
The figure surprised analysts in 
Washington, because it was 
thought to be larger than the total 
Soviet military presence there, 
which is believed to be closer to 
6 . 000 . 

But it is bec o m i ng dear that in 
addition to the 2,600 to 2.800 mem- 
ber training brigade. Mr. Gorba- 
chev also plans to withdraw about 
1.200 military advisers, as well as 
thousands of dependents. 

The Soviet deputy foreign minis- 
ter who handles Latin American 
affairs, Valery Nikolayenko, met 
with senior Cuban officials in Ha- 
vana for three days last week before 
coining to the United Nations this 
week, where he has held meetings 
with U.S officials. 


France Backs Zaire Opposition Demands 


The AaotlMii Fra; 

KINSHASA, Zaire — European 
[ troops evacuated more foreigners 
j Friday from Kinshasa, and France 
: joined Zairian opposition leaders 
1 in demanding poll deal concessions 
from President Mobutu Sese Sekc*. 

The French Foreign Ministry 
said its ambassador in Kinshasa 
met with Mr. Mobutu on Tharsday 
and told him that political changes 
were “a necessity." 

The meeting took place after Mr. 
Mobutu's government imposed a 
dusk-tondaws curfew in Kinshasa 
on Thursday and adopted a plan to 
get provisions to the capital. 


"No Zairians are footed." said 
Etienne Tshisekedi. leader of the 
Union for Democracy and Social 
Progress, of Mr. Mobutu and his 
26-year rule. "His measures aren't 
suited to the situation." 

Kinshasa was reported relatively 


Gourdaul’t-Montagne, said at a 
briefing Friday. 

“In the current stats of destabili- 
zation, the necessary steps must be 
taken rapidly." said the spokes- 
man. urging bold economic 
changes and “an opening to the 


JUDGE: 

Panel Splits Vote 

(Continued bum page 1) 
the full Senate, said, “It’ll be all 
right." 

As previously announced. Sena- 
tor Dennis DeCborim, Democrat 
of Arizona, joined the six commit- 
tee Republicans to vote for the 
nomination. 

That 7-to-7 deadlock meant that 
a motion to send the nomination to 
the Senate floor with a favorable 
recommendation failed. The com- 
mittee then voted, 13 to 1, to pass 
along the nomination with no rec- 
ommendation. 

The lone dissenter. Senator Paul 
Simon, Democrat of Illinois, said 
after the vote, as he had before, lhat 
he believed the committee should 
not send a nomination to the floor 
without guidance to the fuQ Senate. 

The vote against Judge Thomas 
was far more negative than was 
anticipated at the start of the hear- 
ings SepL 10. At that time none of 
the panel members had announced 
opposition to Judge Thomas; only 
one. Senator Howard M. Metzen- 
baum. Democrat of Ohio, had vot- 
ed against Judge Thomas’s confir- 
mation to the federal appeals court 
here, and opponents could count at 
best three or four additional likely 
votes against the nominee. 

But Judge Thomas's perfor- 
mance to the committee dunged 
that situation, committee members 
said, adding rather than erasing 
doubts, as Senator Howell T. Hef- 
lin. Democrat of Alabama, had 
said in announcing his opposition. 

Senator Simon said after die 
vote; “If yon had asked me even a 
week ago whether wc were going to 
have a favorable vote; 1 would have 
guessed yes. If you had asked me at 
the beginning of the process what I 
thought the vole was going to be in 
committee. 1 think it would have 
been 11 to 3 for the judge. I think 
his support eroded as he testified." 

Now, Senator Simon said, “I 
think the probability is that he wfll 
be approved, but I don't think this 
is a certainty." 

If Senator Thomas is i 


opp<Kition that will address the le- » Senator!*™ to approved it 

portalion raiuioed shutdown. Bui flRu» aspirations of the people." 
the French ambassador. Henri By Friday an. estimated 7*00 


Captors Offer Deal on Israeli Flier 

BEIRUT (Reuters) — A Trading Muslim fundamentalist said Friday 
that the captors of an Israeli airman would provide information about his 
fate if Israel released its prize captive, the pro-Iranian cleric Abdel Karim 
Obeid, and a guerrilla commander. 

“Those holding the Israeli pilot Ron Arad are preparing and ready to 
give information about him or his fate in retnm for Israel releasing Sheikh 
Abdel Karim Obeid and the straggler Jawad Kasfe as well as other 
prisoners." said the fundamentalist, who spoke on condition of anonym- 
ity. 

Israel has said it will not release more Arab prisoners under a deal 
being brokered by the United Nations until it gets word on the fate of 
Captain Arad. Sheikh Obeid was kidnapped from his home in the south 
Lebanon village of Jibchit by IsraeB commandos in July 1 989. Mr. Kasfe, 
a pro-Iranian guerrilla commander to southern Lebanon, was captured 
the same year from his village of Tibneen. 

Report Assails U.S. Anti-Drug Effort 

WASHINGTON (NYT) — Questioning the Bush administration's 
strategy in the war on drugs, the chief investigative agency of Congress 
said that anti-smuggling efforts costing nminn* of dollars had failed to 
reduce the flow of cocaine into the United States. 

Cocaine trafficker have been shipping die drug into the United States 
with relative impunity, the General Accounting Office said in a report 
that focused specifically cm the administration's increased reliance cm the ■ 
Defense Department to detect and monitor drag trafficking. 

The agency did not provide statistics on the flow of cocaine. But 
investigators said they interviewed officials of several agencies and 
reviewed classified documents in lyndmting that “the estimated flow of 
cocaine into the United States did not decrease in 1989 and 1990." The 
report said this was faking place even though spending for assistan c e 
from the armed forces increased to SI .08 billioa in the current fiscal year 
from 5300 million in 1989. The agency is asking an increase to SI. 16 
billion for next year. 

Paris Girds for Protest by Farmers 

PARIS (AP) — About 10,000 police officers are being assigned to 
watch over a massive protest Sunday by farmers angry over falling prices 
and imports of cheaper products from Eastern Europe. 


and genriamv’s will join traffic and plainclothes officers to keep order 
among a predicted 150,000 protesters. 

The farmers are to descend on the capital in 2,400 buses. They will 
gather at the Vincennes Woods and march along a circular route in 
eastern Paris that includes the major Bastille and Nation plazas. Police 
predict huge traffic jams and motorists were forbidden to park along the 
plumed route. 

Kaifq Still Popular Ahead of Vote 

TOKYO (Reuters) — Prime Minis ter Toshilri Kflifu remains popular 
. with the public a month before he faces a party challenge for his post, 
according to the results of a survey published Friday. 

ApoQof 3,000 adults published by the Ybtnhui newspaper showed Mr. 
Kaifu’s latest approval rating at 52J percent. It has been over 50 percent 
for the past four months. 

Mr. Kaifu’s two-year term as president of the governing Liberal 
Democratic Party expires at the end of October and an totraparty 
election is set for Oct 27. The head of the liberal Democrats becomes 
prime minister since the party has a majority in parliament 

Seoul to Pay More for U.S. Troops 

SEOUL (Reuters) — South Korea has agreed to pay more for the 
upkeep of the43,000 U.S. troops on its saO, from $150 mmion this year to 
$180 million in 1992, a Defense Ministry spokesman said Friday. 

Seoul and Washington agreed eadier this year that South Korea would 
gradually increase spending on U.S. troops here to about $280 million to 
1995. The total costs, direct and indirect, for maintaining the U.S. forces 
here are estimated at 52.6 billuHL 

Opinion polls show that most South Koreans bade the presence of U.S. 
troops, but support has been waning in recent years. A nationwide survey ; 
of 1^00 South Koreans published this week showed 3 1.9 percent of those ' 
polled wanted US. forces withdrawn, compared with 29.4 pe r cent last ■ 
year and 19.7 percent in 1989. 


after three months of fighting to 
which Yugoslav President Stipe 
Mesic says about 1,000 people have 
died 

A Croatian presidential adviser. 
Mario Nobilo, said; “There were 
new contacts last night between 
President Tudjman and Kadijevic. 
They did not meet, but these was an 
exchange of letters to strengthen 
the cease-fire." 

He gave no further details, but 
said: “It will get calmer and 
calmer." 


Correction 




In an article to Thursday’s editions about a global telephone service 
that permits callers to hear a recording from one of Pope John Paul 0’s 
recent speeches or sermons, die number for tlx French verson was 
incorrect For the messages to French, callers should dial the internation- 
al access code, then 61 1-41 1-614. 


TRAVEL UPDATE 


Switzerland's first mow hit alpine passes overnight but caused no 
significant traffic problems, automobile associations said Friday. Motor- 
ists were advised to cany winter equipment after snow was reported as 
lo w as 1,2 00 meters (3,900 feet) to the canton of GraubOnden. (AP) 
Britain gave the go-ahead Friday for a runway extension at London 
City Airport and approved a new road bridge across the Thames next to it 
to a move to ease congestion around the capiuL Extending the runway 
would open up the airport to jets and mean that it could handle some of 
the passengers now struggling through Heathrow and Gatwidc. (Reuters) 
A speed Emit on Germany's autobahns was ruled out Friday by 
Transport Minister Gtinther Krause, who told parliament that accidents 
were not caused by high speeds. ( Reuters ) 


The Weather 



North America 

Dry mathar wU be the 
nde In New York CBy and 
Washington. D.C, Sun- 
day. Diy weather wtth a 
wanning trend Is Bteiy 
Monday and Tuesday. Los 
Angajes wia be dry wtth 
and sfter- 


mamtng cfaude 
noon sunshine 
and Monday. 


Sunday 


Europe 

London to Paris wfll haw 
stormy weather Sunday 
wtth wi n dsw e pt ratti. The 
weather wU Improve early 
next week wtth munsttna 
returning. Rain wfll (el to 
Germany and heavy 
sh owers and thunder- 
storms wO pound Switzer- 
land and Italy Sunday. 


Asia 

Singapore wfll be moody 
(tty Sunday through Tues- 
day wtth nothing mote than 
any showars. Hong Kong 
wfl afco be maWy dry Sun- 
day and Monday, bu more 
frequent showers are possi- 
ble Tuesday. Tokyo wifi 
have dry weather 
and Monday. 
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Reihorc, said food shortages could 
set off new rioting. 

Mr. Rethore met Thursday with 
Mr. Mobutu and also with opposi- 
tion leaders demanding the presi- 
dent's resignation, a French For- 
eign Ministry spokesman. Maurice 


fordgpen, mostly from France, 
Belgium, the United State*. Italy 
and Israd, tod left Zaire. 

On Thursday the state-run Ra- 
dio Zaire said the unrest had 
spread to Keiwezt a copper-mi n- 
tog town to Shaba Province. 


recommendation by the commit- 
tee. 

Judge Thomas’s supporters are 
now pushing for a quick Senate 
vote, while critics are seeking addi- 
tional time to build opposition to 
the nomination. 


Middle East 
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SURROGATE MOTHER WINS CASE — Elvira Jordan, left, a surrogate mother, has 
joint custody of her 16-moadt-oId daughter in Santa Ana, California, in a sat against the 
MOlogcal father, who contracted to father the child by ar rifkjftl tmgmiiratin n tv*fr\Tp H s yngrriage 
feB apart Hie father’s estranged wife, center, and a lawyer, right, congratulated the winner. 


AMERICAN 

TOPICS 

Tips on How to Avoid 
Tickets for Speeding 

“A Speeder's Guide to 
Avoiding Tickets,” an Avon pa- 
perback priced at $4.99, is a 
runaway success. The Washing- 
ton Post reports. The author, 
James Eagan, is a retired New 
York state trooper. Some of his 
advice: 

. Cry. “Nothing melts the big 
■brave cop's heart Hke an ava- 
lanche of tears.” Indeed, “the 
more you bawl, the better your 
chances of being let ofT” This 
.should work for both sexes, Mr. 
Eagan adds: “I can just see the 
reaction of the cop when the 
burly trucker” begins “blubber- 
ing nke a baby! I know what my 
reaction would have been. LET 
: ME OUT OF HERE!" 

If you're a woman, “tell the 
. nice officer that your husband, 
• father, uncle” said he would 
. raise the roof if you got a speed- 
ing ticket Policemen detest get- 
ting involved in domestic dis- 
. prates, and they're not eager to 
encourage more. 

Plead that you were in a hur- 
ry to get to a rest room. This 
“only works if you’re capable of 


an Oscar-winning perfor- 
mance.” 

Find the name of the first or 
second in command of the high- 
way patrol and drop the name 
to the officer. This requires skill 


If aU else fads, try “total hon- 
esty. Admit you were speeding” 
ana “don't make excuses.” 

Short Takes 

The wrong winning number 
was posted m South Dakota’s 
512 mfllion lottcay because of a 
dot’s typing error. It was the 
nnmber held by Woody Ndstm, 
77. Hours later, he learned his 
number was a mistake. He died 
the next day from a heart at- 
tack. Although the death certifi- 
cate listed the cause as coronary 
artery disease, Ms son, Terry, 
said Mr. Nelson had recently 
tiwt a physical examination 
was in good condition. 

PUnfidd Middle School in 
Indiana has a simple cure for 
the heartbreak of a teenager left 
off the cheerieading squad. Ev- 
eryone who goes out for the 
team can be a cheerleader. “The 
cheerieading uniform compa- 
nies love us," said the principal, 
Jerry Goldsbeny, whose school 
has 73 cheerleaders this year. 'T 
don’t know any other schools 
that do this.” At Haiofidd, with 


800 pupils in grades six through 
eight, everybody can also join 
the band, the choir and most 
team sports. Last year the 
school fielded a cross-country 
team with more than 70 run- 
ners. Mr. Goldsbeny said every 
meet was “like the start of the 
Boston Marathon.” 

A self -styled “billboard ban- 
dit" who waged a one-man war 
against cigarette advertising 
was sentenced in San Diego to 
three years' probation ana 250 
hours of community service. 
Donald Gary House, 42, a 
painting contractor, also was 
ordered to pay restitution for 
damaged bmboards. He admit- 
ted defacing 46 billboards with 
slogans Hke “drug pusher” and 
“cancer isn't fun." He said he 
had no remorse. 

On diaEng a phone number in 
Manhattan, Paul Bogan relates 
to the Metropolitan Dim col- 
umn of The New York rimes, 
he had the following conversa- 
tion: 

Voice on phone: Good mom- 
tias Airlines. 

*aul Bogart: I'm sorry. Fve 
dialed the wrong number. 

Voice on phone: That’s per- 
fectly aO right. Thank you for 
calling Qantas. 

Arthur Higbee 



U.S. Reports Swift Rise 
In Poverty and Drop in 
Median Family Income 


By Spencer Rich 

U’tah btptm Post Service 

WASHINGTON — Poverty in 
the United States rose sharply last 
year for the first time since 1983, 
and median household income 
dropped, according to a Census 
Bureau repan that provided statis- 
tical confirmation of therecessMXi’s 
effects. 

“I fear the increase in poverty 
and declines in median income win 
be even largo 1 m 1991," said Rob- 
ert Greenswin, director of the Cen- 
ter on Budget and Policy Priorities, 
a liberal research group that moni- 
tors poverty. “Unemployment has 
risen far more sharply in 1991 than 
it did in 1990. but we have weaker 
policies to help the unemployed 
than in any previous recession.'* 

The economist Rebecca Blank, 
in a study presented to the Joint 
Economic Committee of Congress, 
said the persistence of a higher level 
of poverty than in the 1970s was 
largely the result of falling real 
wages far low-skill workers. Mrs. 
Greenstein also mentioned a grow- 
ing disparity in the distribution of 
income, reduction in govenunem 
benefits and increases in the pro- 
portion of families headed by a 
single parent. 

Kate Walsh (TBeirne, vice presi- 
dent of the conservative Heritage 
Foundation, said the poverty fig- 
ures “greatly exaggerate poverty 
because they count only cash in- 
come, not noncash benefits such as 
food stamps, thereby ignoring S129 
trillion in welfare spending, and as- 
sets such as a house." 

The Census Bureau’s report, 
based on surveys of about 60,000 
households, found: 

• The proportion of Americans, 
below the poverty line rose to 13.5 
percent in 1990 from 118 percent 
m 1989. 


• The number of persons m pov- 
erty rose to 33.6 minion from 3L5 
million. In 1983. the poverty rate 
rose to 15.2 percent as a result of 
inflation and two recessions in the 
early 1980s, but had dropped every 
year since. 

• Median household income ad- 
justed for reflation dropped to 
529.943 in 2990 from 530,468 in 
1989, the first decrease since 1982. 
The median is the point at which 
half the households have lower in- 
come, half higher. The poverty line 
for a family c? three was set in 1990 
at 510,419. 

• The portion of Americans not 
covered by bealth insurance rose to 
14 percent from 13.6 percent in 
1989 because of a loss in private 
health insurance. Most private in- 
surance is obtained through cm-- 
ployment and can be lost when 
unemployment rises. 

The bureau, in a supplement to 
its report, estimated that the pover- 
ty rate would be 11 percent if all 
noncash income were included and 
taxes deducted. 

The report also said that the 
highest 20 percent of households 
received 46.6 percent of all cash 
income; increased from 43.3 per- 
cent 20 years ago. The share for the 
middle 60 percent of households 
declined to 49.5 percent from 517 
percent over the same period, while 
the share for the bottom fifth de- 
clined to 3.9 percent from 4.1 per- 
cent 

The poverty line for a single per- 
son for 1990 was 56,651 The pov- 
erty line was first set in the 1960s at 
three times the amount of money 
needed to buy a minimum market 
basket of food for families of vari- 
ous sizes. This was based on studies 
showing that the average family 
used a third of its income for food. 
It is adjusted for inflation annually. 


New DNA Evidence for ' Eve ’ 

But Theory of Single Female Ancestor Still Disputed 


By W illiam Booth 

WashOrgnm Pan Service 

WASHINGTON — Scientists are offering new 
genetic evidence to bolster the controversial claim 
lhai aD living humans share a single African ances- 
tor — a woman who lived about 200,000 years ago 
and whose descendants swept across the Earth, 
replacing a more primitive human species as they 
went. 

The new data, published in the journal Science 
on Friday, compares a special form of genetic 
material taken from contemporary people from 
around the world and suggests the family tree of 
modern humans has its roots final}' planted in sub- 
Saharan Africa. 

It has long been accepted that human evolution 
began in Africa about 15 million years ago with 
the appearance of Homo babQis. About a million 
years later this species gave rise to Homo erectns, 
the first human ancestor to migrate out of Africa 
and to populate southern Eurasia. The new find- 
ings strongly suggest that the latest major step in 
that process — toe rise of anatomically modern 
human beings, or Homo sapiens — also occurred 
in Africa. 

According to the theory developed by Allan C. 
Wilson of the University of California in Berkeley, 
who completed the study before he died Ian sum- 
mer, the first modem humans arose in Africa 
between 166,000 and 249,000 years ago. Ibis un- 
dent population — numbering perhaps 10,000 at 
the start — eventually swept north out of Africa to 
Europe and Asia and then to Australia and the 
Americas, replacing Homo erectns. 

The rival theory suggests that modern humans 
arose more or less simultaneously in many parts of 
the world from the Homo erectns populations 
already there; 

Christopher Stringer, of the Human Origins 
Group at the Natural History Museum in London, 
said (hat took the out-of-Africa theory “much 
further, and I believe is much more powerful.” 

Since the theory was first presented by Mr. 
Wilson and his colleagues — when the ancestral 
woman was misleadingly dubbed “Eve” — it has 
been criticized for the methods used to compare 
the genetic material and for the fact that earlier 
samples used African-Americans to represent na- 
tive Africans. 

The new evidence, gathered by Mr. Wilson and 
presented by his colleagues, including Linda Vigi- 
lant and Mark Stondong at Pennsylvania State 


University, is based on a broader sample, includ- 
ing actual Africans of many different ethnic 
groups, and a different ntethodof calculating now 
long ago “Eve” lived. . . 

The researchers compared a special type oi 
DNA taken from 189 people living today m Aus- 
tralia, Asia, Europe, Papua New Guinea, the Unit- 
ed States and Africa. The DNA was not from 
chromosomes but from a structure inside cells 
called the mitochondrion, which processes energy 
for the ceil. Mitochondrial DNA is transmitted 
through the mother’s egg, but not the father's 
sperm, and so is passed from generation to genera- 
tion through the maternal line. 

Like all DNA. this form undergoes random 
changes, or mutations, that con be counted. The 
more similar the DNA of two individuals, the more 
recently they shared a common ancestor. Using an 
estimate of'bow many years it takes for a given 
amount of change in the DNA to accumulate — a 
so-called molecular clock — the scientists can 
estimate how much time has passed since any two 
living hu mans shared a common ancestor. 

When the researchers compared the DNA of 
contemporary humans, they concluded that the 
greatest differences would have taken some 
200.000 years to accumulate. 

According to Mr. Sioncking, “the analysis 
showed that the trunk of the tree was African.” 

This is because the most variable DNA today 
belongs to Africans, suggesting their lineages sepa- 
rated the longest ago and, therefore, must be an- 
cestral to all other groups. 

The interpretation, however, remains controver- 
sial. 

Milford Wolpoff. an anthropologist from the 
University of Michigan, argues that the molecular 
clock might not be very' accurate. Mr. Wolpoff, 
who supports the rival theory that modem humans 
arose in many places, suspects the molecular clock 
chosen for this research is running too fast. He 
argues that a slower clock would fit better with the 
fossil evidence. 

Why, he asks for example, do Chinese fossils of 
Homo erect us dating back 1 .25 million years show 
Chinese features, such as a low nose ana a slanted 
face, long before the putative arrival of modem 
humans from Africa? 

“Did the Africans take on a Chinese face?*' Mr. 
Wolpoff asks. “U doesn't seem likely." The mito- 
chondrial DNA round today. Mr. Wolpoff said, 
may not be from a modem human “Eve” but a 
Homo erectus “Eve.” 


El Salvador: Rising Danger in ' the Last 10 Yards 9 to Peace 


By Lee Hockstader 

Washington Post Service 

UNTIED NATIONS, New York — The 
si g nin g of a major security agreement by 
Salvadoran government and guerrilla repre- 
sentatives shatters a major psychological 
barrier and sets the stage for a broader peace 
accord and an end to the civil war. 

But while the pact moves beleaguered El 
Salvador doser to ending one of the hemi- 
sphere's bloodiest conflicts.it also marks the 
start of s perilous endgame in which in- 
creased combat and political backlash loom 
as immediate threats to a final resolution. 

“They’re sort of to the 10-yard line, but 
they’ve stiD got to go the last lu yards, which 
will be difficult,” said Bernard W. Aronson, 


assistant UJ5. secretary c rf state for inter- 
American affairs. 

The two sides, who have fought a 12-year 
war at the cost of about 75,000 lives, nave 
been impelled to the negotiating table by an 
array of domestic and diplomatic pressures 

NEWS ANALYSIS 

— from ordinary Salvadorans sick of the 
war, and from the United States, the Soviet 
Union and Latin American countries that 
have coaxed and at times boffied their allies 
inside H Salvador to negotiate in earnest 
Of particular importance, diplomats said, 
were the efforts of Mexico, Colombia, Vene- 
zuela and Spain, whose UN representatives 


m 

iew York. 

The result was a sweeping accord, which 
while short on details and devoid of any 
promises to stop fighting, contains a design 
to assure the guerrillas' postwar security. 

The government pledged to purge the 
army of officers who are corrupt or brutal, to 
restructure the curricula and faculties of the 
military and police academies and to reduce 
the size of the armed forces. 

The guerrillas affirmed that they had man- 
aged to defang Q Salvador's brutal armed 
forces and ensure their participation in (he 
postwar civilian police force. 

In return, according to a confidential ad- 
dendum to the agreement, the government 


managed to wrest an explicit promise from 
the guerrillas that they would drop their 
demands that the armed forces cither incor- 
porate the rebels into their ranks or be dis- 
solved. 

But even as the peace process has proceed- 
ed in fits and starts for the last 18 months, 
the fighting on the ground has intensified, 
fueled by old passions and calculated at- 
tempts to shape the postwar future. 

In an interview just before the accord was 
signed on Wednesday, President Alfredo 
Cristiani obliquely acknowledged that his 
forces were pressing ahead with attacks on 
guerrilla strongholds — a situation he de- 
scribed as “tactics within a defensive strate- 
gy" 
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IRRI 

International Rice Research Institute 





Position Announcement 
for 

EDITOR AND HEAD 
INFORMATION CENTER 

The International Rice Research Institute (IRRI), a member of the Consultative Group on 

- international Agriculture Research (CGIAR). is a non-profit, donor-funded, agricultural 
' research institute, that conducts research end training at its headquarters in the Philippines 

• and collaborates with national agricultural systems worldwide. IRRI's objectives are to 
' generate and disseminate rice-related knowledge and technology of short and long-term 

environmental, social, and economic benefit and to help enhance national rice research 
„ systems. The strategy is to increase rice production efficiency and sustainability in all 
l rice-growing environments through interdisciplinary research and to ensure the relevance of 

• IRRI research and the complementarity of international and national research efforts 
" through close collaboration with national programs. 

IRRI seeks a successor as Editor and Head of the Information Center to overlap 
. with the present incumbent before he leaves the Institute to take over a similar position 
in a sister organization. 

RESPONSIBILITIES 

• Provide direction and general supervision to 5 Internationally Recruited Staff engaged 
in the Information Center's activities in the areas of Communication and Publication, 
Computer Services, and Library and Documentation. 

• Manage the Communication and Publications unit, which has an information staff of 
43, including sections for editing/Writing, public awareness, graphics and design, audio- 
visual, photography, printing, distribution, and research. 

• Direct IRRI's program in communication research and coordinate IRRI's media 
relations by handling worldwide promotion and distribution of active book titles, news 
releases and feature articles. 

• Arrange agreements with international publishers, and copublication with about 30 
Third World publishers and agencies for the translation and local publication of 
IRRI books in non-Engiish languages. 

QUALIFICATIONS 

. • Minimum of 5 years' experience in mangement of an information program. 

- • PhD in agricultural communication or related discipline is preferred;an M.S. is essential. 

• A strong background and at least 10 years of work experience in science communication. 

_• Native English-language proficiency. 

• Ability of work in multicultural environment. 

BENEFITS 

Salary and benefits are commensurate with those of similar international institutions and 
: programs in agriculture. The person chosen for the position will live at IRRI headquarters 

- on the campus of the University of the Philippines at Los Banos, about 60 km. south of Manila 

; application 

• IRRI wishes to fill this position as rapidly as possible. Applications, curriculum vitae, a 
list of publications, and the names of three referees, should be send, preferably by FAX to: 
pr. K!am Lompe, Director Genera! 

. IRRI, P.O. Box 933. 1099 Manila, Philippines 
TEL: (833) 818-1926. FAX: 63-2-818-2087 

: TELEX 40890 RICE PM OR 22456 IRI PH 


CHIEF TECHNICAL ADVISER 

(HydrolognvHidrogeolog)) 

Djibouti 


The Office for Project Services (OPS) of the United Nations Development 
Programme has an immediate opening for a Chief Technical Adviser (CTA) 
to work in close collaboration with the National Director of the Water 
Resources Service in Djibouti. 

The CTA wfil be responsible for preparing a master plan based on a math- 
ematical model, its execution and periodic updating. Activity will Include 
preparation of the synthesis of hydrogeological and hydrological data 
and the socio-economic survey; preparation of Job descriptions and 
training programs for the Service staff; coordination of activities of experts 
and consultants; harmonizatton/coordination of activities between the 
Water Resources Service and other national agencies/institijttons Involved 
In the water sector coordination of activities to establish a data bank, 
which records an pertinent infonnnation, and the procedures for Its 
implementation. 

Under the direction of the National Director of the Water Resources Service, 
the CTA will also be responsible for coordlnaling Donor activities In the sector. 

Applicants must have an Engineering degree, specialization In hydrology 
and hydro-geology, extensive background managing major water re- 
sources, and solid experience In the estab&hment/utifeation of data banks. 
Strong communication skifis and project management experience are 
required. Fluency in French mandatory; English desirable. Duration of 
assignment: one year. 

Compensation will be commensurate with experience. Detailed CVs 
should be faxed to (212) 906-6905. or mailed ta UNDP/OPS, Ref: DJi/89/010, 
14th floor, 220 East 42nd Street, New York. NY 10017. 


Ail applications must be received by 15 October 1991. 





United Nations Development Programme 


YOU SAW THIS AD 

So did nearly half a million well-educated, influential and successful readers. 
Shouldn't you too place your recruitment ads in the 

INTERNATIONAL herald tribune? 


Et si le succes 
des ressources humaines 
de votre entreprise 
prenait failure d'un forum ? 


EXECUTIVES AVAILABLE 


If = INTERNATIONALIST MANAGER =1 
BUSINESS DEVELOPMENT 

Bottom few results oriented, mid career European ■ American. Yotahhil 
and energetic. Consistent success developing and managing subsidiaries 
and technology intenstoe businesses in Europe and Padfic Rtm for US 
Multinationals. Professional team builder. Dynamic leader. Stifled com- 
municator. Extensive business experience over broad range of national 
and corporate cultures. International distribution and logistics expertise. 
Speciality industrial products, chemicals and technologes, Seeking 
grtwth company with real International commitment Will relocate. 

Box 0000. Herald Tribune, 92521 NeuOly Cede*. Fnwce. 



Hci.Ku.ns 


8-9- 1 OOCTOBRE 1991 -CNITPARIS-LA DEFENSE 

Programme detain* furdamonde 
au Service Forum 
tiaisaiu Socrates 
5, av. da fa Mp u b Bque 
75541 Paris cadu 11 
Telephone : (1) 48.0S.9I4U 


EXPO 

uawmioaiMamaHiMMi 
i*n doom mi ■ an whi Dtotau 


CROUPE 

LIAISONS 


EXECUTIVES AVAILABLE 


L'Agenca National* 

Pour I’Emplol 

AGENCE SPECIALISE 
DES ING&flEURS ET CADRES 

12, Rim Mancha, 75436 Pvta GEDSC 09. 
T«L : 42J5.44.40 port* 347 


EXPORT sate* managar mgm 20 
unhrerettp graduate four imm 

Experienced with strong business re- 
cord on the Soviet markon Fluent m 
Russian, Eng&sh and French seeking 
sates - marketing position with company 
Interested in challenging USSR East Eu- 
ropean^buslness opportunities. 

MANAQINQ DIRECTOR fluent 
BntfMi French and ■ p a n l eli - 

good knowledge ol the USA and Carib- 
bean area - 30 years experience In 
transport end travel as well as cattle 
breeding and show Judging, would ac- 
cept any mission or expert report 
Franca or abroad. Holder ot US GC. 
(Section BCO/JV) 

WTL raariurttng and sales uni- 

agar, industrial background and prov- 
en track record. Selling equipment, 
computer based systems, working with 
scientific ana industrial organizations, 
negociating contractual agreements, 
willing to travel overseas, available lor a 
term assignment (Section BCO/JV) 


IIANAGBflENT/ORGAMZATlON 

DEVELOPMENT SPECIALIST 

American angle male. M.A., plus 
post graduate, with 12 years inn 

experience with Fortune 100 firms 


tars, career/ manpower planning, 

recruitment Interviewing, policies 

and procedures, aocto-tachnleaf 

systems, seeks position beginning 

Dec. -91. Please reply fa Bax 
30191, Vanbu Af-Sinafrah. Saudi 
Arabia. Fax; + 966 4 321-1183. 


— INTERNATIONAL — 
PROBLEMS? 

Brtttah Lawyer, atmte bnemadcwl 



r mmmiPVExemw-- [ 

Female German fidftor, Iv/agency. oecrflenr 
orgcnUng abify and apeitam hi manage- 
ment, JamaBsn/markaing nudes IMA). 

6 yean exsoidw posHon abroad (Pubic 
MWres/traJrtng d Jaumabsn), Engfish. 
French Sum. seeks new challenge. 

Aaar rcpfc Bos 2879. LHT. 
Friarfrichctr- IS, D-6000 Frankfurt/ Stain. 
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Getting the Goods on Iraq 


One aim overrides all others in the con- 
frontation between the United Nations and 
Saddam Hussein — halting Iraq's secret 
nuclear weapons program, which now ap- 
pears far more extensive than previously 


conference scheduled to start next month- Of 
more direct relevance, air atta c k s on suspect- 
ed weapons sites could, perversely, scatter 
evidence the UN inspectors want. 

Israel's 1981 air raid on the Osirak reac- 


dad this week appear to have found much 
of the evidence needed to understand Iraq's 
effort and identify its outside suppliers. 

From that information, analysts can fig- 
ure out what is needed next to produce 
nuclear bombs. The significance of tins 
data goes far to explain Saddam’s crude 
interference. Through a deft combination 
of threats and restraint, the Bush adminis- 
tration and its aHies now appear poised to 
bring that evidence to the outside world. 

The detention of 44 UN inspectors in a 
s tifling Baghdad parking lot is only the 
latest, and probably not the last, Iraqi prov- 
ocation. Iraq has lied about its weapons 
programs aim stocks, threatened inspection 
teams , and imposed crippling restrictions 
on helicopter reconnaissance flights. 

President George Bosh’s threats of force, 
coordinated with UN allies, have repeated- 
ly competed Baghdad to hack down. But 
an actual resort to force, though it cannot 
be excluded, would have serious costs, and 
is well worth avoiding. 

Saddam, at least, is gambling that renewed 
conflict would give him anothra shot at de- 
railing the monumental Middle East peace 


tar, like allied raids during the Gulf war, set 
hack hoi could not dimmate Iraq’s nuclear 


program. Only inspections on the ground 
can fully detea ana destroy enriched urani- 
um supplies, iDidt technologies and contra- 
band imports of critical components. 

Saddam deceived the world for years by 
hiding m o s t of his program from 

International Atomic EnogyAgmcy inspect 
tors. In the wake of this deception, the entire 
in ternational system of midear safeguards 
and inspections requires toughening. 

Inspections remain the most reliable way 
to prevent unclear proliferation. When 
faced with intentional cheating like Iraq’s, 
inspectors need to be able to go where they 
choose without challenge or delay, and have 
full access to all the evidence they find. 
Iraq's defeat paved the way for such inspec- 
tions; subsequent Security Council resolu- 
tions authorized them. 

It is now within the world's grasp to 
eliminate Iraq’s arsenal of weapons of mass 
destruction. Completing the job will require 
more resolute diplomacy. Pulling the trig- 
ger may be satisfying, but the task is to get 
the goods on Iraq. 

— THE NEW YORK TIMES. 


Toward Salvadoran Peace 


In the effort to wind up the local conflicts 
fueled by the Cold War, El Salvador’s has 
proven one of the hardest to reconcile. This 
is because the origins of its terrible 1 1-year 
civil war go back well beyond the time when 
the international communist movement 
and the United States got involved. Even 
now, with Moscow joining Washington to 
promote negotiations, movement comes 
only with difficulty. United Nations media- 
tion has just wrested agreement on major 
political issues, but there is no cease-fire, 
and a bitter war sputters an. 

Still, the latest progress in New York is 
worth saluting . General fatigue and mili- 
tary stalemate set the stage, but mutual 
hard work, political as well as diplomatic, 
produced the result. A framework has beai 
created to moderate the power and conduct 
of a traditional military accustomed to do- 
ing thing s the oligarchy’s way and to fit 
demobilized insurgents safely into the polit- 
ical and economic life of the nation. El 
Salvador lacks the strong mstitntinns capa- 
ble of ensuring these ambitious changes, 
but it has the spur of operating in an intense 
international spotlight. 

The delay on a cease-fire is worrisome. 


Especially among the guerrillas, but also in 
the army, there seems to be a craving to gjjtt 
in a last bash. The army is imA»r the insis- 
tent pressure of President Alfredo Cristiani 
and El Salvador’s leading and constant pa- 
tron, the American government, to end the 
war. In the recent New York talks, the UN 
secretary-general and his “four friends” — 
Mexico, Spain, Venezuela and Colombia— 
lea ned hard on the guerrillas to come quick- 
ly to a cease-fire and then, also quickly, to 
move on to permanent peace. 

This mil require hard negotiation on a 
tough agenda — force reduction and re- 
form by the army, demobilization by the 
guerrillas. Talks resume in Mexico on Oct 
12. Utis does not seem to us the right 
moment to cut off U.S. military support to 
El Salvador as some are urging. We think 
that with the progress registered so far, the 
better course is to leave the balance of 
forces as it is and to urge more negotiation 
by the parties as well as more steady en- 
couragement by the outsiders. 

No one can yet be certain that the whole 
thing will not come apart But at the mo- 
ment the signs are good. 

— THE WASHINGTON POST. 


Stonewalling on Rights 


The White House did not take much time 
to mull over its response to Senator John 
Danforth’s latest effort to craft a civil rights 
bil Within hours of the measure’s intro- 
duction, a spokesman was sent out to offer 
faint praise for “Senator Danf orth's tireless 
efforts oi this important matter ... ” If 
anyone’s hopes were raised by this aside, 
they were dashed as the sentence was com- 
pleted; "... but regrettably [these efforts] 
have not bridged the crucial differences 
that have persisted throughout the negotia- 
tions” The president has elected to stick 
with a slogan instead of trying to get a bin. 

The civil rights trill is designed to overturn 
a series of Supreme Court decisions that 
mak e it harder to prove job discrimination. 
Even the administration agrees that some of 
these changes must be made. The sticking 
point is the standard that must be used when 
an employer defends a practice like a test or 
other qualification that results in screening 
out a disproportionate number of women 
and minorities. To avoid liability, an em- 
ployer must demonstrate that the require- 
ment is necessary to determine whether the 
job applicant is qualified. It cranes down to a 
dispute about what kind of standards, tests 
ana other criteria can be used and what the 


employer must demonstrate to show that 
they are relevant to job performance. 

Last year, when President Bush vetoed a 
bill similar to the one now being consid- 
ered, he elaimpri that the definition in the 
bill was too tough and that employee 
would be forced to resort to quotas to avoid 
litigation. The definition has been rewritten 
more than once since then to meet White 
House objections, but no phrase or formu- 
lation will ever do, not even the verson 
offered this week by Mr. Danforth and a 
group of Republican colleagues. That is 
strange, because the new language relies 
partly on a aril rights tall covering the 
disabled that the president supported and 
repeatedly cites as one of his most impor- 
tant legislative achievements. 


In spite of all the White House assur- 
aces that the president really wants a civil 


ances that the president really wants a civil 
rights bill, his summary rejection of this 
latest compromise lodes like nothing more 
than stonewalling. The White House has 
evidently decided to exploit the politics of 
the issue rather than try to legislate. The 
Senate is expected to take up the subject 
early next month; it should forget the presi- 
dent and pass a bilL 

— THE WASHINGTON POST. 


Other Comment 


To Ease Mideast Tensions 


President George Bush appears to have 
won his fight with Israel and its supporters 
in Congress to postpone action on loan 
g uaran tees for immigrant housing. A vote 
on Jerusalem's request that the United 
States act as co-signer for $10 billion in 
commercial loons frill be deferred until late 
January. Bui resolution of this contentious 
issue has hardly eased growing tensions 
between Washington and Jansalem. 

In an interview this week, [Prime Minis- 
ter Yitzhak] Shamir said the so-called 
Green fine — the pie- 1 967 boundary that 
separated Israel from the West Bank and 
Gaza — no longer existed. In other words, 
from now on no distinction will be recog- 
nized between Israel proper and the occu- 
pied territories, at least where settlements 
are concerned. 

That answer simply serves to re-empha- 
size the absolute priority being given efforts 


few years. It has a good chance to do so. 

In any case, the innocent victims in all this 
are Soria Jews eager to leave a dirimrynting 
empire where a revival of overt anti-Semi- 
tism threatens. The Bush administration and 
Congress ought to take an urgent new look at 
Soviet emigration quotas, especially in light 
of the loan guarantee and settlements con- 
troversies. America has been the leading 
champion of free emigration from the Soviet 
Union. Now that departure restrictions have 
beat eased, American doors should be mare 
widely opened, as a humane matter certainly 
but as a practical one as wdL 

— Los Angela Tones. 


The American initiative for persuading 
the United Nations to repeal the “anti- 
Zionist dause” is destined to serve peace in 
the Middle East as much as any demonstra- 
tion of force. The document that stigma- 
tized Timiipn as a “form of racism and 


set tiers, the political goal being to deepen 
Israel’s legal eUnim to the land. About 
100,000 Israelis already live in the West 
Rank and Gaza. The government encour- 
aging a furious rate of new building activi- 
ty, hopes to double dial number within a 


much older. That piece of paper was an 
immoral document a violent gesture not 
unlike the construction of the Berlin WaH 
And like the latter, it is in ruins and de- 
serves to be bulldozed away. 

— II Giomale (Milan). 
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OPINION 



_____ - ~ Germai^p 

How Strong an American Hand in the Mideast? RotRBooilt 

WSSS By Stephen S. Rosenfeld A 


Iraq 


W ASHINGTON — Lost m the uproar over 
the strain in Anyfic^rv - Twarii relations is 
the fact that George Bush’s policy is working. He 
has shown doubting Israelis and Arabs that De is 
able to pnt American heft behind a principled, 
ton gstHnHmfc fnternaffanally i j pmwi AiMHBw 

position crucial to tfipkxnatic progress. Not that 
peace is at hand — far from it But Mr. Bush is 
farcing the issue on which, along with the issue of 
credible Arab acceptance of Israel, the prosper of 
a negotiated weefamg e gf land for peace dep^ds. 

rtw wiyr mij in TcraVl, the 

debate is hemming to tom from whether there 
will be a settlements freeze to how such a devel- 
opment might come about at atimmal cost to the 
leadership's political standing and the country's 
nngrtriatmg position. In Washington, the Bush 
administration seems to be leaning toward an 
option that would see Israel go to a peace confer- 
ence proposing its own freeze in return for emend 
to the Arab boycott. 

Such a policy would compel a ferocious but 
essential Israeli poEtical catadyam. It would split 
the ruling f-flnin on the (which Prime Min- 
ister YiSak Shamir straddles) between its hard- 
linepragmatists and its harder-line ideologists. 

The United States has brought things this far 
but at an evident cost in Israeli confidence. Part 
of this loss is the unavoidable and bearable 
consequence of the administration's serious- 
ness about settlements. But another part flows 
from lapses in tone and policy clarity by Presi- 
dent Bush and Secretary of State James Baker, 


and it is this part which must be repaired. 

Two considerations stand ouL first, hew asser- 
tive a role is the United States to play at a peace 
conference? Israel's several decades of evaaon a a 
settlements left Washington no choke but to [ness 
its own view in order to start up a conference 
propitiously. But undeniably tins amice raises the 
question at whether Washington, is going to im- 
pose a solution. This is whit taerg i zes Israel’s 
wildly inflated but palpable tear of a edd, relent- 
less Bush-Baker squeeze. 

In fact both Arabs and Israelis are deeply 
ambivalent about American assertiveness. They 
both desire and fear a strong broker's hand, 
depending on whether it is applied to their 
advantage. For Americans, the requirement is 
not so much to be consistent or to Split every 
Arab-Israeli difference mechanically, as to dc 
fair-minded and sensible. 

At the moment, what is most in evidence is 
the pain that Israeli annexationists will suffer in 
tr imming their West Bank ambitions. But later 
the public focus is bound to shif t to the, I would 
say, greater pain that Palestinian nationalists 
arc going to have to absorb in trimming theirs. 

Should there be, with or without a strong Amer- 
ican hand, a comprehensive American plan? In a 
way the answers obvious. Many elements of a 
are already in the accepted international 
Hnmflm- The Arab states as well as the Palestin- 


ians must be brought in, contacts and benders 
o pimftri, min s controlled, a tingle ec ratoc uc space 
oeaied, Wit^matinnal guarantees provided. A 
“plan" comes down to toe status erf the West Bank. 

There is reason for the United States to leave 
this tepdenst of dements to the parties so as to 
ensure their commitment tothe process and the 
fruit of a negotiation. Especially is this so in the 
early stages when, under the agreed Amcncan- 
SDonsorec approach, self-rule tops the agenda; 


ofa final status is to come only later. 
But discussion cannot be long delayed: Israel 
hs are every bit as eager as Palestinians to know 
where sdf-ruk is meanlto lead 
I drink the way to approach this killer issue ts 
kss with apian than a principle: mutual consent. 
F 0 r 24 years Israel has been dictating its own West 
Rank solution. That must change; but Palestinians 
ramnftt then expect to dictate theirs. I would argue 
that the most promising hue of compromise is for 
Israd to retain a right of settlement in the We st 

Rank while Palestinians reclaim a right of IctUiU to 

pro-1967 Israd, under agreed numbers and terms. 

Moscow’s retreat ana Baghdad’s defeat have 
made the Arab-Israeli dispute as “ripe” for settle- 
ment as any realistic person could ask. The very 
Arab weakness that makes peace possible also 
mntmes the wary t iknri to Haim it is unnecessary. 
There is the further Hang er that Arabs may be, in 
de Gaulle's phrase, "too weak to bend." But these 


cannot be taken as obstacles beyond conquering, 
aniv as cares on a difficult road. 


only as cares on a difficult road. 

The Washington Post. 


One Way to Paralyze These Salesmen of Death 

N ew YORK - In Baghdad, By A. M. Rosenthal fP“ches of outrage in Conors 

United Nations inspectors J n..t 


IN United Nations inspectors 
straggle to hold on to Iraqi nuclear- 
power documents. The importance 
of the papers could go far beyond 
Iraq. The documents indude the 
names of the Western companies 
that created SariH«m Hussein’s nu- 
clear capacity and details of the 
technology, plans and material they 
sold to him. 

These papers could be an impor- 
tant weapon in the campaign 
against the international death 
trade — except for one problem: 
There is no sW i campaign. 

While the inspectors sweated in 
the Baghdad parking lot, the Bush 
administration was working in 
Washington to block the possibility 
of taking effective action against the 
corporations in the Heath business. 

To step back from the fr«*nira* 
one moment: The companies that 
sold nuclear material anH informa- 
tion are among the more than 400 
Western businesses that sold Sad- 
dam Hussein the power far war — 
mistiks, bombs, poison ps, machine 
tods and computerized artillery. 

Many of these companies are al- 


ready selling missiles and military 
high technology to other dictator- 


high technology to other dictator- 
ships — Syria, China, Libya among 
them. So if the inspectors manage to 


them. So if the inspectors manage to 
get the complete dosser, it would 
show not only how the international 
death trade has worked but how it 
would work a gain, and again, in 
the next few years. 

But much of tins is no secret to 


any goods on American markets — 
none of the chemicals, metals, elec- 
trical appliances and other products 
that are a tag part of thrir export 
business, even if less Drafitable than 


business, even if less profitable th 
equipping dictators for slaughter. 


Western governments. The Republi- 
can staff of the Senate ForcignRda- 


can staff of the Senate Foreign Rela- 
tions Committee, for instance, has 
compiled a list of corporations from 


President George Bush. Now the 
idea is up again, and a ga in the presi- 
dent says he will vela At the mo- 
ment it is before the House. But it 
may be strangled in the Ways and 
Means Committee by the usual red 


25 countries that sold Iraq materials, 
eo moment or technoloey for nuclear, 


equipment or technology for nuclear, 
biological or poison gas weapons. 

The governments knew — and 
know. They clock about it from 
time to time but they do not actual- 
ly do anything that would make the 
murder-merchants decide to get out 
of the business. 

But some American senators, led 


by the Democrat Claiborne PeU and 
the Republican Jesse Helms, had a 


the Republican Jesse Helms, had a 
strong, simile idea. Last year, they 
put in a bill that would forbid com- 
panies m the mass-death trade to sell 


The president says that the bill 
infringes on his prerogatives and 
that he has the power to take action 
by himself, which is true. 

He just hasn’t and isn’t 
That gets us bade to the parking 
lot in Baghdad and whatever paper 
nail of nurlear sales the UN inspec- 
tors will be able to put together. 
Assume they get out everything they 
have laid their hands rax — a comi- 
cally optimistic thought after all 
these nays of Iraqi tugging and 
shredding. Then what? Some days of 
stories on television and in the press, 


speeches cf outrage in Congress, a 
few columns and editorials. Tnat will 
not paralyze the salesmen of death. 
They have been there before, have 
seen their names in print They man- 
age to survive the embarrassment 
There is only rare thing that would 
bother them — having to tell (hear 
stockholders that overall profits w31 
be lower because they have been 
barred from the American market 
Then why doesn’t the president 
either drop the veto threat or use the 
powers he already has? In politics as 
in philosophy, several reasons should 
not be sought where one seems to fit 
This administration simply thinks 
that not disturbing busness-as-usual 
patterns cf American foreign trade is 
more important than slopping the 
wholesaler in murder. It is hard to 
concave of a sadder thought 
Do you agree that the United 
States should do business with ped- 
dlers of poison gas, germ warfare 
and dangerous nuclear technology? 
Check yes or no in your mind. Send 
your answer to those in Washington 
for whom you, if you are an Ameri- 
can, raice voted. 

77»e New York Tunes. 


Bush: Such Timidity, and From Such a Bully Pulpit 

W ASHINGTON - Never has a By Charles Krauthammer comentim settlement of dispute 

leader gone to the podium of 1 rather than anarchy and blood 


VV leader grate to the podium of 
the United Nations General Assem- 
bly in as dominant a position as 
George Bush did Monday. After the 
Russian revolution, there is no one to 
challeng e him abroad. And with a 
supine Congress, there is no one to 
challenge him at home. The Demo- 
crats have entirely conceded foreign 
policy to the president. 

So Mr. Bum can do what he wants 
and he knows iL Hence his recent 
burst of post-putsch activism, in 
which, with gusto and considerable 
passion, he has taken on his troika of 
now familiar Middle East nemeses — 
Shamir, and SuHtfom Which 
is what makes the president’s speech 
to the UN General Assembly so dis- 
appointing; From a position of such 
strength, he delivered so weak an ad- 
dress. It offered a catalogue of prob- 
lems when the occasion demanded 
something more, something deeper. 
It demanded vision. 

To be sure, die problems Mr. Bush 
identified are real: First, the rise of 
sometimes intolerant nationalism fol- 
lowing the collapse of communism. 


Second, the spread of weapons of 
mass destruction to timgs like Saddam 
Hussein. And third, a rising protec- 
tionism that threatens the prosperity 
wrought by the U.Si -inspired postwar 
system of liberalized trade. 

To which Mr. Bush offered a reviv- 
al of the GATT tariff-reduction talks, 
the vigorous pursuit of Iraq's weap- 
ons of mass destruction, and media- 
tion of the ethnic conflicts now 
wracking the post-Cdd War world. 

At the same time, however, he 
promised a world in which “no na- 
tion must surrender one iota of its 
own sovereignty.” This was no doubt 
meant to reassure the assembled that 
the United States will not take advan- 
tage of its commanding position to 
push them around (a rather disingen- 


uous promise, one would hope). I 
it also could be taken by such im- 
probably unitary states as Yugoslavia 
to mean that they will not be asked to 
let their restive peoples go free. 

In fact, in the postcommunist 
world, much sovereignty will have to 
be surrendered. The way sovereignty 


might give way to ethnic aspirations 
has beat shown by Boris Yeltsin, who 
last week brokered an agreement be- 
tween Armenia and Azerbaijan rax 
the Nagorno-Karabakh enclave. It is 
to remain under the Azerbaijani flag, 
but its Armenian majority is granted 
far-reaching autonomy. It is precisely 
this kind of semi-sovereignty that of- 
fers a way out for Yugoslavia and the 
Soviet republics, perhaps even for In- 
dia and the Palestinians. 

But the deeper failure of the Bush 
speech came at the end with his elab- 
oration of the coming New World 
Order. The New World Order has 
been called an empty slogan. In fact, 
it is very reaL America is about to 
shape the postcommunist world as it 
has rarely been shaped by a single 
great power. 

What are its key dements? Mr. 
Bush listed four (1) sovereignty (“an 
order in which no nation must air- 
render one iota of its own sovereign- 
ty”), (2) law (“an order characterized 
by the rule of law rather than the 
resort to force”), (3) negotiation (“the 


cooperative settlement of < 
rather than anarchy and blood- 
shed”), and (4) human rights Can 
unstinting belief in human rights ). 

There is something missing bran 
this list, something rather fundamen- 
taL That something is democracy. 

We are livingin an age of demo- 
cratic wonders. The democratic revo- 
lution haring swept Moscow and 
Manila, Santiago and Budapest is 
now stirring such unHkdy places as 
Cameroon and Madagascar. 

The president had an opportunity 
in his UN speech to issue a simple 
democratic manifesto: Now that 
America has no great rival to oppose, 
die thrust of its foreign policy wm be 
to protect democracies md encourage 
other nations to become democracies. 

Such a flt w i w nw i t of base is 
modest and nonirnperial It is consis- 
tent with the rising universal Hemand 
for liberty, and, most important, deep- 
ly resonant with American values. 

It does not commit Americans to a 
blind Wilsonian crusade for democra- 
cy now and everywhere. It does com- 
mit them to pursue a new internation- 
al order animated first by ideals of 
democracy and liberty. 

It means using democracy as a first 
rough guide as to where, in any con- 
flict, US. interests He. It means sup- 
prating democratic forces abroad be- 
cause m tbe long ran, in most places, 
they will end up as organic allies of 
America, nnKfre the friendly dictators 
whose friendships are as temporary as 
they are convenient. 

Why not say it? Perhaps for fear of 
offending some of the nondemocratic 
countries that people the General As- 
sembly. After all. seated behind and 
above Mr. Bush as be spoke was the 
current assembly president, the dele- 
gate from Saudi Arabia. Mr. Bush’s 
timidity made hhn miss a unique op- 
portunity to state America’s deeper 
purposes. The New World Order tnat 
America intends to shape mMiii free 
markets and free trade, yes. It means 
human rights. It means sovereignty, 
law and peaceful cooperation too. 
But first and above all it mw»n the 
spread of the democratic idea. 

Washington Post Writers Group. 


Now Is the Time 
To Come to the Aid 
Of His Party . . . 


By David S. Broder 


W ASHINGTON — George Bush may, as Shake- 
speare said, “bestride the narrow world Hire a 


Colossus.” But in domestic politics, he seems content to 
tiptoe — to the detriment of Republican chances in 1992. 

The political speeches he has been malting around the 
country lack the trumpet call that might launch a serious 
Republican offensive to regain the g ro un d lost in the 1980s. 

That is right — the Republicans lost ground in the ’80s. 
The party today has 10 fewer senatras, 25 fewer House 
members, two fewer governors and msorities in 13 fewer 
state legislative chambers than on the day Ronald Reagan 


swept into the White House almost 11 years ago. 

Even another presidential landslide will probably yield 



AndBust$ 


By Hobart Rowmql^ ; 


W ashington ~ ywtit 

this time, the Germans' 
riding high. The tong-held, Quotitml 
goal of unification with tbe fanner 
Goman Democratic Rqmfcftfe 
been achieved, making Ottltway 
Western Europe's econontie- atf 
Utical powerhouse. y . 

Trite, the costs of brintfjttlte 
GDR up to Western siandara^Soold 
be high. But it would be affqreUhfe 
And a powerful Germany wopjd gil- 
vanize economic growth m thdT&ap- 
pean Community, making " E urope 
1992” more than a slogan- 
The Germans had begun to Wiese, 
as the scholar Danid Hamilttm writes, 
“that they, as a people, were tpcda&g 
positioned ... to be the vanguard ct 
a European d&ente that wouM evtt- 
tnaHy transcend Cold War partition 
by ra^dring Europe’s two halves m a 
European peace order." 

Today, however, as a result of the 
shattering events in the Soviet Umax 
and thfimgh costs of unification, eu- 
phoria has evaporated. Germany has 
had to bear the overwhelming burden 
of aid xo the Soviet Union— because 
japan and die United States have fadd 
back — and is likely to be hr that 
uncomfortable position fra yean. 

A forecast last week by the 
Bundesbank, the German central 
hiwiif that the budget deficit may be 
i tigh tly less than first expected is 
based largely on the inability of the 
former East Germany to absorb all of 
the funds available by thereat 
of the nation. The revised budget, 
deficit would still be a Dear-record 5 
percent of gross domestic product 
In the former West Germany, the 
huge spurt in demand for all kinds of 
goods from the long-deprived^ East- 
erners was an economic shot in the 
arm, triggering huge profits and a 
sharp boost in wages. 

It may have been unification on 
papa, but the reality has been boom 
m the West and bust in the East ‘ 
“The Germans fra the first time ina 
Ion g time are uncertain about their 
fixture, and are bitter became they fear 
that Japan and the United States are 
dump ing what should be a global re- 
sponabmty fra the Soviet Union — 
and to a lesser extent fra Eastern Eu- 
rope — in their laps." said the Wash- 
ington consultant David Shade after a 
week of in Bonn and Frankfort. 

According to official German 
sources, 61.8 billion Deutsche marks 
(about S36.6 billion) has been com- 
mitted to the Soviet Union in loans, 
credits and subsidies since 1986, in- 
cluding pledges fra this year. 

Thai dwarfs contributions from the 
rest of the world, and leaves many 
Germans bitter. “Germany can’t cany 
the Russian bear by itsdf, said Horst 
Schulmann of the Institute for Inter- 
national Finance. A former Finance 
Ministry official, Mr. Schubnann add- 
ed; “Gennaxxy has sow reached the 
limits of itsctmadly. Certainly, it can- 
not be in the US. interest to see a weak 
Gomany in the center of Europe.” 

The dflemma fra the Germans, as 
Robert Honnats of Goldman Sadis 
put it, is that “they fed uncomfortable 
with excessive political and economic 
involvement in the East They don’t 
want to be too far out front. Yet, if 
they don't provide enough assistance, 
it could be even more umalalabte, 
resulting man economic collapse, and 


the Republicans only frustration — unless Mr. Bush sets 
the stage for a much more ambitious effort 
Tbe opportunity is certainly there. As David Gergen 
and Michad Barone have pointed out in U.S. News & 
World Report, a variety of factors — from the shifts of 
House district lines to the diTirniwhing number of voters 
with memories of any Democratic president before Jim- 
my Carter — work to the Republicans’ advantage in 1992. 
The potential weakness of the Democratic ticket and the 
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a wave of immigration that would 
overwhelm them.^ 
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Some conservative American ana- 
lysts die the German predtemunt as 
a timely and significant warning to'., 
the United States that it could get 
entangled in the same bottomless pit 
if it follows its heart rather than its 
head on the question of Soviet aid ■ 

In Germany, President Geoige 
Bush’s plea of an empty pocketbook 
is accepted to some dcgro& It is Ja- 
pan that has German blood basting. 
Despite an expected global interna- 
tional surplus for this year estimated 
at S8S billion to $90 billion, Japan 
has taken an adaman t stance against 
aid to the Soviets. 

Japanese analysts privately contend 
that the Germans were not too dever 
in pouring money into the Soviet 
Umaa with no assurance it would he 
invested productively. Tbe Germans 
believe that Japan’s consummate in- 
difference to me Soviet crisis is based 
partly an a calculation that Tokyo will 
someday have to respond to financial 
demands from China that may be of 
the same magnitude as the Somi ire 
now making qq the West 
The G ermans an baffled as to 
what their next move should, te 
Some in Bonn think the Group of 
Seven industrial nations is a. good . a 
vehicle for shaping amultilatoal ap - r 
proach. More likely, in my view, Ger- 
many win have to look mexeasingiy 
to a unified Europe for support 
The Washington Past 
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ddd-carc legislation — all of them administration-sup- 

ported bills that bore the stamp of Democratic sponsors. ■* 

An ondertymg ambivalence subverts the parbsanim- IN OUR PAGES: 100, 75 AND 50 YEARS AGO 

pact of Mr. Bush’s message. As an tnmfrtfy*^ he wants to — - — 

brag about ah he has been able to get Congress to do. So 1Gftl w „ 

even his toughest complaints — hischargem New Josey, 1891* A Paris Assault a y®* 1 or , mor ** The New York 

fra example, that congressional Democrats are “doing park a « j- yvnme says that victory for the Al- 

nothing but gripinTiSSng to consider the new ideal standing on a lies is positively assured and other 

and seading me e bunch of garbage I will not sign" — 


The potential weakness of the Democratic ticket and the 
growing Republican Party identification of younger and 
first-time voters magnify the party’s opportunity. 

But the biggest reason to thinlc that 1992 might bring a 
Republican breakthrough lies in the pubfic disdain fra 
congressional incumbents. New polling data from Public 
Opinion Strategies showpublic approval of Congress at 33 
percent, compared to 70 percent fra Mr. Bush. Only 43 
percent of respondents said their own enn p pe wanm de- 
served re-election. Such figures, combined with re&trict- 
in& point to volatility in the 1992 congressional contests. 

Fra that to be converted into significant Republican 
gains will require a concerted effort to persuade voters 
that things would be different — and better — with more 


1891: A Paris Assault 


Republicans on Capitol HUL 
Mr. Bush made that argument, but tepidl 
recent travels. In Utah, he talked about “tne gi 


.y so, in his 

recent travels. In Utah, he talked about “the great frustra- 
tion” of haring to deal with a Democratic Congress. But 
then he predicted that the same Congress would pass “a 
good, sound federal education program.” 

In Oregon, he complained that he faced “an automatic 


sound tinny and insincere. 

Even more significant were the things that went on- 
mentioned in these speeches. In the ]$91 State of the 
Union address, Mr. Bush called for a major fede ralism 
initiative, designed to shift control of S40Wlioa or more 

of domestic spending from Washington to the states. The 
proposal has been strangled by congressional Democrats 
who would rather dole out the money themselves. Not a 
word of complaint from Mr. Bush. 

IBs budget proposed significant reductions in entitle- 
ment subsidies for wealthy individuals — a Republican 
version of the “fairness” agenda. Those too have been 
blocked But nary a mention from Mr. Bush. 

To channel the generalized dKmntPTft with incumbents 
into a movement to eket new Republicans, Mr. Bush has to 


moving majority that wants to do thins just the opposite 
from the way I was elected to perform.' 5 ’ But then K went 


talk about changa that could be made only if Republicans 
controlled tbe agenda of Congress. But he has no such 
agenda — or he shows no commitment to iL So he cones 
off sounding like the classic incumbent, bragging of all he 


PARIS y-A lady, while standing on a 
grating in the rue de Rivoli, was the 
subject Of an alarming and 'mAetrmt 
assault perpetrated by a youth em- 
ployed in the basement The 
of the lady, with some difficulty in- 
duced the tradesman to dismiyy the 
mischievous aggressor from his QQ" 

& But the security of the public 

ids something more. It is apub- 
lic scandal that in an enlightened city 
like Paris ladies should be at the mer- 
cy of obscene ruffians whenever they 

happen to pass over an open grating. 
It is therefore to be Imped that tins 
flagrant case may call the attention of 
the Prefect of Police and that orders 
be given to dose similar gratings. 


last a year or more. The New York 
Tribune says that victory for 'the Al- 


lies is positively assured and other 
newspapers strike the same keynote, 


newspapers strike the same keynote) 
including The New York Thus which 
em phasiz es that the German bulle- 
tins, once truthful, are now Win* 
because to teQ the facts would demor- 
alize the German people. 


1941: Csecfa Emergency 

BERLIN — [From our New Yrak 


edition;] Fflhrer Adolf Hitler today 
[Sept 27) appointed Rdnhaid Hey- 
cmef o| the security notice and 


& 


op to rite the accomplishments of the last Congress — the 
Clean Air Act, the Americans with Disabilities Act, the 


has done and asking to be rewarded for it 
That may well get George Bush re-elected. But it wffl 
leave bis party, once again, in the lurch. 

The Washington Past 


1916; Victory 'Certain’ 

LONDON — There is increarii 


H einrich Himmler, as Reich Protec- 
tor m Bohemia and Moravia. Hay* 
drkh succeeds Baron van Neuratbai 

Prague. Tbe official announcement 

said Neurath, a former Gorman For- 
egn Minister, bad requested Der 

Fflhrer to “temoorarilv relieve’* iim 


l Ajnww -- irae is increasing Fflhrer to “temporarily reBew*^ him 
agreement in New Yrak, says a Daily of his dutics^Smer 
Telegraph dapatch, that Germany, kia until he has regained M* health- 

SX Sot act fa Sffifiu Vt& to 

ready defeated, though toe war may proclaim a state of emogeaqy. -' - - 
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Iraq 9 s Nuclear Effort: Huge , Well-Staffed and Well-Stocked 


By Michael Wines 

M 7w*S Serrice 

"WASHINGTON — From spy satel- 
lites, defectors and United Nations in- 
spections, the Bush administration has 
assembled the outline of an Iraqi nuclear- 
weapoos program that is far grander and 
more sophisticated than first suspected 
and that President Saddam Hussein is 
Still working to shield from destruction, 
officials say. 

Government and private experts who 
have reviewed that on time estimated that 
the Iraqi program employed 10,000 or 
more seen lists, technicians and other 
workers. They said it consumed billions 
of dollars in the 1980s, when Iraq was 
straggling for survival in a war with Iran. 

Much of the program's bricks-and- 
mortar base was damaged or dest r o yed in 
the Gulf war. Bat o fficial^ said that other 
key materials and equipment survived 
the air attacks and are now being bidden 
from inspectors from the International 


Atomic Energy Agency who are in Iraq 
under a United Nations mandat* 
More important, they said, Iraq’s for- 
midable corps of nuclear scientists, engi- 
neers and weapons experts escaped the 
war virtually unharmed and could be 
reassembled at wfl] should outside in- 
spections end and global trade sanctions 
against Iraq be lilted. 

"What we've found is that Iraq now 
has the largest technical and scientific 
base in the Middle East," said Ahmed 
Hashim, a Washington-based consultant 
on Middle Eastern affairs and an expert 
oo the Iraqi military. Td say IsraeTs is 
qualitatively better, bat in terms of num- 
bers, Iraq is the largest.” 

Mr. Hashim, a physicist, estimated 
that the Iraqis might well have exploded 
a reasonably sophisticated nuclear weap- 
on by 1993 or 1994 and detonated a 
hydrogen bomb several years later had 
the Gulf war not cut short their pians. 
Otber government experts have con- 


ceded that Iraq's nuclear effort was far 
mare advanced than was depicted last 
year by U.S. intelligence analysis. Those 
analysts said then that Iraq might have 
produced a single crude atomic device in 
less than a year under a crash program, 
but that it was 5 to 10 years away from 
being able to produce more weapons, 
assembly-line style. 

The administration outline indicates 
that Iraq has employed not one, but four 
separate technologies in an all-out effort 
to make plutonium and enriched urani- 
um, either of which can form the core of 
an atomic bomb. It also shows that Iraq's 
program received substantial outside 
help, although the identities of several 
foreign companies or governments in- 
volved in the program remain unknown. 

A senior Pentagon official said Thurs- 
day that the inspection team in Iraq sin- 
gled out the Baghdad office budding and 
the room where Iraqi nuclear documents 


were being stored after being given a dp 
from a recent defector. 

That defector, one of at least three, 
disclosed that broad sections of the Iraqi 
mod ear- weapons project bad escaped 
bombardment and that other key pans 
had almost entirely escaped detection. 
Among them were a vast assembly of 
electromagnetic devices that were' al- 
ready prepared to start producing en- 
riched, bomb-grade uranium. 

U.S. analysis had discounted the possi- 
bility that Iraq was using calutrons be- 
cause they were judged inefficient and 
slow when the United States employed 
them in the 1 940* to produce the cores of 
the first atom bombs. Calutrons are elec- 
tromagnetic mass spectrometers used to 
separate isotopes. 

Most experts bad concluded that Iraq 
was seeking to enrich its uranium 
through the use of delicate, fast-spinning 
centrifuges that separate the heavier ana 
lighter isotopes of uranium gas. 


Inspectors and intelligence agencies 
have since learned that the Iraqis were 
pursuing several routes. Scientists had 
unproved the electromagnetic separation 
process and built three sites for testing 
and production of enriched uranium, in- 
spectors have concluded. 

Moreover. Iraq also was studying the 
production of bomb-grade uranium by a 
third method, called thermal diffusion, 
and had secretly produced a minute 
amount of plutonium by cheating on in- 
ternational inspection safeguards at its 
experimental nuclear reactor in 
Tuwailha. 

Administration officials said that 
Iraq's nuclear, chemical and biological 
weapons programs, all mandated for de- 
struction under the terms of a cease-fire 
dictated to Iraq at the dose of die war. 
are now dormant. But officials said that 
Iraq « n*tfTiame the potential and the de- 
sire to rebuild its program. 


'Cheat and Retreat 
Saddam’s Tactics 
Frustrating U.S. 




SOVIETS: 

Inflation Soars 

(Controlled from page I) 

merits to the central government. 
The central government has col- 
lected only 37 percent of projected 
tax revenue so far this year, and 
even less since the coup. 

Many countries have survived 
bouts of hyperinflation — Brazil 
did so in the 1 980s — but not many 
governments have. 

Many Soviet leaders and West- 
ern diplomats fear that economic 
duos could further destahilb* the 
country and undermine democratic 
forces, much as it did in Germany 
before the Nazis took power. 

Mr. Yasin is sobered by the out- 
look. 

“The trigger has been pulled and 
inflation is galloping,” he said. 

Mr. Yavlmsky s tone is more ur- 
gent Until the economy is fixed, he 
said, “there will always be the dan- 
ger that some people will say, ‘Look 
how you’re living,’ and bring back 
totalitarianism with a different 
face.” 

On the surface, Moscow, though 
dirty and rundown, gives little hmt 
of the fragile state or affairs. 

Because so much of the Soviet 
economy is controlled by the gov- 
ernment much of inflation is hid- 
den and has not yet hit the popula- 
tion with full force. The lines in 
stores and scarcity of goods on the 
shelves do oot seem much worse 
than they did a year ago. 

But there is evidence of die im- 
pact of rapidly increasing inflation. 

Many managers are acting fran- 
tically to protect themselves 
against inflation and the prospect 
of government cutbacks next year. 
More and more people are skirting 
thei 



CENTER: Counfry Falling Apart 


ILmen TtMbr/ltie Aaotiaicd hoi 

Miners baring cover as die pofice opened fire with tear gas and bo-dshot on Friday in Bucharest 


ion free exchanges or black markets 

ISSSSEaySSta MINISTER: Coup Attempt h Seen in Bucharest 

□ear a train station in central Mos- 
cow. In (he Ukraine, she works in a 
radio plant and earns 330 rubles a 
month (about $185 at the commer- 
cial exchange rate), up 83 percent 
from last year. 

Like last year, however, she and 
her husband, who has retired, sup- 
plement their income by growing 
vegetables, paying for space in the 
bade of a truck, and riding to Mos- 
cow to sefl 2Vi tons of homegrown 
gpods in a free markeL 

The cost of the trip — and the 
prices of their vegetables — are 
way up. Last year the couple spent 
1.000 rabies to get to Moscow and 
back. This year it will cast them 
three times as much. 

So Mrs. Alekseyevna asks 6 ra- 
bies for a kilogram (22 pounds) of 
tomatoes, double last year's price. 

Cucumber prices have risen to 20 


rubles from 15. 


(Continued from page 1) 

“He has stated that he hopes the 
refrain will continue, but unfortu- 
nately and in a way unexpectedly 
be has given way to the pressures. 

He has started to give the advan- 
tage to these people who have 
staged the putsch. This is the one 
thing we are lacking, the support 
from the president.” 

Mr. Severin acknowledged that 
economic change has had its costs, 
but added, “if we are speaking 
about the miners we have to bear in 
mind that precisely to avoid such 
clashes and riots, they received a lot "Pnlilf* Eire 
of rights, and they have no reason -* 1 

to complain more than any other 
category: I would say the oppo- 
site.” . 

Romanian miners are already 
well-paid, according to a Bucharest 


Asked if the miners’ movement 
could lead to a full-fledged coun- 
terrevolution. Mr. Severin said that 
it could but that he hoped the 
forces for change had managed to 
head off this eventuality. 

He added that he and Mr. Ro- 
man had not offered to go volun- 
tarily, but were forced to resign. 

“The prime minister has de- 
clared his readiness to discuss to- 


ROMANIA: 


trade official. 


BUSH: Offer to Slash Missiles 

(Continued from page 1) 


foQi 




his usual pattern, kept 
i secret from aD but his 
closest advisers. Officials said both 
he and Secretary of State James A 
Baker 3d began consulting allies on 
the outlines only in the last week. 

“Three months ago,” an official 
said, “there was no thought at all to 
going below” the weapons levels 
required by START, a art of about 
20 percent to 35 percent in the 
existing strategic nodear arsenals 
of more than 22.000 warheads. 

“The events in Moscow since 
then have caused a reduced percep- 
tion of the military threat and a 
desire to encourage the Soviets to 
get rid of arms in the non-Russian 
republics.” he added. 

The officials said they were un- 
sure whether details of the initia- 
tive had already been presented to 
Moscow, but said it was unlikely 
that top Soviet officials would be 
kepi in the Bark until the speech 
was delivered. 

The White House national secu- 
rity adviser, Brent Scowcrofl, prod- 
ded Mr. Bush last year to propose 
restrictions on multiple- warhead 
missiles. But the idea was rejected 





by the Soviet Union because it had 
fwitf. late in die START negotia- 
tions and appeared to exclude such 
arms deployed on sub m a rin e s . 

Moscow argued that the propos- 
al was unbalanced because the 
United States had a much larger 
percentage of its strategic arsenal 
deploy edat sea than did the Soviet 
Union. 

An official said Mr. Bush s ini- 
tiatives would focus on constrain- 
ing land-based multiple- warhead 
urissfles but would refer to the 


(Continued from page 1) 

charest protests, and had agreed to 
form a parliamentary co mmi s s ion 
to study the miners' complaints. 

"My wage is down, our equip- 
ment is out of order and we cannot 
work,” said a miner, Miron Dunn- 
tru, 32, on Friday. 

“We want the Communists out,” 
others shouted. “We want real de- 
mocracy.” 

An estimated 2,000 miners com- 
mandeered trains on Wednesday 
and traveled to the capital, where 
they stormed the government head- 
quarters and banted security forces 
in the streets. About 3,000 more 
miners arrived Thursday. At least 
three people died and 284 were 
injured in the clashes, Rompres re- 
ported. 

On Thursday, protesters ran- 
sacked the parliament building and 


geiber with the president a new 
formula fra a coalition govern- 
ment,” he said. “But to our very 
great surprise, we beard on the ra- 
dio the statement of the president 
saying be had accepted the resigna- 
tion of our government. We think 
that this was because he could not 
resist the pressure of the miners ” 
Mr. Severin said that he and Mr. 
Roman were working to keep con- 
tact with other members of the re- 
formist wing of the national salva- 
tion movement. “We are trying to 
contact people inside and outside 
the country who are willing to sup- 
port the continuation of our poli- 
cy," he said. 

ago,” he said. 


“Some weeks 

“when the coup d'etat in Moscow 
took place, the prime minister de- operation of the fed eral army, hi 
dared that the Western countries seized control of a third of Croai 
should support the efforts of Ro- 


( Continued from page I) 
Europe and the Soviet Union. Yu- 
goslavia is compelling evidence 
that the post-Commumst era will 
be more chaotic, confusing and vio- 
lent than the one that ended with 
the collapse of communism. 

If there is one thing upon which 
all the squabbling actors reside Yu- 
goslavia agree, it is the death of the 

federal government. 

Even tbe federal minister of de- 
fense, Colonel General Veljko Ka- 
dijevic. who for decades proudly 
bsted his nationality as Yugoslav 
rather than Serbian, acknowledged 
last weekend that be was now a 
citizen of a country that no longer 
exists. 

The federal army, the fifth-larg- 
est fighting force in Europe and a 
bastion of generals who are Com- 
munist true- believers, is not yet 
dead but is clearly dying. 

With the republics refusing to 
pay taxes and with the federal gov- 
ernment going broke, the army has 
no way to overcome impending 
shortages of money and fuel. Al- 
ready, it suffers from an acute 
shortage of recruits. Only Serbia 
and its dose ally, Montenegro, are 
honoring the draft. Even there. 
draft-dodging is widespread and 
increasing. 

The army is far from powerless, 
however. It still has more than 
1.500 tanks , 400 fighter aircraft and 
a fleet of warships. 

Bnt a look at the breakaway re- 
publics, whose ranks increased this 
summer as fighting intensified, 
shows that the army can be outma- 
neuvered and outfought 

The record of the past three 
months also shows (hat Serbia, 
while dearly the strongest and 
most aggressive republic, is not 
strong enough to win dear-cut vic- 
tories — at least not in the north- 
west republics of Slovenia and Cro- 
atia. 

Slovenia, with just 2 million peo- 
ple, surprised and humiliated (he 
army in a series of tiny battles in 
July. Serbia quickly said it had no 
stomach for fighting Slovenes. Fed- 
eral forces have since slunk away 
from Slovenia, towing away then- 
cannons and tanks. 

Blessed with dearly defined bor- 
ders, friendly neighbors, ethnic ho- 
mogeneity and the leading econo- 
my in the federation, Slovenia in 
effect has become an independent 
state. 

Croatia, saddled with a weB- 
aimed Serbian minority and a 
maze of exceptionally complicated 
borders, has fared far worse. Serbi- 
an guerrillas, with the backing of 
Serbia and the on-the-ground co- 
,have 

DA. 


Bui Croatia, like Slovenia, bos 
managed to hand tbe army a series 
of humiliations. An eight-day-long 
blockade of army barracks proved 
that federal soldiers and officers 
were surprisingly easy to demoral- 
ize. 

The array last week ordered sev- 
eral columns of tanks and other 
armored vehicles to smash into 
eastern Croatia and relieve be- 
sieged barracks. Those columns 
have bogged down, as Croatian 
forces put up fierce resistance, as 
army jets mistakenly rocketed their 
own troops and as a number of 
army soldiers deserted. 

More army barracks surrendered 
over die weekend, and on Sunday, 
just three days after the biggest 
assault of the war. the armv agreed 
to another cease-fire. Serbian poli- 
ticians suggested this week that 
their forces have token as much of 
Croatia as Lhey want. In fact, the 
army withdrew from Vinkovci, in 
eastern Croatia. Thursday after 
failing to take tbe city in weeks of 
heavy fighting. 

Croatian leaders, in turn, boast 
(hat their republic now has the fire- 
power — most of it stolen from 
army barracks — to defend itself 
from further loss of territory and to 
take back land wrested away over 
the summer. 

Prospects for renewed heavy 
fighting in Croatia depend, in large 
measure, on how much land the 
republic is w illing to concede in 
international arbitration. 

The sticking point is Croatia's 
600,000-strong Serbian minority, 
which has been radicalized by tbe 
war. Many Serbs are convinced 
they will be murdered by Croats if 
they ever a gain have to live under 
tbe republic’s authority. 


Bv .Ann Devrov 

and John Lancaster 

P"it Service 

WASHINGTON — The appar- 
ent defusing of the latest crisis over 
international inspection of Iraq’s 
military arsenal has left President 
George Bush frustrated and his 
aides "groping f° r a way 10 further 
pressure President Saddam Hus- 
sein shore of direct military action 
against him. according to sources. 

The problem, said the White 
House spokesman. Marlin Fiiz- 
water. is Mr. SjJuurn's “cheat and 
retreat” cycle, in which he throws 
up obstacles to United Nations 
searches for his weapons and then 
retreats in the face of threats. 

“There is a pattern there that's 
very troubling and causes us to 
consider whether or not there are 
other kinds or pressures that need 
to be brought to bear to ensure 
long-term compliance.” he said. 

Senior officials said that in fac- 
ing two cases of Iraqi resistance 
this week — over UN helicopter 
surveillance flights and a weapons 
inspection ream — Mr. Bush and 
his aides began examining military 
options. These included the re- 
newed bombing of Iraq, using up- 
dated targeting ! ists of nuclear and 
other weapon-producing centers. 

The updating, an official said, 
grew out of the information gath- 
ered in the past weeks by ihe UN 
inspectors. But officials said that 
even the prospect of renewed 
bombing, resisted by some mem- 
bers of the Gulf war allied coali- 
tion. left Mr. Bush and his team 
unsatisfied. 

One official said that the funda- 
mental problem “in the discussions 
of a broader solution is you cannot 
go in in any broad way. realistical- 
ly, without targeting Saddam Hus- 
sion.” 

“He's the problem.” the official 
stud, adding that the Department 
of Defense “gags on tfui." 

He continued. “The debate has 
produced — paralysis is too strong 
a word — it has produced hesitan- 
cy." 

’ The official said “serious work 
and discussion” was continuing 
within the administration and 
among allies over the broader 
problem or what to do about Iraq's 
increasing recalcitrance. On Thurs- 
day Mr. Bush was considering issu- 
ing a new public blast at the Iraqi 
leader and taking further steps to 
try to isolate him. officials said, but 
abandoned it in the face of internal 
debate. 

According to one official, the 
White House is debating “some 


Seoul Threatens Action 
To Halt North on A- Arms 

Xen- York Tima Service 

TOKYO — The South Korean defense minister warned Friday 
that unless North Korea agreed to international inspection of its 
nuclear facilities, “military action may be taken” to halt what is 
widely suspected to be a major effort by Pyongyang to develop 
nudear weapons. 

Defense Minister Lee Jong Koo also told the defense committee of 
tbe South Korean National Assembly that North Korea may be only 
a year or two away from building iis first nuclear device. 

In the past, both U.S. and South Korean officials have estimated 
Pyongyang was four to five years away from nuclear capability. Mr. 
Lee did not say what evidence led him to revise his estimate. 

The warnings came only days after North and South Korea 
entered the United Nations for the first time, and three weeks after 
North Korea backed away from indications that it would let inspec- 
tors from tbe Internationa) Atomic Energy Agency visit its Facilities. 

This was tbe second lime (hat Mr. Lee, a close adviser to President 
Roh Tae Woo, has raised the possibility of removing the nuclear 
threat from the North by force 


middle ground 
him and sending in 
him ” Such a middle ground could 
include holding public session* 
with Kurdish and Iraqi resistance 
leaders, recognition of a govern- 
ment in exile and similar moves to 
demonstrate that the United State* 
would not let up the pressure. 

“If you are asking whether there 
are mili tary options to compe; 
them to comply with the l*N Secu- 
rity Council resolutions, the answer 
to that is yes.” said a senior U.S. 
defense official. But he and other- 
cited serious problems about ih*. 
uniing. targets and political imp ! J 
cations of even a small-scale renew - 
al of the U.S. -led war that dcfeatc.: 
Iraq in February. 

From the standpoint of Penta- 
gon planners, enforcing the UN 
cease-fire resolutions presents no 
easy or obvious military solution 
For example. Mr. Bush's warning 
last week that he might send U.S 
warplanes to fly air cover for thy 
UN surveillance helicopters avoid- 
ed the question of how to guaranice 
acccss to Iraqi facilities once ti: - 
inspectors were on the ground. 

“1 don't see an> way to link fcav ■ 
We military objectives to the prob- 
lem at hand." said Thomas !. 
McNaugber. a senior fellow at th- 
Brookings Institution. “The mo.-: 
obvious and easily used force is ar 
power, and while it might intinv- 
date the Iraqis simply to burr.:- 
something. 1 don't know whai kit.c 
of targets one bombs. A lot of the*, 
problems imply a need for grout:, 
forces.” 

Bui using ground forces would 
cam huge political risks at bom. 
and abroad. In recent days, U.> 
allies and members of the Securer 
Council have shown little desire f»«: 
a new military confrontation in ih- 
Gulf, opting instead for an intern:: 
liana! media campaign to cmhar 
rass the Iraqis — with the 44 de- 
tained inspectors occupying cent* - 
stage. 

As they demonstrated during th- 
in vasion of Panama and the Gu: 
war. General Colin L. Powcli. 
chairman of the Joint Chiefs o:' 
Staff, and Defense Secretary Die* 
Chcnev are cautious strategists no. 
inclined to risk U.S. forces un-'i 
assured of overwhelming militar- 
superiority. 

Kazakh Exodus 
From Mongolia 

Rivurx 

OLG1 Y. Mongolia — Drawn b 
a dream of nationhood for the S*v 
riel republic of Kazakhstan, thou- 
sands of Kazakhs in Mongolia are 
emigrating to the neighboring re- 
public. 

The Mongolian government i.« 
doing nothing to stop the Kazakhs 
the country's largest minority. Iron . 
leaving. On the contrary, it is giving 
cash grants to Kazakhs who emi- 
grate. 

Local officials said the migration 
began earlier this year after the 
Kazakhstan leader. Nursultan A. 
Nazarbayev, announced that Ka- 
zakhs from abroad would be grant- 
ed residence. The official Mongo- 
lian news agency. Montsame. has 
reported that about 2,000 families 
have left. 
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mania toward a market economy 
and democratization. I would say 
that the lack of this support is one 
of the reasons for the hardships our 
people are suffering today and that 
what js happening is one of the 
consequences.” 


sStssMis: 

n* Soviet SS-18, Nicolaf CeauscsoL 
arc considered exceptionally desta- prime Minister Roman called 

bflizing because they are capable of the unrest “a Communist coup” led 
destroying many targets, white at fry people who wanted to mm the 
the same time poring an inviting dock back oo political change, 
target for a preemptive attack. (AP, Reiners) 
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Last Chance to Enter 
US. Green Card 
Immigration Lottery 


COINTWCT US TODAY TOR INFORMATION ON HOW 
WE CAN HELP YOU GREATLY INCREASE THE 
CHANCES OF YOUR APPLICATION BEING 
CHOSEN ON MONDAY. OCTOBER 14. 1931, WHICH 
IS BASED ON THE FIRST 40.000 NAMES BEING 
RECEIVED. WE ARE ACCEPTING CALLS FOR A 
LIMITED TIME ONLY. 

WORLD AMERICA 
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THE RESEARCH INSTITUTE 
OF PHILOSOPHY 

AT HANOVER. GERMANY 

THE CATHOLIC INSTIinE 
OF PARIS, FRANCE 

LUBLIN CATHOLIC UNIVERSITY, 
POLAND 

IMAGINING EUROPE 
TBE EUROPEAN COMMON GOOD 

IN THEOLOGY, ETHICS 
AND ECONOMICS 

Unemotional Conference 
with the Support of 
the Foundation Lower Saxony 
Hanover, Germany 
StadthaOe. October 24-2?t\ /W 

With the realisation cf tbe EC single 
market in (992 we experience an 
rvem of historical significance: the 
birth of tbe United States of Europe. 
Will tbe unified economic area lead 
to a unified cultural area? Which 
cultural, mental and religious com- 
mon grounds will shape tbe Europe- 
an unification? What role wifi tbe 
common culture and Christianity 
piny in the unified Europe? 

The conference l a ngu a ge , are Ger- 
man, French, and Polish with jimni- 
taneous tr anslati on The interested 
public b cordially invited. 

The speakers inchtde: 

L. Dyewwski, C Flesch, 

J. Greiscfe, A. Haas, J. Hmneyer, 
P. KoskmskLC. Madec, J3. Mel*. 

J. Nagfiroy, M. Qtttsael 

P. RietMur, J. Bonn, 

PJVl Sdufaflmbcr. St Widgns. 


Enrotoeni and Information: 
FdncbungsagCtut 
far FhDosophie Hannover 
Lange Laube 14. 

3000 Hannover I, Germany. 
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AMSTSSAM 

CROSSROADS WTHNATJONAL CHURCH 
Intftrdenom i nurtonol & Evongefieol Sunday 
Service 10JO cun. / Kids Welcome. De 
Cuserstroul 3, S. Amsterdam Info. 
02940-15316 or 02503-41399. 

DUSSBDOtt 

CHRIST CHURCH (Anglicanl S.S. and 
Services 1 1 OO. All Denom lr wtior n are 
welcome. Rotterdam Str. 135, 
Tef. 021 1/452759 

LUXEMBOURG 

CHRISTIAN COMMUNITY CHURCH, 
a Christ-ce nte red. B<bte-bc»»d, norvdenomi- 
national church m i nistering to the whole 
family. Sunday wow Kp 1030 cun. Prayer 
& Bibio study groups during the week. 
Tel.: 36.95.83. 

MOSCOW 

MOSCOW PROTESTANT CHAPLANCY. 
Anglo-Ameriam School, Leninslcy Praspekt 
78. S.S. 10 o.m.. Warship 11 o.m, 
Teli 143-3562. 

MUMCH 

INTERNATIONAL COMMUNITY CHURCH, 
Evangelical B&fe Believing, services in Eng- 
lish 4i30 pjn. Sund ays at bmo d ie i str . II. (5- 
Bahn Paring!, {089) 850-2252. 

PARK rmd SUBURBS 
THE AMERICAN CATHEDRAL 
Anglican). Sun. 9 & 1 1 tun. Sunday 
far dridren and rainary case at 1 1 cun. 23 
ave. George V. Parts 8. Telj 47 20 17 92. 
Metro , George V or AknoMerarou. 

HOPE INTERNATIONAL CHURCH (Evm- 
gefied & far everyone). Sun. 945 cun. with 
diMren’s S5. CNJ.T. Conference Center at 
PARS 5-LA DS&QE. Metro RBt (A) la 
Defense. Tel.i 47.75.14.27. or 
46.21.24,22. 

SAINT JOSEPH'S CHURCH (Roman Catho- 
lic). Manes Sot Evog. 6s30j Sin. 9r45, 
11:00 OJT 1 ., 12)15, 6i30 pun. 50 avenue 
Hoehe, Paris 8th. Tef.: 42J27.28J6. Metro, 
Charies de Grade - Etotte. 


RERUN BAPTIST CHURCH, Roftenb ra gsfr. 
13, 1000 Berlin 41, SS1045, W 1200 + 
1900. TeLi 030774-4670. 

BONN/ KOLN 

THE MERNAIIONAL BAPTIST CHURQi OF 
BOhN/KOlN, Rhemou Sira. 9, Kola Wor- 
ship l-OQ p.rn. Colvin Hogue, Pastor. 
Telj (02236) 47021. 

BRUSSBS 

NTERNATTONAl BAPTIST OtiJRCH of Bruv- 
sets ’veienmm you to join our EngjbHepeidi- 
ing. Ovist -centred feVnmhip wrSi an odive 
Youth Mi nis try boated near the i n ternational 
airport Sunday School and Bfeie Study 9,45 
ojn. Worship Service IT:00 am. and 600 
pjfi-iange EBnt i uat 78, 1970 Ws aii i w d- 
Oppem. 02/731 .12^44>ratar Ulridi DoUer. 

BUDAPEST 

I n ternat i onal Baptist fe l low s hip. 8 Bimbo u. 
56 (main enhance Trerolcsanyi u. 7, resDedf- 
otely behind hen* enhrasee). 1000 Bible 
study ter youth and adults. 600 pjn. wor- 
ship. Dr. O. Errol Simmons, pastor. 
Tab 115 8759. 

DARMSTADT 

tXARMSTADT/aStSlADT BAPTIST MIS90N. 
BUe tiudy ft W orship Sunday 1030 cun. 
Stobmhiion DoEbenfacb, Buasdwbfr. 22. Dr. 
Brian Everett, pastor. TeLi 06T87-9T683 fora- 
tar) ft 06151-68702 (deacon). 

DUSSBDOBF 

INTERNATIONAL BAPTIST CHURCH. Eng- 
lish. so. 1000, worship 1105. Children's 
church and nursery. Meats at the Internation- 
al School, Uuchtortourger Kirdweg 2, D- 
KaberaworiH. FrienaBy fellowship. All danra 
■mtiant welcome. Dr. WJ. Delay, Pastor, 

TtL 021 1/400 157. 


MUMCH 

INTERNATIONAL BAPTIST CHURCH OF 
MUNICH. Holratr. 9 English Language Ser- 
vices. Bible study 1600. Worship Service 
1700. Poster’s phone, MO 8534. 

PARIS and SUBURB 

EMMANUEL BAPTIST CHURCH, 56 Rue des 
Bons-Robins, RweX-Molmciisan. Anevongei i - 
col church far the EngCsh spedung commu- 
nity located in the western suburbs. 5ft. 
9:45; Worship; 10:45. Children's Church 
and Nursery. Dr. B.C Thomas, poster. Call 
47.51 .29.63 or 47.49.15.29 ter informa- 
tion. 

INTERNATIONAL BAPTIST FEtLOWSHT. 
6:30 p-m.. 123 ov. do Maine. M° Grate. 
Near toe Tour Montparnasse. The even in g 
service of Emmanuel Baptist Church. CbH 
47.51 -29.63 or 47.49.15.29. 

WUPPERTAL 

I wter n ctionol Baptist Church. EngCsh, Ger- 
man, Persian. Worship 6 p-rre, Friedenshort 
64, Wuppertal - Ronsdorf. All denomino- 
tkms welcome. Ham-Dieter Fraund, pastor. 
Tel: 0202/4698384. 

ZURICH 

INTERNATIONAL BAPTIST CHURCH of WB- 
d enswi (Zurich). Switzerland, Rosanberg- 
strasse 4. Worship Servian Sunday morn- 
ings 11 =00. Tel: 1-252 6222. 


EUROPEAN 

UMTAHAN UbSVBZ&AUnS 


FKAMffUKT 

INTERNATIONAL CHRISTIAN FBIOWSHP 
of the Taunus (Member European Bcgdut 
Convention), Sodanentr. 11-18, 6380 Bod 
MONTE CARLO Montour®. Sunday s T 1:15. Tel: 06171- 

^ JStSKSIiiaPnsrrratoni «ANKR*T/WBBADOI mart every Sun- 

& ^.^ rWa f sbpNamft6 | Xm. BET K3. W^W jP NAL BA PTIST CKJtm, day at 1 pjn^ Lsxfaoy Air Station, WiMbo- 


BARCOONA tel.: (34) 3314-9154. 
BRUSSBS meet 2nd Sun. each month, 
Brussels. (32) 65-3645-70. 

COPENHAGEN tel^ (45] 42494184. 
GENEVA/ BERN toL- (41 >41.443848. 
MUMCH meet 4th Sun. each month at 11 
a.m. BuXdlng 31 1 , room A4. P eriod mw Font 
Homing Area, Munich. (49) 89 -690-2036. 
NETHERLANDS meet 4th Sunday each 
month at 1 1 a.nu, fatemafi unu l House, Ro- 
penburg 6, Leiden. (31)2946-1962 or 
(31)71-121085 evenings. 

PAMS meet once each month. utuaRy 4th 
Sunday at naan. Paris. (33) 1-42-76R2S8. 


EUROPEAN 

BAPTIST CQNVBfflON 


Aims 

TttMTY baptist church, 58, v***- 

menis Ave. An intemationd thurdi with 
services ht EngUdv Bfele study at 945, 
worship ct 11. -00 eua. Sufdaya. located an 
mam avenue south nera exit to airport, 
across sheet from Water Tower. Dr. Oieries 
Bradshaw, pastor. Tel: 8954)165. 


Am DotJnbsrg 92, fiad&if a M. Sundby 
vrortoip 1 1 A) am. and 6HD pun* Dr. Item 
W. tO, pastor. TeLr 08M49559. 

HAMBURG 

MT3NATK9NAL BAPTIST CHURCH Of 
HAMBURG meets at TA5EA FES7HAUE, 
Am tsfaU 1 9, HcrrfcurgOrtdorf . BUe Study 
a! 1 1:30 ft Worship ot 12:30. 
Tel: 040/820616, 

HOUABD 

TBMTY BAPnsrSft. 9:30, Worship I0k30, 
nursery, worm fellowship. Meets at 
Bloemcamplaan 54 in Wassenaar. 
TeL: 01751-78024. 


cfen. (49) 61 1 >5629-03. 

GENERAL ^FORMATION: Write EUU t/o 
Herts, Frydenhmdsvej 49, DK2950 Vod- 
baak. Danmark. T«l. ; (45) 42-8941 84. Uni- 
tation Uraveraaiism n a Gband rafigious am- 
munhy. 


ASSOC OF MTL CHURCHES 
N EUROPE A MDEAST 


AMSUCAN CHURCH W BERLIN, cor. of 
Oay Aflee ft Potsdamer Sir., Sft. UOsa, 
Worship 1 1 ajn. ToL: 030-8132021. 


BOOM 

AMERICAN PROTESTANT CHURCH, Sun- 
day School 9 JO a.m., worship 1 1 aje.. 
Kennedy Alter 150. Tel: 0228 - 37 41 93 
BRUS5B5 

THE INTERNATIONAL PROTESTANT 
CHURCH Of BRUSSaS, Sunday School — 
9.30 a.m. and Church — 10:45 am. Koi 
tenberg, T9 (at Ihe Int. School). T«t.- 
673.05.81 . Bus 95. Tran 94. 

Copenhagen 

INTERNATIONAL CHURCH of Cbpeflhoger. 
27 Farvergode. Votto*. near RUnis. Study 
10:1 5 ft Worship 1 1 -3a Jock Hurtad. Prancv 
Tel: 31 62 4785. 

FRANKFURT 

TRMTY LUTHatAN CHURCH, Nbelungen 
Afloe 54 (U-Sohn 5). Sunday School 945. 
worship 1 1 o-m. Tel: (069) 599478. 
GENEVA 

EV. LUTHERAN CHURCH of Geneva, 20 rue 
Verdaine. Sunday worship 1 1 :00» 
Tel: (022) 2050. B9. 

ISTANBUL 

tfrOON CHURCH mlg in the Dutch Chapel 
at Netherlands oorauioto on btiUoi Cad 
Sun. 9.30 ft U.-OOL TeL- (90-1) 144-5212. 

LONDON 

AMERICAN CHURCH in London at 7? 
Tottenham Court Rood, London W 1 , SS oJ 
9:45 o-m. ft worship at 1 1 ajn. Goorfcjr 
street tube; Tel (01) 580 2791 . 
INTERNATIONAL COMMUNITY CHURCH 
services at Rydens School Horsham, Surrey 
Sunday School at 9.-45 and Worship at 
10r45 a.m. Active Youth Program. 
Tel: (0932) 868283. 

LUZERN 

tntematiorad Church of Luzern, Wanfep in 
English at Zaahringentrasse 7, Luzern, erf 
1 1 :OOajn. (Third Sunday of each month the 
service a at 6£0 pmu) 

OSLO 

American Lutheran Church. Fritznengt. T5 
Worship & Sunday School 1 1 a.m. 
TeL: |02) 44.35.84. 

MRS 

AMERICAN CHURCH IN PARIS. Worship 
1 1,-00 OJIL 65, Quoi cfOrsay, Paris 7. Bus 
63 or door, Metro Altno-Morceau or 
InvaCdes- 

5TOCKHOLM 

IMMANUB. CHURCH, Kungttmg. ft Birger 
Jarl Friendy Christian feBowship. English, 
Swedish & Korean, 1 1 OO, Tel: 46-c 
151225 ft 309803. 

WARSAW 

WARSAW INTERNATIONAL CHURCH. 
P rote s tant English language ex p at riate s. 
Sundays 11:00 a.m. (Sept. -May). 
10 un. (jMt raAo g.il LB-. Pfekna 14 A 
TeL i 43-29-70. 

ZURICH 

INTERNATIONAL PROTESTANT CHURCH 
English speaking, werkship service, Sunday 
Sdioal ft Nunary, Sundays 1 1:30 am.. 
SchraiHogmo 25. Tel: ( 01 ) 2625525. 


f 







ANTIQUES 


The Rark Lane 

ANTIQUES 


iSF® $ 


The Duke of Devonshire will open the Fair 
at 12 noon October 2nd 

PARK LANE HOTEL 
PICCADILLY, WI 

2nd - 7th October 1991 

2nd. 3rd. 4th: 1 1-8; 5th. 6th: 1 1-7: 7th: 1 1-6 
Information: 071-603 0165 During Fair 071-4996321 


delft 


(the netherlands) 43 rd art and 
antiques fair 


tyi: ■■■■ 

y 


museum het prinsenhof 
5 -13 October "91 

Saturday -uiuhn U.riU a. m. -5.(10 p.m. 
inondav to fridax H .Mil a.m.-S.OO p.m. 



AMSTERDAM 


■ .f fy - 

: THE NATIONAL ART 
AND ANTIQUES FAIR 

RAI-HOLLAND HALL 
12 -20 OCTOBER 

Day- ticket: Dfl. 20,- per person. 
65+ and Student Card: 

Dfl. 1 5,- per person. 
■Children under .56 admitted free 
of charge. 

Monday.- 1 Friday: M to 20 hours, 
.. '■Saturday Sunday: 

"3 1 1 to i 8 hours. 


Arts 

every Saturday 
in the LILT. 


Next Special Report on 

ARTS 

& 

ANTIQUES 

October 26, 1991. 


For more information, 
please contact 
your nearest LILT, 
representative or Brooke PiUey, 
181 Avenue Charles-de-Gaulle, 
92521 Neuilly Cedex, Fiance. 
TeL: 46 37 93 00. 
•Tekst 613595 
Far 46 37 93 70 


auction sales 


FRANCE 


1 11 DROUOT RICHELIEU 

■JJf 9. Rue Drouot, 75009 Parts - Tel.: 48 00 20 20. 

W adn e doy, Odot w 2 

Room - « 2:13 p.m. ■ I7TH « 18TH CENTURY OBJET5 ETARTS & VERY FINE 
FURNISHINGS. MMc CAGNY. 4, roc Drouot 75009 fcn*. 

Tel - (1 1 -IMiiOWT ■ Fh: (I) 43 

Saturday, October 5 

Root 8 a 2XO pm. - FURNITURE Be OBJECTS taring belonged to Jwfto LACAN 
induing touch & psychiatrist's duir. M« LOUDMER, 43, roc Lofayctw 73009 Paris. 
Td.: HI 4b74S9.89. ■ Fat (1)4&7&.9L0a 

Monday, Odober 7 

Room II at 2:30 pm OLD MASTER PAINTINGS - L9TH 8c XfTH CENTURY 
PAINTINGS M° LABAT -THIERRY, 10. me dt la Gauge BateUae, 73009 Paris. 

TeL ill 4R 34 "0.18 ■ Fas: 111 42.46.74.38. 


— Tuesday, October 8 

At S:I3 p m. PRIMITIVE ART: MASKS PAINTINGS 8c SCULPTURES by 
Y KIBN - V. LAM . S. L EWTTT - R. LONG - POLIAKOFF - RfOPELLE- 
RL'CKRIEM - SOTO - TAPIES - VASARELY - L WEINER. M= Catherine CHAR 
BONNEAUX IM. roe du Faubourg Sainr- Honors 75008 Paris. Td: (1)43.594656 - 
Fas: Jll 4LXx3— >7. 

Experts A SCHOELLER ■ Td.: (II 47.70.15.22 
J. ROITMLLON - Td: (1) 412283.97. 

— — Saturday, October 12 

Room l & 7 ac 8:30 pm IMPORTANT ABSTRACT & CONTEMPORARY 
PAINTINGS including: Arman, Adan, Baaine. Blais, Botens, Cald et , Gear, Ctoe; 
Esrcw. Fiumer. Rmana. Hdion, Lndtof de Saim-Phalle, Som, de SaH, Tal Goat. 
Taeies. B. Van Velde, G. Van Velde, WnhoL Exhihirion: Drouoc RicbeKeu - Friday It & 
Satunbr 12, Ocroba, I! am - 6 pm - M* LOUDMER * Td: (1) 48.78-99-89. 

■ Monday, Odobor 21 

Room : a 2 pm CHINESE ART - Sf BOSCRRARD, 2, rue de Prmew 73009 Pant 
Td: (1) 47.1L81.36 - Fa: (1) 4Z47BLM. 





More than 7.000 items twill be auctioned Fantastic excavated 
objects. An importanl collection oi torture instruments Numer- 
ous medieval daggers and swords. Precious European^ ana 
Oriental pistols, guns, swords and daggers. Orders and deco- 
rations afall countries and periods. Military antiques, uniforms, 
paintings, literature and autographs. 

Two pockel-watches out of the possession of King Ludwig 0 of 
Bavaria and personal effects oi such historical figures cs 
Empress Elisabeth of Austria Tsar Nikolaus H of Russia or King 
Louis XI of France etc. Many items from the 1933-1945 period 

Our profusely illustrated catalogue will be sent anywhere in 
the world upon receipt of an international money order for 
US$20 or DM 30. 


Maumifianstr. 32. D-8000 Mimdien 22. Germany 
TeL: (89) 29 63 91 or 29 63 93.Fcoe (89) 291 35 06 




■ m 




Adapting images: left, Odilon Redon's “ Les Yeux clos” (1890), and Munch's “Vision” (1892). 


Int'l Antique Dealers Show 


Ni \x Vouk's Fini s i Amk.h vs Show is m 

THE SEVENTH REGIMENT ARMORY 

PARK \ VI M l AT l.' lll s 1 Kl-.l I . M-.U T ( >RK C IT 'i 

OCTOBER 19 THROUGH OCTOBER 24, 1991 

! I Jin-Xpm: last day Main— (ipm. Admission $15 

Charily IUmhT'u tor Mi \t. r *»: Si i >.\n-Km i i mini. (' \n. h< Ca sin; . 
October IS. 5-V pm. 

i -rl I5. ri. li: 1 1. k. |s .-i:K :. t. )•! N Y -J!:. i. : ! i 

Seminar on •Tea : s w.Yi ;s M v.iki is' . I Viober 19 at .V.Wpm with: 

Soitren Mclikian. A!i*\.indra I’ccrs anil lioni in PoOerton 


INTERNATIONAL 
ANTIQUE DEALERS 


■Vs’.s :n* so-awrntior- .\*Ttw* Ms:. or..-: s s-i Coalers A-:. soc-aaoR cl Awnei 

Li!s:uw ir’cnrxilior. :-.rr,- 1,?* Vork.2i2i23C <&&$ Lonccn:C?l.'ji fax 7 1 v'-4 4554 


P ARIS — The handsome, 
230-item exhibition de- 
voted to the Norwegian 
painter Edvard Munch at 
the Musee (fOrsay in Paris docu- 
ments the way in which French art 
influenced Munch during his fre- 
quent visits here during the last two 
decades of the 19th centuiy. 

Amt F ggum. curator of the 
Munch Museet in Oslo, has, for a 
number of years, been urging his 
French counterparts to put on this 
exhibition. Surprisingly enough, re- 
sistance came from the French who 
were afraid that the show would be 
seen as yet another sign of “French 
cultural imperialism" (to borrow a 
well-worn phrase from Jade Lang). 

They need not hare worried: The 
approach is fully justified to the 
extent that the formal influence is 
glaringly apparent, starting with 
the first encounter with the Impres- 
sionists, and moving on, gradually, 
to the style and work of such artists 
as F-mile Bernard, Paul Gauguin 
(whose woodcuts inspired Munch), 
Odilon Redon and the engraver Al- 
bert Besnard — to mention just a 
few. 

Beyond form. Munch was also 


influenced by the subject matter of 
the age, and seems, at times, to 
hare adopted and adapted the im- 
agery of a n umb er of other artists. 
The earliest inafnnee of this is the 
obvious derivation of his cruddy 
impressionistic view of Rue La- 
fayette from a nearly identical view 
of the Boulevard Haussmann 
painted by Gustave CaiDebotie 10 
years earlier. 

But there are also subtler and 
mare effective forms of borrowing: 
The exhibition presents side by side 
an etching by Filiden Rqps and a 
painting by Munch. Reps’s work 
shows a naked girt, hex clasped 
hands tightly pressed between her 
thighc her shoulders bundled in 
fear, .while above her borers the 
towering, caped silhouette of Don 
Juan; Munch's girt is younger, and 
while she is seated in much the 
same position, the mood is more 
anxious and less melodramatic, 
and the ominous shadow behind 
her is her own. Munch's painting is 
entitled “Puberty”; Rops’s engrav- 
ing, “Lc Pins Bel Amour de Don 
Juan," was executed for a tale in 
Barbey d’Aurcvilly’s “Les Diaboh- 
ques.” 

Hie effectiveness of Munch’s 
painting is much more obvious to a 
modem eye, in that it suggests the 



EDUCATION DIRECTORY 
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Chicago Int'l Antiques Show 


Chicago 
International 
Antiques 
Show 
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Presidential language coursesI 


FRENCH • GERMAN • SPANISH • DUTCH • ENGLISH | 

MMERSI0N IN YOUR CHOSEN LANGUAGE FOR 66 HOURS PER WEEK | 
with your teachers every day from 8.00 a.m. to 10.00 p.m., ■ 
in a beautiful setting I 

MAKE THE BEST USE OF YOUR TIME | 

as did executives from ABN, Alcatel, Coca-Cola. Dresdner Bank, ■ 
Esso, European Parliament. German Ministry of Foreign Affairs, ■ 
ICI, Me Kinsey, U.S. State Department, etc. ! 


CERAM LANGUES PROVENCE 
Mraaftre StPmcra - BP 27/264 
F-3U130 PONT-ST -ESPRIT 
Tel.: (33) 68 90 33 68 
Fax: (33) 66 90 33 68 



\CERAIMy 
Established 1975 


C&ANARDBMES J 
264, avenue du Ch&Eeau I 
B-4900 SPA ■ 
Tat- (32) (0) 87777 41 64 ■ 
Fax : (32) (0} 87/77 36 29 ■ 


same content without calling upon 

thft- riiah nhKgr mflfhina” figure of 

Don Juan: The girl's shadow suf- 
fices to suggest the tho ughts that 
haunt her as she tits uncomfortably 
on the edge of her bed, uncertain of 
what the future may hold. 

These are hut two of the many 
eloquent comparisons which trace 
Munch's development, but which 
al«) show how he quite often over- 
shot his model, except in the early, 

In ?he rcasons’foMhis axe many- 
layered. One factor is that elusive 
entity called temperament — 
Munch’s fierce and sincere deter- 
mination which, in a way, has 
points in common with Gauguin's. 
Another is his early experience of 
d e a t h: Munch's mother died when 
he was 5, his sister Sophie, one year 
older than himself, of tuberculosis, 
when he was 14. After the first 
riwtli Munch's father drilled his 
children about the fiery fate await- 
ing sinners in eternity. 

Then a g ain, fins pure-bcarted, 
ultra-sensitive Scandinavian with 
his intense Protestant heritage 
came in toudi with the quite differ- 
ent cultural context of Catholic 
France which was then much 
marked by the pessimistic, deca- 
dent dimate of Symbolism. This 
encounter gave Munch the justifi- 
cation he needed to deal with mat- 
ten that constantly haunted him. 

The difference between the Rops 
print and the Munch painting is 
significant Rops was, in fact a 
Belgian artist with a virtuoso [talent 
who had worked in the realist idi- 
om before being won ova to Sym- 
bolism. His art is full of brilliant 
rhetoric which reflects modi of the 
Symbolist mood, but he himself 
clearly does not share the anxiety 
that was its motive force. 

Munch cm the other hand, bor- 
rowed the subject matter in order 
to deal with his own preoccupa- 
tions. He was, for instanoc, con- 
cerned with the manner in which 
both he and Ms age might crane to 
terms with the (to him) problemati- 


cal relationship between men ami 
women. His frequent references lb 

Hvath seen ax an ul tima te ehriteny - 

to make sense of experience^ are 
consistently less rhetorical man 
direct and mtense than in most of 
the woda of has French cdkagua. 

The formal qualities of Munch's 
warts — his eloquent colors and — . 
sinuous line (doired from the dec- w 
orative undulations of Art Nou- 
veau) — axe made to e xp re ss and : . 
intensify his serious concern with 
these enigmatic realities. ! 

He manages, in fact, toestablish 
this subtle link between art and life 
that is much talked about today, 
but which one is often content to 
understand in terms of improving 
the environment or taking a politi- 
cal stance. Munch’s won shows 
that two realities constantly require 
expression in art: How do men and 
women manag e to farm an endur- 
ing bond of love? and bow are they 
to cope with the fact of death? 

I N rqily to the first question. 
Munch himself, after a ner- 
vous breakdown at the age of 
45, decided to remain a 
bachelor “The thorns of the rose 
axe too sharp,'' he wrote a friend, w 
Six years earlier, he had wounded 
himself in the left hand while at- 
tempting to fire a. revolver at Ms 
mistress Tulla Larsen. 

The second one, coupled with 
Munch's own existential anguish, 
most acutely expressed in Ms fam- 
ous “Shriek,” is latent in most of 
Ms work, even in such seemingly 
innocuous features as the tree re- 
flected in the water in his 1902 
“Girts on a Bridge.” Everywhere, 
the joy of life is fleeting — the 
dance of two women on the distant 
beachisnotanardietypalfigureof 
delight, but rather a stenographic 
reminder that this particular mo- 
ment of delight has past 

Musie tTOrsay, Paris, until Jan. jjr 
5; Munch Museet, Oslo, Jan. 27 to ' 
April 21, 1992. 


CARPI 

Monvfoctv 

Galer 

f 


AU CCEUR DES TROIS CHATEAUX 

A ENVIRON 15 MINUTES DE PARIS 


In USA : Languageney - Tel.: (203) 287-1869 - Fax: (203) 24MB2S 
In UK : S.I.B.S. - Tel.: (0954) 31 956 - Fax: (0954) 32 284 
In Paris : Mrs Denman - TeL: (1) 34 80 61 94 - Fax: (1) 34 80 83 08 
In Switzerland : V+C - Tel.: (41) 22 740 09 BO - Fax: (41) 22 740 18 48 


kCERAN : LANGUAGES FOR MOTIVATED PEOPLE^ 


/ 


DANS UN CADRE 
DE VERDURE 
SUPERRES 

TERRASSES LPLI.S 
MENU 159 Fnr ^B§|| 
GRANDE CARTE 
MAGNffTQUES SALONS^ 
DE 10 A 500 PERSONNES 


sap 

iP^ 39.69^4-53 

PARKING - FERM£ LE UJI®I 
64, route de Versailles. 78 Louvedennes 




■■ AUCTION ■■ 

NOV. 17 atCACOjS. USA 
GaD6,Daum, Italian glass and 
caramics, Hoorcroft, MMrica 
50*s and Modem 

500 k* catalogs S3S. ovenets 
Don Treadway / John Toomsy 
1-800-526-0491 


Walker’s 


TO OUR 






PARIS DROUOT - ROOMS I and 7 



IMPORTANT ABSTRACT & CONTEMPORARY PAINTINGS 


Saturday October 12, 1991 at 830 p.m. 


AGAM, ARMAN, ATLAN, BLAIS, CALDER, CESAR, CLAVE, ESTEVE, 

FA11T1UER, FONTANA. 
LANSKOE LESDNER. MAN RAY, 
de SAINT-PHALLE. SOTO, 
deSTAEL, TAPIES, VAN VELDE 
(B 4 GL WARHOL. 

0b rinr ■ dr Audoaer' 's office 
Rom Mmlsr StjKalierSIw Friday 
OtaboJ. lOun.-] pjn.Z[uiL-6jua 
Run Monby 7 n> v«inHd3> OadxrS. 
IOul-I fLHL2puiL-6(un. 

On view a ibe Hold Dttxu: Fnfa}- 1 1 ax) 
Sauday IZooober II un,-6|un. 
CaQkfHlBltfRS 
adie auctHMcrs office FF|« 
AlcooderCALOER 

Rnd jne a feka ( I Wl 
Od ao canvas Tjpsdind JaoJ 
atoaeriEta,9Ui 106 cm. 

Rnvonx: fthsBfflDflaion. Pins 
ExhiMriat TjUer". Gdcne Lran. 
Cologne, December 19S7 - Jur l 1 ^ 

apnducedp53 
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IN 

BUDAPEST 


Hand 
delivery 
of the IHT 
is now 
available on 
the day of 
publication. 
Call today: 
175-7735 



The best of ail worlds 

With 622 scenic acres. The Ethel 
Walker School is a girls' boarding 
school of 175 students from 19 
states and 14 countries. We 
emphasize academic excellence 
in p small, caring, safe environ- 
ment. Close to New- York City 
and Boston. 
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• Arts, Languages. Science. Dance. Athletics, Horseback Riding- Compre- 
hensive Academic Skills Program - Grades 9-12 for Board ing and Day 
Students ■ Served by Brodies' International .Airport. 
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Director of Admission. 

The Ethel Walker School, Simsbury-. CT 06070 
(203)658-4468 FAX 1203)658-6763 



Teaching English 
in Leipzig 

We need you as soon as possible to help us set up our new 
school branch in Leipzig. If you 

■ are a U.S. citizen 

■ have several years of teaching 
and administrative experience 

■ speak German fluentty 

we can offer you a quite interesting and attractive Job. 

Please call us and send resume to: 

HOBBY & MIEGER GMBH 

SchOtzsnstraae 13, 0-7000 Stuttgart 1 
Tetefon: (0) 71 1 /29 42 51 
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Otto Dix, Master of Disguise I France Taxin g Its elf Out of Art jfa rkg 


By David Galloway 

S TUTTGART — With a char- 
acteristic passion for well- 
rounded numbers, Germans 
arc cdebratiM the 100th birth- 
day of Otto Dix. They are -•»>»<> re- 
evaluating this controversial modernist 
painter, whose achievements were once 
sliced up like so much ideological Kit- 
chen. East Germany honored Dix, who 
died in 1969, as a proletarian prodigy 
who did batik against the evils of fas- 
cism. while the West saw him primarily 
as an ingenious technician and uncom- 
promising chronicler of the ei«w of 

the 1920s. 

Dix’s stunning red-on-red portrait of 
the dancer Anita Berber, as celebrated 
fra - amorous escapades as for terpsucho- 
rean skills, has become a symbol of a 
demimonde that inspired scores of writ- 
ers and painters, including Christopher 
Isherwood. Among Iris contempor ari es, 
Dix ranked as an expert on the red-light 
districts of Berlin and Dresden. for 
which he demonstrated far more than 
aesthetic interest. One critic has de- 
scribed trim as a “sexual predator” who, 
even in his waning years, agtmindari 
friends with his sexual prowess. 

This was hardly the facet of Do’s 
character embraced by East German 
comrades, who reshaped his career to fit 
their own stereotypes. In fact, there is 
some truth and not a little fallacy in 
most appraisals of the man and his 
oeuvre. To judge by the paintings that 
derived from his own front-line experi- 
ence in World War I. Dix was a con- 
firmed pacifist, yet he savored “the glo- 
rious theater” of battle, “the beamy of a 
bombed-out landscape,'* and he scan- 
dalized a painter colleague by remade- 
ing, “You can’t imagine what a feeling it 
is to nit around in someone’s belly with 
a bayonet." 

S UCH gory anatomical detail re- 
volted many viewers of 
“Trenches,” a massive, semi-al- 
Iegorical triptych that Dix com- 
pleted in 1923. When it was acquired by 
Cologne's Wallraf-Richartz Museum, 
many art lovers took to the barricades to 
protest this “assault on the German spir- 
it" Dix also had eloquent supporters, 
but the displeasure of Cologne's lord 
mayor fan ambitious young politician 
named Konrad Adenauer) tipped the 
scales. The museum traded its controver- 
sial acquisition for other, more conven- 
tional paintings, and “Trenches” num- 
bered among the 260 works by Otto Dix 
that the Nazis confiscated a decade Inter, 
in their massive purge of “decadent” art; 
it is presumed to have fed a bonfire in 
Berlin. 


The Cologne fracas was not the first 
in Dix’s career. His 1921 portrait of a. 
prostitute standing before a mirror and 
readying herself For a night’s work pro- 
voked obscenity charges, of which tire 
artist was subsequently acquitted on a 
plea of “verisimilitude-" Thai painting, 
too, vanished in the Nazi purge, but 
several other titles on the list have re- 
cently reappeared. 

Quietly tot systematically, over the 
last decade Lbe Zeppelin Museum in 
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Anita Berber (detail) by Dix. 

Friedrichshafenhas acquired 400 paint- 
ings, wateredors, drawings and graph- 
ics — a number of which were thought 
to have vanished. 

Hie Fricdrichshafea collection thus 
offers an instructive complement to the 
Dix recrupective in Stuttgart. The house 
in Gera where his parents were renting 
roams at the time of his birth is being 
converted to an Otto Dix Museum — a 
project mmipwgtwt by East Goman 
functionari es and now lagging conspicu- 
ously behind schedule. The spacious 
bouse in Hemmenhofen, overlooking 
Lake Constance, where Dix sought ref- 
uge after the Nazi takeover, has already 


opened its doors to the public. The town 
of Albstadt is now exhibiting 1 works on 
paper, and Dresden, where Dix taught 
until his coster in 1933, p lans a birthday 
retrospective from its extensive beddings. 

Communist ideologues were once 
quick to pcant oat that, far from aban- 
doning his ties to the East, Dix regularly 
commoted from Hemmenhofen, where 
his wife and children lived, to Dresden, 
where he bad pursued his brief academ- 
ic career. They omitted to note that the 
dry’s primary attraction was a unstress, 
Kithe K&nig, whom he met in 1927 and 
who 12 years later bore him a daughter. 

The double standard by which Dix 
regulated his Hfe would be no meat than 
a naughty curiosity today if the doppd- 
Sogff motif did not ran so consistently 
through his Hfe and work. The parifist- 
warrior was also a proletarian stxaal- 
dimber who wooed his wealthy wife 
away from the unsuspecting husband 
whose portrait Dix painted. 

En numerous self-portraits, Dix added 
yet more faces to Ins amobiographical 
gaBoy, portraying himsdf as proletarian 
poet, pensive philosopher, bordello regu- 
lar, borne chromcrer of apocalypse, 
downtrodden prisoner of war and, by 
way of contrast as the god Mars. Stylisti- 
cally, too, Dix was a toaster of disguise. 
He sampled Cubism, Dada, Surrealism. 
Expressionism, Verism, and be even 
paraphrased van Gogh. He pried into the 
most unsavory recesses of the battlefield 
and the boudoir. but be also produced 
works of extraordinary tenderness. Dur- 
ing Wodd War 13 Dix concentrated on 
conventional landscapes and still-lifes 
that led detractors to accuse him of buck- 
ting under to Nazi repression, and he 
sever came to terms with the abstract 
impulse that emerged in the postwar 
period. 

For all ils complications and seeming 
contradicti on s, the cares of Quo Dix 
reveals a dedication to the sensuous per- 
ception of the world around him. What- 
ever his nwtinny he was determined to 
portray things as he saw them and not as 
some “ism" ttsihetic or political dictat- 
ed. His best works combine virtuoso Old 
Master technique with an uncanny, 
sraro m nes discomforting sense of the 
beauty and terror and wonder that can 
be concealed in the commonplace. As a 
young man, Dix prophesied, “either TH 
be famrare or infamous.” He became 
both. 

'‘Otto Dix: Retrospective" is on view at 
the Galerie der Sladt in Stuttgart until 
Nov. 3. The show opens at the National 
Gallery in Berlin on Nov. 29; it will be 
seen later at the Tate Gallery in London 
and the Kunstgalerie in Gera. 

David Galloway is a writer and profes- 
sor based in West Germany. 
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P ARIS — If anyone planned to * 
deliver a decisive blow to the e?* 
French auction market and the 
trade, they could not have done 
it better. The ministerial instructions re- jg 
leased on SepL 10, which speU out the 
details of a law passed on July 26. could 
work havoc if they are implemented. 

It sets value-added tax, or VAT, on art |}j| 
transactions at 18.6 percent and stipu- 
laies its application in such a way that 
the Paris market will be permanently 

SOURENMEUKUN 


handicapped and French art holdings 
rapicBydeplcted. Thousands of works of 
art will be sent fleeing abroad while 
others will be stopped from coming in. 

lie harm will start at auction. Until 
now dealers selling at Drouot were not 
subjected to VAT. Now they are. The 
18.6 percent will ether be levied on their 
profit margin, determined on the basis of 
the receipts they will have to show the 
tax collector, or, if they have no receipts, 
on the hamrnar price. While dealers are 
not supposed to make it a regular prac- 
tice of selling at auction, many do. From 
furniture to Impressionist and Modem 
Masters, An Nouveau, or Islamic art, 
Drouot sales wQl be substantially re- 
duced in volume and, worse, in quality. 

The temptation to dispatch to Soth- 
eby’s or Christie’s, to avoid French VAT. 
anything worth more than 510,000 will 
become irresistible. In London, VAT, at 
I7J percent, bears only on die 10 per- 
cent charge that the vendor pays to the 
auction bouse. 

At the same time, art bought abroad 
and imported into France by dealers and 
private individuals alike will carry an 
18.6 percent import tax if it is kept in the 
country. This innovation should earn the 
French a dminis tration lasting gratitude 
from Christie’s and Sotheby’s —there is 
no import, tax on art and antiquities in 
Britain, excepting art produced after 
April 1, 1973, or sold lor the first time by 
the artist (or his estate, e&, a Picasso 
sold by Picasso’s descendants) since that 
date. Therefore any foreigner who might 
be toying with the idea of consigning 
works of art to French auctioneers far 
sale will be deterred. For leading French 
auctioneers, this is bad news. 

Guy Loudmer reckons that about 30 
percent of his volume last season was 
accounted for by foreign consignments. 
The Picasso he sold for 24.1 million 
francs in November 1990, “Cdnnne 
Jaime,” came from New York. Jacques 
Taj an estimates that about 20 to 25 per- 
cent of the business done by the now- 
defunct Ader Heard Taj an partnership 
came from abroad. Jean-Louis Picard 
says he probably would not have gotten 
the 28.7-nrilli on-franc Matisse he sold in 
November 1989 as h came from the 
United States. 

Younger auctioneers like Eric Coutu- 
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A New Guinea mask that sold last year for 435,000 francs. Sold now, add 18.6 percent VA T. 


rier, who has been making a name for 
himself by carving out a new market in 
Contemporary Sculpture will suffer too. 
On June 3, in one of his biannual sales of 
Paris School sculpture. Couturier sold 18 
works by Cesar. Arman. Tinguely and 
others consigned from Nagoya by the 
Urban Gallery for more than 2.2 million 
francs. 

Primitive art. another area where Paris 
scored brilliantly, is also at risk. On June 
27 and 28, Guy Loudmer knocked down 
21 pieces from the Ben Heller collection 
sent from New York for 1.75 million 
francs. He feels be would have missed 
the sale under the new circumstances. 
He mentions a large West Coast collec- 
tion worth $4 million to S5 million which 
he was dne to sell in June 1992 and which 
be fears he may lose to Sotheby’s New 
York. 

On Oct. 8, Jean-Louis Picard will bold 
a sale with important pieces from the 
collection of a Geneva lawyer. Roger 
Budin- They include substantial bronzes 
such as an equestrian group from the 
Ogboni area in Nigeria, but also a whole 
range of affordable very fine objects in 
the 53.000 to 515,000 range, which sell 
best in Paris by far. The minute the VAT 
news was out, Picard said, he got several 
rails from Budin checking that his col- 
lection would not be subject to VAT — 
fortunately it had reached Paris before 
SepL 16. when the new tax measures 
became effective. If Drouot is threatened 
with severe consequences at a time of 
extreme market fragility, the French pa- 
rrimome stands to lose even more. As 


Taj an pointed out in a recent press con- 
ference. the French collector is now 
twice denied access to the international 
art market —because foreign collections 
will be deterred from coming in and 
because he will be banned from buying 
abroad on equal terms with other collec-. 
tors. 

AD this is compounded by the harm 
cause d to the French trade, la order not 
to lose international business, leading 
galleries hi Impressionist and Modern 
Masters are opening branches abroad. 
Herve Odermatt and Luden Cazeaux 
have just inaugurated Odermatt Ca- 
zeaux in Geneva. Others, less wealthy, 
will operate through foreign partners. 
While significantly weakening Drouot 
for the benefit of Sotheby's and Chris- 
tie’s, the new measures significantly 
boost foreign trade, particularly in Swit- 
zerland, at the expense of Paris. 

T HOSE who cannot or will not 
transfer operations abroad be- 
cause their glamorous image is 
identified with a gallery estab- 
lished for decades are already paying the 
price. The Galerie Berts at 25 Quai Vol- 
taire specializes in high quality 1 9th- and 
early 20th-century an in the smaller for- 
mats and is one of the world's four or 
five leaders in Japanese prints. 

Huguette Berts, who opened the gal- 
lery in 1953. described how a Dutch 
client of many years came in, got deeply 
interested in a picture and on bearing the 
price, a plausible 7 million francs, re- 
marked “of course, it remains to be seen 


how the VAT will be iniegruied*' for 
which read: "1 shall be paying 1S.6 per- 
cent above the international price, shan't 
I?" This was not the case. Berts says, but 
he dida’t take out his checkbook. In the 
art market, more than in any other, ev- 
erything hinges on perception. 

Another blow to old established gal- 
leries is that the “old Mock" — Old 
Master drawings or prints Kmght de- 
cades ago in batches, for which there are 
no separate receipts, Japanese prints. 
Art Deco wares, acquired at a fiftieth or 
less of what they are worth now — bears 
the full weight of the 18.6 percent tax 
when resold. Much of it will go under- 
ground. 

Worst of all, because of the lS.o per- 
cent lax, the French trade cannot roup- 
ply abroad. Yet some have to. Michel 
Meyer, perhaps the best connoisseur in 
17th- and 18th-century furniture and 
furnishings from France out of a group 
of six Paris leaders. “Aniiqiuires a Par- 
is." says there is no alternative firstly ’to 
buying top pieces when they cm era: 
from British country houses' and old 
American collections and. secondly, to 
haulingit back to Paris. This is where the 
more delicate restoration work can be 
undertaken and this is where he can sell 
— Paris with its historical heritage and 
the atmosphere of his gallery are part of 
it. 

At the time of writing, there are ru- 
mors of a quick rethink in the adminis- 
tration. It would be in the best interests 
of France. 
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CARPETS & TAPESTRIES 

Manufacture in Aubusson, France 

Galerie robert four 

Antique Confe-pcrcry errors froT. 
fo on - Gauguin - Klee - Kozo ■ Lcpcrte - Lgrcot - Macrinc- -tfodigbni • 
,Y one: - N'c-h’s • Nin: Anker * Rcwseca - Ser- 7d»:? -VcsweJ. 

Purchase & Sale 

Restoration - Expertise 
Estimations, Transport & Insurance free. 

26. rue Bonscarte, 75006 Peris. T*!.: ^3.29.20.60 
re'es; 2*0 968 =.' Fax: '-0.20.9^.58. Tel: rise: C5.C0.90.93 
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PARIS 

October 2, 3. 4 & 5. 1991 


60 GAUJERIES&ANTIQUAIRES OF THE ASSOCIATION TRIANGLE RIVE DROITE 


Avenue Matignon, Faubourg Saint-Honor6, & surrounding streets 

present 

CHEFS D’OEUVRE RIVE DROITE 

Vernissage: Wednesday, October 2nd from 5 p.m. 

For information; Tel: (1) 49.24.04.37 
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24 septembre - 2 6 octobre 

Judd 


Sculptures 


Galerie Lelong 

S3, uh' ri- T'jSn-rsii. I’.u'is S.- 


2d septembre - 26 octobre 

Thursz 

Pei ntu res 


Galerie Lelong 

12. UK- df Teheran. Paris S' 


~ - WALLY FINDLAY 

Gdkrfes tnte mo tiond: Now York - Chicago • Patm Beach - Para 
2, avenue Mabgnon — 46, avenue Gabriel, 

75008 Pari*. TeL: (331) 42.25.70.74. 

Tuesday - Saturday 1 0 a.m. to 1 p.m. - 2:30 to 7 p.m. 

CHAURAY 

October 



IS Schraders 



m0»*r+n \ tugm new m no* -v- 


J. Henry Schroder Bank AG 


ART COUNSELLING SERVICE 


Professional advice on art purchases, sales 
and management 


For further information and brochure, contact: 

Elizabeth Morkevitch 
J. Henry Schroder Banque S- A. 

8, rue d'ttalift, CH-1204 Geneva 
Tel. (022) 2907 67 
Fax (022) 29 33 70 



GALLERIA D* ARTE CONTINI 

ZORAN MUSIC 

engraving? 

September 12 - December 7, 1991 
San Stefano, Venice 
(catalog at gallery) 

TeL: (041) 52 04942 5207525 
Telefax: (041) 5208351 
nVeoeaa-San Marco. 2765 ■ 


BERLIN &X3XLI> 3ixiX 

From October 3 to November 9 - 1991 
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— GALERIE CAILLEUX — 

136, Faubourg Sud-HonorL 75008 Paria - TeL; (1) 43 59 25 24 

LE ROUGE ET LE NOIR 

100 French Drawings from 1700 to 1850 

October 1st to November 9th . 



The Galerie Castille 
presents an exposition of 
the paintings of 

Franck Hommage 

(Yenrifisage the 2nd October 
daring die IfeagkHHc Drake). 
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8, rue de Mutmemil. 75008 PARIS 
Tel: (1) 40 07 03 66 
Fax: (1) 40 07 03 67 
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C&RAMQUES 
75 PIECES UNIQUES 

2-31 Octobre 1991 

GALERIE ETIENNE SASSi 
69, Fbg Satnt-Konorri 
75008 Paris 


GALERIE PETRIDES 
63, Faubourg Saint-Honore 
TeL: (1) 42.66.42.32 - Fax: (1) 42.65.25.84 


Centennial 



COLLECTORS 

GUIDE 


V.Oavo J, Mira P. Picasso 

seetino oMects by these ana 
Important coflecaora of other artists. 


Fax 04J 7 1-673350 
Mr, 21rau«TTTU!*i 
or FTC TeLi (49) 69-293061 
in— Time 287273 aass 





HELM AN 

a Portrait of the Artist 

Gilcnt Dur.Ti - M. Qucv^i 

S-j.r.:: C'j Fg. Sr.-Hen:::. "'CCS Paris 

images of painters 1600 - 1890 

Td: (V: •lOOriC'f. 7 ' 

j ^ P.ir;5- 

September 25 - November 9, 1991 

Tc- :1 r.4:.63.56 

137, rue du Faubourg Saint-Honore 

Galerie Eteirio - Cannes 

75008 Paris T61. : U ) 42 89 84 63 

Galerie Yslsyr?. - Lausanne 



YOU SAW THIS AD. 

So did nearly half 
a milli on potential an 
collectors worldwide. 

Shouldn't you too 
advertise in the 

INTERNATIONAL 
HERALD TRIBUNE ? 
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ECONOMIC SCENE 

Japanese Industry Shifts 
To Non-U.S. Investments 

% Leonard Silk 

Mew York Timet Service 

N EW YORK— To diversify the risks to its economy, 
Japan ts shifting the focus of its global strategy away 
from the United States and toward Southeast Asia and 
Emope. The shift results in part from a decision to 
resist what the Japanese government and many business execu- 
tives regard as a rising threat of American protectionism. 

This week, Japanese companies said they would retaliate 
against a 63 percent U.S. tariff on advanced flat screens for 
computers. Citing the tariff, Toshiba Corp. said it was moving its 
man afactansg operations out of the United States. 

But the Japanese decision to diversify also stems from a 
conviction that economic ■— 

growth in the United States n , . * 

will continue to lag behind tTOtecUonism fears 

that in some other regions. A __j <t 

study presented to the Japa- 8,1(1 forecasts <» 

nese cabinet in May noted lagging economic 
that despite some improve- M a8 ,f, 5 economic 

meats in American productiv- growth are curbing 

ity, “these indicators of im- . . t b 

provement should not lead us interest m America* 

to be too optimistic, for a 

number of problems still remain, such as the economy's deep- 
rooted reliance cm imports, the sluggish growth in research and 
development investment and capital stock, and the slowdown in 
investment for strengthening productive capacity.” 

In a study for the Conference Board, two economists, Gail D. 
Foster and Kenneth Goldstein, wrote that the motivation b ehind 
the shift in Japan’s strategy “is no mystery.” They attributed it 
chiefly to the long-run rise in the yen’s value. They wrote that 
"the cost of Japan-based production, which is already relatively 
high, will be increasingly disadvantaged.” 

Production abroad has other advantages. A Toshiba spokes- 
man said his company would prefer to continue production in 
America because “our policy is manufacturing as dose to our 
customers as possible.” 

But that also goes for customers other than Americans. Japan 
is trying to establish a much stronger presence in Europe before 
economic unification gets into full swing thereat the ena of 1992. 

T HERE is ANOTHER REASON Japanese industries are 
diversifying their direct investment globally; the firing 
cost of capital in Japan, with Japanese costs approaching 
the levels in other countries. 

Capital cost increases are likely to persist for demographic 
reasons: Japan has the fastest-aging population of any industrial 
country. At a recent conference of the Federal Reserve Bank of 
Kansas City, Knmihaiu Shigehara, director of the Bank of 
Japan’s Institute for Monetary and Economic Studies, said de- 
mographic changes “will reduce Japan’s savings substantially 
from around the start of the next century.” 

One policy implication of this trend, he said, is that Japan 
should aim at a high savings rate mainly through an increase in 
consumption taxes, and it should devote most of the extra savings 
to domestic investment in infrastructure and housing. 

Japan's diversification strategy has been in motion since the 
mid-1980s. The Conference Board study shows that in the first 
half of the 1980s, Japan's exports to the United States rose from 
24 percent of its total sales abroad to almost 40 percent, while the 
share going to Southeast Asia and Europe declin e d. 

But in the second half of the 1980s, while the share of Japan’s 
exports to the United States dropped to 31 percent, it rose to 22 
percent from 14 percent for Western Europe and to 29 percent 
from 19 percent for Southeast Asia, The growth rates are even 
more pronounced: From 1985 to 1990, as Japanese exports to the 
United Stales rose 39 percent, sales to Southeast Aria and Europe 
shot up by 150 percent. . . 

Japanese investment shows similar shifts, especially m South- 
east Aria. Twenty years ago, of all foreign direct investment in 

that regkm, 12 percent came from Japan, 20 percent from Europe 

and a little more than half from the United States. By 1990, the 
U.S. share had fallen to 20 percent, Europe's share to less than S 
percent, while Japan’s surged to nearly 40 percent of the totaL 
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Hong Kong Role Seen in Prison Labor 

Debate Over China’s Exports of Convict-Made Goods Threatens Colony 
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By Laurence Zuckenaan 

Imenaiumal Herald Tribune 
HONG KONG — Growing 
evidence of hidden involvement 
by Hong Kong companies in the 
export of goods made by Chinese 
prisoners has raised fears that the 
colony will become caught up in a 
political conflict between Wash- 
ington and Beijing. 

The revelations could seriously 
harm Hong Kong's image 
abroad, especially in the United 
Slates, spokesmen for business 
organizations said Friday. 

In the latest of a series of dis- 
closures, the New York-based hu- 
man rights organization Asia 


Watch said it discovered two 
Hong Kong companies that have 
formed joint ventures with labor 
camps in neighboring Guang- 
dong province. 

This week, Asia Watch re- 
leased the name of a company. 
First National Trading Co., with 
offices in New York and Hong 
Kean, that it claimed has provid- 
ed SA5 million of machinery to a 
prison factory in Jiangsu prov- 
ince in exchange for unfinished 
cotton doth. 

The disclosures follow an in- 
vestigation into the use of prison 
labor by the U5. television news 
program “60 Minutes.” The pro- 


gram showed an executive of a 
Hong Kong trading company ex- 
plaining to reporters posing as 
American importers that prison 
workers were beaten if their work 
was not op to standard. 

“It is potentially quite damag- 
ing,” said Jimmy McGregor, who 
represents Hong Kong's chamber 
of commerce in the colony’s Leg- 
islative Council. “If Hong Kong 
were to be pointed out time ana 
a gain os bong involved in this 
ltind of traffic, then of course our 
good name abroad would suffer 
rather severely” 

About 70 percent of China’s 
exports pass through Hong 


Where Was That Cloth Made, Mr, Chan? 


huentaumol Herald Tribune 

HONG KONG — Sunny Chan sits in bis Kow- 
loon office, the victim, be claims, of a superpower 
dispute he wants no part of. 

“I am a merchant, not a politician,” be said. 

Mr. Hian and his family own First National 
Trading Co n which was accused by the human 
rights group Asia Watch on Monday of exporting 
goods manufactured in a Chinese prison factory. 

Earlier this month, in a bid to pressure Beijing to 


do more to close its widening trade surplus with 
the United States, U.S. Customs officials raided 
First National Trading’s New York headquarters 
and the offices of several other importers from 
Cfrhta looking for evidence that the companies had 
evaded U.S. import quotas on textiles and gar- 
ments by mislabeling their origin or transshipping 
them through third countries. 

Mr. Chan dentes that his family's companies 

See CLOra, Page It 


Kong. The colony, like most 
countries, does not expressly out- 
law the importation of prison- 
made goods. But a Depression- 
era law makes the practice illegal 
in the United States. 

For the Hong Kong business 
community, the potential public 
relations damage may be more 
serious than any legal penalty. 

In the stormy debate over 
whether the United States should 
renew China’s most-favored-na- 
tion trading status, lobbyists for 
the colonyhavc winked bard to 
win the sympathy erf U.S. legisla- 
tors by painting Hong Kong as an 
innocent bystander that would be 
mortally wounded if China’s 
trade privileges were revoked. 

“This is a rime when Hong 
Kong needs friends wherever it 
can find them," said Warren Wil- 
liams, president of the American 
Chamber of Commerce in Hong 
Kong, “and this is certainly not 
going to help.” 

The damage is already evident. 
At congressional bearings about 
China's prison capons earlier this 
week, Jeffrey Fiedler, who works 
in the trade department of the 

See PRISON, Page 11 


Bush Asks Fed 
To Help Relax 
Credit Crunch 


Nigeria’s Debt 
Is Restructured 

Hatters 

LONDON — Nigeria and 
its bank creditors reached an 
agreement to restructure the 
country’s 55.6 billion commer- 
cial debt, they said Friday. 

The agreement replaces one 
reached in March that had to 
be renegotiated after Nigeria 
proposed U.S. Resolution 
Funding Corp. bonds as col- 
lateral for 30-year bonds the 
country was offering in ex- 
change for debt. The banks 
rejected the Ref corp bonds. 

Under Friday’s pact, the 30- 
year bonds now cany a lower, 
5 5 percent interest rate for the 
first three years, reverting to 
the original 625 percent there- 
after. This saving will allow 
Nigeria to buy U.S. Treasury 
zero-coupon bonds as collater- 
al, as the banks demanded. 


Bundesbank Issues a New Warning 
On EC Central Bank’s Independence 


By Richard E. Smith 

International Herald Tribute 

FRANKFURT — Hdrmil Schlcsinger, president of 
the Bundesbank, warned Friday that central banks in 
some European countries most be more independent 
of their governments before any future European 
monetary union can work. 

The Bundesbank’s concern is that gpvernmaits ac- 
customed to manipulating their central hanks might 
try to push a future Eu r o p ean Central Bank to print 
money In order to take pressure off indebted treasuries 
and unhappy taxpayers. That could create an unman- 
ageable level of inflation, which the Bundesbank’s 
charter specifically obligates it to fight. 

In his first extensive speech since European Com- 
munity finance ministers agreed last weekend on a 
broad timetable for monetary union, Mr. Schlesinger 
reiterated a number of the Bundesbank's long-stand- 
ing reservations about monetary union. 

But he seemed to put particular em phasis on the 
question of central bank independence. “Some coun- 
tries are prepared to give their central bank full auton- 
omy only after the European central bank has been 
es tablished, ” he said. They must instead begin doing 
this long before such a unified central bank is set up, 
he maintained. 


The Bundesbank is one of the world's most inde- 
pendent central banks, armed against most govern- 
ment interference by constitutional guarantees. But 
the situation is more ambiguous in a number of other 
EC states, notably Britain and France. 

Mr. Schlesinger named few names, saying only that 
Portugal and Italy had taken steps to make their 
central banks more independent- He said simply that 
various EC governments have “used their right to give 
instructions in varying degrees." 

“The recent discussions within the EC have shown 
that so far not all partner countries have been inter- 
preting the autonomy of the envisaged European Cen- 
tral Bank in the same way,” he said. 

Some analysts contended that the Bundesbank 
might have round a convenient new argument to 
justify a continuing go-slow attitude toward monetary 
union. Often in the past it used Germany’s model 
inflation rate to urge caution until other more infla- 
tionary slates bad “converged" toward Germany’s 
success. But this argument may have lost some poten- 
cy in the aftermath of a recent inflationary surge u> 
Germany that allowed France and a number of other 

See BANK, Page 11 


Corralled f» Our Sutf From Dupouha 

WASHINGTON — President 
George Bush met Friday with Alan 
Greenspan sbairman of the Feder- 
al Reserve Board, and asked that 
the central bank and other bank 
regulators do something to ease a 
credit crunch his administration 
said was slowing economic recov- 
ery. 

la the latest statistical sign of a 
weak recovery from recession, the 
government reported Friday that 
consumers raised their Spending a 
scant 0.1 percent in August. That 
provided cold comfort for private 
economists and government offi- 
cials, who agree that a full-blooded 
recovery cannot gei off the ground 
without more robust consumer 
spending. 

.After Mr. Bush's meeting with 
Mr. Greenspan and his top eco- 
nomic advisers, the president's 
spokesman. Martin Fitzwater, said 
tight policies by banks were having 
a “c hillin g effect” on the economy. 

“People are still having trouble 
getting money — especially small 
businesses,” Mr. Fitzwater said. 

He said: “We want to make sure 
that examiners are aware of this 
problem and that steps are taken 
by the banking industry to see that 
indeed they are not being overly 
restrictive bn their loans.” 

Mr. Bush and his advisers main- 
tain that an expansion of business 
loans would allow companies to 
expand, hire more workers and fuel 
recovery- But banks, eager to re- 
build balance sheets denied by dud 
loans for real estate and leveraged 
corporate transactions, are holding 
bade, and the administration has 
said that overly strict bank examin- 
ers ore in some cases encouraging 
them to do so. 

Lax bank examinations were 
blamed, in large part, for the col- 
lapse of hundreds of savings and 
loan associations during the 1980s, 
manv of them as the result of cor- 
ruption and unsound loans. 

Mr. Fitzwater said bank examin- 
ers “want to assure the safety of the 
banking system.” 

“The concern is that in the pro- 
cess of doing that, they may be 
having a chilling effect or causing 
banks to be too restringent with 


Consumers Kept 
Their Pockets 
Zipped in August 

Reuters 

WASHINGTON — The wages 
and salaries of Americans rose in 
August, the Commerce Depart- 
ment said Friday, but their spend- 
ing grew by just a thin margin, 
illustrating that consumers are still 
worried about the economy. 

Personal incomes were up 0.4 
percent last month, to a seasonally 
adjusted annual rate of $4.82 tril- 
lion. That followed a revised de- 
cline in July of 0.2 percent that was 
originally reported as a 0.1 percent 
fall. . 

But consumer spending in- 
creased by a mere 0.1 percent after 
a 0.7 percent July increase. The 0.1 
percent spending rise in August 
extended a string of monthly 
spending rises that began in May. 
But it was the smallest since April, 
when spending declined by 0.S 
percenu 

Spending was up 0.8 percent in 
May, 0.5 percent in June and 0.7 
percent in July. 


loans or renewal of loans, or ex- 
tending financing." he said. 

The Treasury Department and 
the Federal Deposit Insurance 
Carp, had earlier provided notice 
to book examiners about concerns 
their practices could contribute to 
credit crunch. 

Mr. Bush, in effect, told federal 
agencies Friday to send out a re- 
minder. 

Mr. Fitzwater said Mr. Bush had 
not asked Mr. Greenspan to lower 
interest rates as a way to spur eco- 
nomic growth. Earlier this month, 
the Fed cut its benchmark discount 
rate to S percent, the lowest in 17 
years. 

The government has asserted 
that the economy is recovering 
from the recession, despite recent 
indicators suggesting that the econ- 
omy is still weak. 

On Thursday, for example, the 

See CREDIT, Page 10 


A Soviet Appeal to West: 
Give Us Your Idle Farmers 

International Herald Tribute 

FRANKFURT — Anatoli Sobchak, mayor of St. Petersburg, 
offered any “unemployed French and German” formas the c h a n ce 
to come to Russia ana help the country with its food crisis. 

“Wc are ready to make land available to them and they could pass 
their expertise on to oot farmers, "be said at a press conference Friday. 

It was not the first such invitation from St. Feteraburg. Two 
centuries ago, Catherine the Great launched a smular call and 
attracted a German colony that today numbers three million. 

The invitation was one of several ideas mentioned by the mayor, a 
key figure in derailing last month's coup attempt, who said he now 
spends much ^ his days trying to anar^e food soppHes for his city. 

Mr. Sobchak said he had spoken this week on behalf of the Soviet 
government with major West European and U.S. officials about a 
possible plan to seD S10 billion worth of surplus European Commu- 
nity food products to the Soviet public. 

Rubles earned from the sales would be lent to farmers to reinvigp- 
rate agriculture. He foresaw farmers being able to repay loans to 
Western creditors in several years. 

Mr. Sobchak said that President Francois Mitterrand of France, 
Prime Minister John Major of Britain ana Goman foreign minister 
Hans-Dietricb Genscher had shown interest in the approach. 

Mr. Sobchak stressed that the plan would be based on loans rather 
than gifts from the West. 

“Russia is not Ethiopia,” he said. “Aid is demeaning and humiliat- 
ing far a great nation," he said “It would continue a socialist 
tradition which turns men into beggars and idlers." 

In his search for practical solutions, Mr. Sobchak said he has even 
proposed resettling some of the ethnic Germans descended from 
Catherine the Great’s colony to the St Petersburg area to help feed 
the dty, formerly called Leningrad Currently most of those Ger- 
mans bve in Kazakhstan. 

“If we had 20,000 German farms, then in two years I could sleep 
without having to worty about finding meat and butter for my dty,” 
be said. — RICHARD E. SMITH 


U.S. Dumping Case Puts 
limits on Foreign Firms 

D 

By Keith Bradsher gested that many foreign corryantes ! 

New York 71mm Serriee Wfians m fte 

WASHINGTON — A decision y? 11 ® 11 f °^- 0W 

ihis week bv the Commerce Deoart- ert example when dumping actions 

actions i nlbe Unite d Smg. 

The Commerce Department on ^cd company with mostly US. 
Thursday dismissed a Japanese operations mat bad accused Broth- j 
company's complaint that ite Ten- er of dumping Japanese word prev 
nessee plant had been hurt by nn- cessms in the United Stales. 

P 0 ^ The Commerce Department 

The department ruled that month in that case that 

Brother Industries (USA) Inc. did g^ith fWroia qualified as an Amer- 
notquafify as an American ptoduc- j^au producer and imposed duties of 
er because its plant in Bartlett, Ten- percent era imports of portable 

nessee, performed onty the final wWprocessors bul not an sralicKi- 

aiy word processors for office use, 
Americas laws define d u mp i n g 
as selling a product bdow its “fair 
market value.” Depending won 
the the value is calculated by 
nsyng a complicated formula for 
determining the cost of production, 
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writers. The typewriters are de- 
signed in Japan and most of the 

components are made there. 

American anti-dunuting laws re- 
quire that injury toauJS. producer 
be proved before any punitive tariffs 
may be assessed, and the depart- 
ment's International Trade Admin- 
istration dismissed the case. - 
The rffcmigal mat/*; it difficult 
for foreign companies to file anti- 
dumping actions because it estab- 
lishes a hi^i threshold for proving a 

company is a domestic producer. 
Some trade specialists had sug- 
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net, its price in third countries or an 

estimate of what the price in the 
home market would be. 

Smith Corona designs its type- 
writers and makes many of the 
components in Cortland, New 
York, but assembles about half of 
them in Singapore. 
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Computerized Sales 
Pressure Blue Chips 


Via Aaoctoted Press 


NEW YORK — Blue chip stocks 
fell on a round of computerized 
program selling Friday, after giving 
up modest gains that stemmed 
from a strong bond mar ket and 
end-of-quarzer book squaring. 

The Dow Jones industrial aver- 
age fell 11.18 points to dose at 

H.Y. Stocks 

3,006.04, down 13.19 for the week. 
Advances and declines were in bal- 
ance on NYSE volume of 160 m3- 
horn shares, up from 157 million on 
Thursday. 

Investors remained wary ahead 
of the release next month of third- 
quarter earnings reports. The 
snares of several companies that 
issued disappointing forecasts fell 
sharply. 

Stoats took an early cue from a 
rally in bonds. The Treasury mar- 
ket was boosted by hopes for an- 
other reduction in interest rates 
and expectations that President 
George Bush would announce 
more military spending cuts. The 
key Treasury 30-year bond dosed 
up 22/32 point. 


But later stock prices fell on 
rounds of computerized program 
selling, traders said 

“The day was all program-driv- 
en,” said Sid Dorr, head of institu- 
tional trading at Charles Schwab & 
Co. “Hie market fluctuations have 
not been news-related.” 

Community Psychiatric Centers 
was the most active NYSE stock, 
falling 614 to I7W after the compa- 
ny reported poor third-quarter re- 
sults. A number of analysts cut 
their earnings estimates on the 
company after the news. The stock, 
which hit a peak of 40 earlier this 
year, sank Friday to its lowest lev- 
els since early 1$36. 

Datapoint, which reported a 
fourth-quarter profit or 47 cents a 
share compared with a loss of $537 
a share in the year-earlier period, 
gained 2% to 4Vk 

On the over-the-counter market, 
SdMed life shares fed &h to 50%, 
after pl unging 29% Thursday on 
news that the company may with- 
draw a popular line of heart cathe- 
ters due to patent challenges. 

(Reuters, AP) 
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Composite 

industrials 

Trarsp. 

Utilities 

Finance 

213X4 211X1 21Z21 — 123 

*mn 26*71 26*80 — 

17W9 17879 177X2 +421 
94X3 94X8 9*61 +0X1 
159X9 15873 13494 +029 


SUGAR | FOX) 

US. Donors per metric tea-tots of 3* tan 
ocf no. ztuo zsun n&oo zueo mat 

Dec N.Q. MjQ. 190X0 19000 H.T. K.T. 

Mar i95m i«uo mm lMno T9SJo im» 

MOV 19120 19480 N.T. N.T. 19*80 T9SX0 
AH 19180 196X0 19*00 19*00 HU 200X9 
o a uuanus N.T. n.t. iwjxj aaoo 
Dec mm mm n.t. n.t. n.t. n.t. 

Erf. sate* •*». 

COCOA (FOX] 

Sterfc* par metric HaWoM a* X) tons 
Sep 7W 718 722 715 721 728 

Dec 7*5 74* 758 738 74? 750 

Mar 7S3 78* TVS 776 786 70 

Mav 007 SB 909 774 SQ7 IN 

Joi an c* to *w k* sa 

UP 840 M5 S50 837 844 Ml 

Dec 861 US 047 841 . 848 870 

MOT 485 895 8W BU 891 8M 

Msl 905 915 911 911 906 9W 

Jtf 922 930 930 990 925 9N 

Elf. Sales *614. 




Chrysler Stock Falls Ahead of Issue - 

NEW YORK (Combined Dispatches) — A 33 mflliawhare issurof 
Chrysler Cop. stock is to be priced Monday afternoon after the market 
doses, an underwriting executive at Salomon Inc. said Friday. «“« 
value of the outstanding shares fell to three quartets of their level when 
the deal was announced . r 

Chrysler dosed at $10, down 25 cents, on the New York Stock 

Exchange. Whm it filed with the Securities and Exdt^wirani^nw 

sell the Sue in August, Guyskris stock traded at S13.125. Salomon is to 
be the lead underwriter of the issue. _ , . . .qm 

Separately, Chrysler said it extended cash rebates on s^ctediwa 

1991 and 1992 models until Oct. 5. Tire nbua, JUSSIS 

$2,000 per vriridc, were duerocxpireSwL 30. Ciryslv^saiduplfl^ 

to l«imcb the previously annotmoed ultimate ^ arant ?|PS , ^^)_ s » 

1992 minivans Oct 1. fjuw. 

Judge Approves Mutual Benefit Sale 


Composite 

industrials 

Finance 

Insurance 

utilities 

B onfcs 

Trans. 


mob Law 

52929 SUM 

59117 £8*2 
52122 51958 
53*41 53053 
4101)5 (OUt 
3*156 33927 
529*5 52*3? 


53*48— 2*4 
557.10 -294 
SWX8-1.23 
mo — 129 
40377 — 280 
339.92— U3 
0628—23* 


AMEX Stock Index 


Him Law ctoN Ora* 
37*54 373.14 37389 +027 


Dow Jones Bond 


30 Bends 
io utilities 
Wlndurfriais 


Market Sates 


Dollar Is Undermined 
By Rate-Cut Prospects 


VoL HWi Lear Lest Ota. 


Compiled bp Our Staff From Dispatches 

NEW YORK — The dollar, hurt 
by speculation on the prospect for 
lower U.S. interest rates, tumbled 
Friday against major currencies. 

The dollar dosed at 1.6699 Deut- 
sche marks, down from 1.6865 DM 
on Thursday, and at 133.20 yen, 
down from 133.93. 

“The dollar's soft off the feeling 
that even lower interest rates are 

Foreign Exchange 

near.” said Tom Moore, an analyst 
at American Express Bank. 

Traders said they thought that 
President George Bush, during a 
meeting of of policy makers on Fri- 
day to assess the nation’s credit 
crunch, would try to persuade the 
Federal Reserve chairman, Alan 
Greenspan, to ease monetary poli- 
cy in order to give the economy a 
shot in the arm. 

The White House later said Mr. 
Bush had not asked Mr. Greenspan 
to cut rates, but he did ask the 
central hank to help make sure 
banks do not restrict their lending 
unnecessarily. 

Traders focusing on economic 
fundamentals have been bearish on 
the dollar for some time, but tech- 
nicians turned negative toward the 
dollar as wed Friday, traders said. 

The dollar’s fall through techni- 
cal support at 1.6845, 1.6775 and 
1.6740 DM triggered further sell- 
ing, traders said. 

“There was good speculative in- 
terest to sell” dollars, said David 


Factor, a dealer for Fuji Bank in 
New York. 

The dollar also closed at 1.4530 
Swiss francs, down from 1.4681 on 
Thursday, and at 5.6890 French 
Cranes, down from 5.7475. The 
pound rose to $1.7430 from 
$1.7285. 

In London earlier, the dollar 
ended higher than its previous clos- 
ing levels but below the session’s 
opening levels. It finished at 1.6800 
DM, up from 1.6750 DM on Thurs- 
day, and at 133.55 yen, up from 
133.50. (UPI, Reuters) 

Susan Phillips 
Is Fed Nominee 


WASHINGTON — Presi- 
dent George Bush on Friday 
nominated Susan M. Phillips, a 
fanner commodities regulator, 
to the Federal Reserve Board. 

Mrs. Phillips, 46, would fill 
the seat vacated by Martha R. 
Seger, who resigned in March 
and was the only woman on 
the seven-member board. The 
lean expires in. 1998. 

Mrs. Phillips was chair- 
woman of the Commodi ty Fu- 
tures Trading Commission 
from 1983 to 1987. She is cur- 
rently vice president for fi- 
nance and university services 
at the University of Iowa. 


ExpLA 30555 
MWMB £284 
Friritt- 5727 
AExjrt 4804 
BergBr 5 *383 
Oronon 3655 
EoTtopa 2553 
A-gtesc 2*49 
A-bmvsc 2304 
PWHltti 2254 
BotfflOC 22*5 
NAVoc 2191 
CflHma 2172 
Corner 3C66 
HrnHar 17*4 


1ft ft 
21ft 21 
2Cft 19ft 
4ft 3ft 
22ft 22 
15ft 13ft 
20ft 18% 
9ft 9ft 
29ft 27ft 
13ft 17ft 
18ft 14ft 
19ft T7 
Sft Bft 
25ft 25 
3ft 3ft 


1 + ft 

21ft 

20ft + ft 
Sft 

22ft —ft 
13ft —1ft 
19ft + ft 
9ft + ft 
28ft —ft 
13ft + ft 
15ft -Wft 
18% +1H 
Bft — ft 
25ft 
3ft 



NYSE Diary 


Advanced 
Declined 
Uncharged 
Total issues 
New H lofts 
n«w Laws 


Aima Diary 


Advanced 
Declined 
Unchanged 
Total issues 
NOW HI Ohs 
Now Laws 


NASDAQ Diary 


Advanced 
Declined 
Unchanged 
Total issues 


Close Prev. 

790 877 

741 709 

SI 514 

2102 2102 

131 91 

ia u 


Close Prev. 


274 259 

271 252 

B03 799 

30 29 

13 10 


N.Y.S.E. Odd-Lot Trading 


Buy Sates Short* 
Sept 26 499*09 A9SJ93 3U5 9 

Sept. 25 5TOZ1B 730811 1*774 

Start. 24 75*013 781,693 21866 

Sept. 23 55000 89*071 2*406 

Sept. 2D 980777 1.101025 100294 

’included to the sates ftovrts. 


SAP 100 Index Options 


ALUMINUM (Hi 8b Grade) 

Dollars per metric tot* 

Spat 1 161.00 11634)0 116500 

Forward J 190X0 U92AC 119*00 

COPPER CATHODES (High Grade) 
Starting par metric ten 
Soot 7349.D0 1350-00 134000 

Forward 1347 SO 134800 1354X0 

jg* P - ’’^TzilS, 30950 
Formans 32050 321X0 21? JO 

NICKEL 

Dalian per metric tea 

SCO 1 7490X0 7500X0 7*40X0 

Forward 7530X0 75*000 749000 

TIN 

Dalian per metric tan 
Soot 9 941100 55*3X0 55HLD8 

Forward 5405X0 5610X0 5385X0 

ZINC (Special High Brade) 

Dol lan per metric tan 

Seat 1017X0 loiBxo imOO 

Forward 103780 103000 103880 


Financial 

MW> Low Ctose Change 
MONTH 5TERLHW (L1PFE) 
UMAM-PtsefWPCt 


Stock Indexes 

FTSE 100 CLIFFY) 

£r“ a &? 25978 380*0 M 

Erf. volume: MSB Open Interest : 0398 

Sources: Retrtrf* ^^££‘£"££225' 
London Inn Financial Futons Exchange, 
Inrt Petmeorn Exchange. 


STCS. 1 » amev aSftuAiii 

N.V. AMEV of the Netherlands and Groupe AG of Belgium. . .. 

McDonnell Wins F-15E Coatract 


ed a $954.4 million contract for U.S. Air FoiccF-15E fighter^ Fnday. 

The contract is for 36 of the latest modd of the o« 

McDonndTs proven top products, to be built and delivered by Septem- 
ber 1994 

The company is also in the process erf developing the Air Force’s new 
C-17 cargo plane. 

USAir Offers Dim Profit Outlook 

ARLINGTON, Virginia (Reuter) — USAir Group Inc. said Friday it 
expects its pretax loss far 1991 to exceed 5500 million and that the 
outlook is not much better for 1992. 


Price Od ten Dec 
3S - - - 
34) 34% - - 

345 20 - - 

EC 15 — — 

E5 1M IM - 
M 7ft 16ft 15 
345 4ft n 11 
370 2* 4% I 

375 ft Zft 5* 
JR ft Ml. 4 
3S5 * ft 3 
so ft * n 

X 0k ft - 


Jea Oct Pn Dec 

- ft m - 

- ft I* * 

- ft 2ft M 

- 1ft 3ft 4ft 

- 2ft 4ft 7ft 

- Sft 6ft Ift 

- Sft 8ft 10ft 

- 8ft 12 □ 

- 12ft Hft 15ft 

4ft >7ft - an 

- 22 21ft 31ft 

3 25ft - - 


90.19 

9014 

90.15 

— 0X4 

9041 

9037 

9040 


903? 

9037 

90X7 


9033 

9032 

9032 

nm 

9025 

90X3 

9024 


90X9 

9008 

9008 


90X7 

90X7 

90X4 

—am 

90X3 

9003 

90X2 

^Di)? 

N.T. 

N.T. 

90X0 

— 0X1 


Erf. volume: 11309. Open Merest; 129413 
MMONTH EURODOLLARS (UFPE) 


nipRnra 

■ pts of uopet 



Dec 

9*34 

9*29 

9*33 

+ 004 

Mar 

94X5 

9*40 

MM 

+ 0D4 


9*23 

9*18 

9*23 

+ OII 

Sep 

93X7 

93X7 

93X6 

+ 0.1* 

Dec 

N.T. 

N.T. 

9328 

+ 013 

Mar 

93X8 

93X8 


+ 013 


9288 

92X0 

+aio 

Sep 

9157 

9156 

9258 

+0X7 


Oose 

Prev. 

941 

979 

982 

924 

1227 

13*6 

*150 

*U9 



Erf. volume: 3.193. Open Interest: 27,770 
34NONTH EUROMARKS OJFFE) 


DM1 mill lea 

-ptsof IMpCf 

Dec 

9068 

90X3 

Mar 

909* 

90X7 

Jun 

7U5 

91.11 

Sep 

9L29 

9177 

Dec 

91X5 

91S 

Mar 

91X4 

7144 

Job 

9146 

91X6 

Sep 

N.T. 

N.T. 


CREDIT: Banks Urged to Ease 


Ext. volume: 703Q9L open Interest: WJ N> 


U.S. FUTURES 


Via AewckMd Pten 



they are discussed with the airline’s employees in mid-Octot«: 

USAir also said its board approved a growth program that indudes the 
jOT i meili o o afuDio 40 Bodpg 757-200 aircraft. The first 10 of the planes, 
fonner Eastern Airimesrircraft,9nll be leased from GE Capital Corp, with 
the next 15 to be purchased from Boeing for defivery in 1993-94. 

Texas Instilments, Fujitsu in Court 

TOKYO (UPI) — Texas Instruments and Figitsu, the Japancsexo^ut- 
cx maker, opened a court battle Friday over an alleged patent infringement 
by Fujitsu go technology that is more than three decades old. 

The Ame rican electronics company filed the suit against Fujitsu Ltd. 
afiw ihff yroi rrwTt panips failed to reach an agreement over li c e nsi ng of the 
so-called Kilb y patent awarded to Texas ^ Instruments in Japan after 29 
years of renew. 

Fujitsu filed a countersuit dunning the Texas Instrument parent is a 
modification of the KOby parent and does not apply to products Fujitsu 
manuf actures. Texas Instruments contends the technology covered by the 
patent is the basis for virtually all modern integrated circuits. 

Datapoint Profit at $12.5 Million 

SAN ANTONIO, Texas (UPI) —Datapoint Corp„ following exten- 
sive restructuring that resulted in large (marges in the previous year, 
Friday reported eambig s of $7.5 milli on in its fourth financial quarter, 
raising its profit for the year to $12J mfiSon. 

In the fcmrth quarter of last year, the tdnmmmimicatkmx and eJectroo- 
ks company baa a $52 milli on loss. For die year, which ends in July, it 
had a loss of $8Z£ minion 


(Continued from first finance page) 

Commerce Department released 
new gross national product data 
showing that the economy shrank 
at a 0.5 percent annual rate be- 
tween April and June. But the de- 
partment said Friday that after re- 
basing its GNP data to 1987 dollars 
instead of 1982 dollars, GNP rose 
at a 0.4 percent annual rare in the 
quarter, rather than falling. 

Mr. Bush and Mr. Greenspan 


were joined at the meeting by the 
treasury secretary, Nicholas F. Bra- 
dy; the chairman of the president’ s 
Council of Economic Advisers, Mi- 
chael J. Boskin; the budget direc- 
tor, Richard G. Daman, and Wil- 
liam Taylor, a Fed official who has 
been nominated to be FDIC chair- 
man. 

Mr. Htzwater indicated that Mr. 
Greenroan appeared to share the 
view that the economy was re- 
bounding. (AP, UPI, Reuters) 


Season Season 

Kteti Low 


Open High Low Close Chg. 


High Low 


Op«i High Low CJos. Cho. 


WHEAT (CRT) 

5X00 bu minimum- (Jol tors per bushel 

U3VS Dec 3X5 332 «4tt 131ft +85* 

X7DV. 27* Mar 3X8 3J5V5 327ft 3J5ft +X6V. 

332ft 2X0ft Mar 332 138 332 127ft +84 

116ft 279 JuJ 31H 315Vi lX7ft US 1 * +8 6fc 

122 282 Sep 117 117 1)7 122 -hflSft 

Erf. Solas Prov.sales 11380 

Prev. Dav Open int. 56390 aft 230 

WHEAT CKCBT) 




5800 ba minimum- dollars par bustert 
Dec 124 135ft 125V: 

War 127* 13S 127to 

tfiXTf 122ft 123 122ft 

Jul 389ft IMft 109ft 

EaLsoies Prv - s 9S? Srsy,- 01 

4221 3152* 


125ft 13* + 87» 

127ft 13* + X4V4 

122ft 127ft + -MV. 

109ft 114ft + 85ft 

Prev-D ay Oran Int Chg. 
3152* — *50 


1442 I2W MOV 

1447 12*4 Jul 

Est Sales prev. Sales *305 

Prev. Dov Open Inf. 5*2*5 i» 30* 

Erf. Sales Prev. Sales *205 

Prev. Day Open ini. 5*2*5 u»30* 
ORANGE JUICE (HTCE) 

15X00 rb*.-cefit*per ID. 

136.90 111X0 NOV 13*» 12510 

125-70 U2A5 Jan 1^50 13*60 

125*0 11160 Mar 12190 13*88 

126X0 115X0 MOV 

12*80 115JS Jul 

12030 118X0 SOP 

12580 H880 Nov 

Jan _ 

Est Sales L280 Prev.5alei MB 
Prev. Dav Open Inf. MJ98 UP5T 


mac m.18 —75 

12170 12288 — L*5 
123X0 m*0 -L50 
13*88 —180 
m*0 — 1AE 
12*60 —WO 
12*40 —WO 
12*40 — 1A8 



5000 bo minimum- Conors per bushel 

275 270 Dec 145 246V, 2*«ft 2A6V, +8 0M 

7JTA 278ft Mar 253ft 155 253V. 234ft +X0ft 

179ft IM Way 2J8ft Z40 ZSTA 257ft +X0ft 

2X2 2J*Vl Jin 241ft 252ft 2X1 2X2V. +8016 

255 136ft Sep 253 153 252V. 2J7*« 

ISnk 236 ft Dec 2X9 250 248ft 2X916 — 8016 

Mar 2X6 

ESt Sales Prev. Sales 39144 

Prev. Dav Open Irrl 221X68 up 140 
SOYBEANS (CBT) 

5JI00 bu minimum- dal tors par burftel 
6J4 117 NOV 5X7ft 589ft 5X4 Ui SJBM —82*6 

559 5-27ft J«i 558ft 6X0 555 596V. — SOS, 

8X8 £38 war 6X7ft 610 6X5 6X6 V. — JZZV. 

6*8 5*7 May 515 5J7 512 612ft —XT* 

54B 582ft Jul 51 Bft 622 5 16 Vi 5Uft — Xlft 

560 £90 Awo 513% 51 Bft 513ft 515 —XI 

528 £57 SCO £99 589 £93 £93 —85 

53OT6 £53 Nev £92 522ft 5 XPk SJSft —87 

Erf. Sales Prev. Sates 32X39 

Prev. Dav Open I rrl. 105622 uo*H 




|^.U,L..4s 










pi: 





SOYBEAN OIL (CBT) 

40X00 lbs- doftan Per 1 00 lbs. 

3*» UJSD Ocf 20X4 2527 

24X5 4X0 Dec 20J1 20JB 

24.15 19X0 Jon 2D.73 2073 

2*10 1932 Mar ZTX5 21X5 

2190 1982 MOV 2130 7135 

2*30 1970 Jul 2180 2186 

2230 20X5 Aug 2172 2178 

2230 2130 Sec 21X0 2185 

2230 2185 Ocf 7180 2)80 

2280 22- IS Dae 2185 7185 

EsI. Sales Prev. Sales 19489 

Prev. Day open In). 64X09 off 849 


22X2 250* 
2036 2539 
2DJ7 2088 
2089 20X9 

2135 21.16 
21-50 2183 
2185 2185 

21X0 21X0 

2)80 2IJ0 
2185 21 XS 


Livestock 

CATTLE (CMC) 

?<% ^ s v& 

77X0 7110 APT 7535 7580 

75.15 7HJ5 Jun 7270 7190 

7260 4935 AuO 7085 71.10 

72X0 69X0 Od . 

Erf- Sates 1*552, Prev. Sola 1«£* 
Prev. Day Open mi. 71X88 off 1X02 

FEEDER CATTLE (CME) 

6*000 ftj*.. cents per lb. 

SfiJO 803B Oct 86*5 8575 

MJ0 HW0 Nov SIM 

fflS war B*90 8535 

MXO ™ Stay BM0 H 

5330 BOJO Aug 8170 >170 

Est. Sates 1X01 Pnw.Sctas W78 
Prpv. Dav Open Int. 11239 UP 273 

HOGS (CM E) 

4AOM I bs.- centsper lb. 

49-55 *2X5 Oct *5X3 47X5 

A52 <2X0 Dec *153 46.10 

OJS *180 FrtJ *5*2 4*90 

*683 *0-70 Apr 4115 4150 

50X0 *5-55 Jin 4635 4675 

4830 45X0 Jul *5*5 *675 

*6£S 44X7 Aug 45X0 45.10 

«LO0 4150 Oct 41X0 41X5 

Erf. Sates 5X9* Prev. Sales l*n 
Prev. Dav Openint t9.ui up 5* 
PORK BELLIES (CME) 

40X00 fia.-cenh Perth 
MHl 4180 Feb U050 4930 

61X0 0X0 Mar AK 

030 4*50 MeV *930 Sam 

57X0 4*90 Jut *973 49.90 

51X0 **>g Aug 

Ett-sStes ua h»«R 

prav. Day Open int. 7X30 off 134 


SILVER (COMEX) 

5X00 troy az.- cents per troy OL 
*21 x »ex ocf 

3850 3850 Nov 

623-5 2*0 Dec 409A *115 

9950 391X Jan 4130 *130 

6130 3KZO MOT 4155 4195 

5890 3BSO Mav 421X *2*5 

5570 3958 Jul *285 426-4 

4RX0 4S8J) SiP 

5070 «au Dec *390 4400 

5D5X 4400 Jon 

5130 4290 Mot 445X 44 j ; x 

4730 <380 MOV 

46*0 <190 Jul 

Erf. Soles 1*000 Prev. Sales 15X49 
Prev. Day Open Int, 06X99 o«521 
PLATINUM CHYME) 

50 fray ai.-daffarsrar frovoz. 

511M m 00 Oct 3*800 249X0 

S-S Jon WX0 35*00 

*38X0 3J9X0 Apr 34* on 35 &OO 

%% J4 ' fl0 “ 

Erf. Sates 5X00 Pnev. Sal#* 6021 
Prev. Dav Open Int. 17779 off 93 
PALLADIUM (NYME) 

1 OO troy ac- aol lari per oz 
114X0 78X0 Dec 8225 BITS 

US7S VLX Mar 83X0 B3XO 

10T75 83X0 Jun 

Erf-S«« 227 Prev. Sales 192 
Prev. Dav Openint. 4X29 oH 73 
GOLD (COAiETD 


*07X 
409X 
40BX 4120 
413X 41*2 

41£S 4187 
<210 4230 

4065 4277 

4310 
*960 4390 
4417 
4450 446X 
*510 
4S7X 


34700 349X0 
351X0 35370 
356.00 14* HU 
361X0 36060 
367X0 


81X0 8140 
8100 8125 

BUS 


7*72 75X0 
7675 7585 
74X5 7*47 
75.15 7S20 
72X0 7170 

7062 7062 
7170 


86X0 86X0 
BSJS 8575 

8580 8587 

8*70 8*90 
8*10 8*30 

02X5 SUB 
82.70 8270 


*6X5 47.17 
45X0 4SX5 
4*40 44X0 
42X5 4107 
4635 46X0 
46X0 4670 
44X0 *5X7 
1135 41X5 


*0X0 4870 
48X5 48X7 
49X0 49-40 
4975 4970 
47X7 


RnancM 




US T. BILLS (IMM) 
simjnten-Maenoopct. 

W^o ru2 Mar H9B 93X0 9*97 95X0 +S 

94X0 Sc £ SS kS SS 

Prev. Day Open int 46.927 up79i 
S.Y R.TREASURY (CBT) 

ivets&KncKoHOODCt 

2-IS Dec 1RX«1B.IN 103X45 10.115 +X95 


COFFBE C(NYCSCE) 

37X30 1b*- cents Per 16. 

w as %% ss %% -ss 
w ss ssr ss Si a| ^ 

108X0 9275 Sep 98X5 98X5 9680 96» -120 

107X5 98X0 Dec „ 10020 —3X5 

Erf. Sates 11612 Pw. ?&* 

Prev, pay Dpen inr. 43852 aft 618 




Prev. Day Open I m, 95359 upi-irf 


Stock InrivxM -xs 

„ J!?®?" 00, ** , » stwtlv betera market 

sp co mp, index (cmc> ■ - 

21430 21130 


XU) 

900 

90X 

903 

903 

oec 9*31 
Mar 9*41 
Jun alia 
3«P 93X2 

Dec 9322 

9*35 

9*46 

9*27 

9090 

93X2 

9*31 

9441 

9*18 

91X1 

902 

On 

Mar 93X7 

19.17 

■WAX 

93X7 

902 

Juri 

SfiQ 00 CQ 

92X7 

m ary 


902 

M m 

Dec 9ZS 

9127 

9157 

9223 

904 

903 

1 Mar qs 
J un 91X9 
Sep 9125 

9127 

9114 

9SM 

9122 

92X9 

9125 
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EUROPE 


EC Wants Many Disputes Tried Locally 


By Charles Goldsmith 

International Hendd Tribune 

BRUSSELS — lie £C Commission, 
faced with a backlog of more than 2.700 
competition cases, is urging companies and 
lawyers to settle many disputes m national 
courts rather than seek a ruling from the 
Commis sion. 

“Our plates are fhfl. We’re swamped,” said 
an EC official. 

The Comnrisson, the ECs executive agen- 
cy. hopes to divert many routine cases from 
Brussels, so it can concentrate cm telecom- 
munications. airlines and other sectors cru- 
cial to the European Community’s post-1992 
single market. 

The Commission wants to decentralize the 
process of resolving competiton disputes, cit- 
ing the use of courts all over the United States 
as a means of speeding up the process and 
relieving the burden on Washington. 

“The Commission win concentrate its ac- 
tivities on those cases, which in the light of 
the Community’s overall objectives laid 
down in the EC treaty, require priority,” says 
a draft policy document prepared by the 
Commission. 

Under Community law, parties can seek 
injunctions and damages from national 
corns /or violation of the EC treaty’s compe- 
tition provisions, but such “private"" antitrust 
actions have been few and far between. 

“Almost every single case doling with 
competition comes into the Commission,’* 
said a leading official of the EC executive, 
which has fewer than 100 case handlers in the 


antitrust division. “Many lawyers in the 
member states are not even aware that EC 
law can be enforced in national courts.” 

In hopes of decentralizing EC competition 
enforcement, the Commission plans soon to 
issue an educational “notice” to lawyers. 


Many lawyers is the 
member states are not 
aware that EC law can 
be enforced in national 
courts. 

judges, companies and other interested par- 
ties, outlining the way national courts can 
become meaningful players. 

Despite steps taken to reduce the Commis- 
sion's caseload, including the issuing of infor- 
mal “comfort letters” indicating tot an ar- 
rangement seems to fit EC law. the latest 
report indicated tot the Commission faced 
2,734 pending cases at the end of 1990. 

Community competition law was partly 
modeled after the landmark 1890 Sherman 
Antitrust Act in the United States, and EC 
officials hope enforcement can also more 
closely mirror to American model. 

“In the United States, competition cases 
are beard in courts all over the country, not 
just in one central tribunal,” said an EC 
official. 

Outside specialists in competition law. cit- 


ing the Commission's limited resources, ap- 
plaud efforts to spread the caseload burden, 
but they do not expect quick miracles. The 
legal and procedural rules in EC countries are 
far different from those in the United States, 
the specialists say. so lawyers are less apt to 
bring private antitrust suits seeking large 


Citing Weak Demand, 
Olivetti Posts Big Loss 


Frankfurt 

DAX 


“The financial incentives to bring those 
sorts of cases are absent in the EC,” said 
Barry Hawk, an American lawyer based in 
Brussels for the U.S. firm of Skaddeu Arps. 

“There are do class-action suits, no contin- 
gency' fees and no treble damages tike you 
have in to United States. As a result, there is 
really no plaintiffs anti mist bar is to EC” 

Gass -action suits combine many people 
with the same complaint into a single legal 
action. A contingency-fee system awards the 
winning party’s lawyer a share of to dam- 
ages collected, usually one-third- The Sher- 
man Act provides for awards of three times 
actual damages. 

“If my motor buys a loaf of bread for 20 
cents, and too finds out that all bakers in to 
country have raised their prices to 22 cents, it’s 
tough- to find an attorney to bring an action 
against to comer bakery for 2 cents,” said Mr. 
Hawk. “In to United States, an attorney puts 
together a class-action suit on behalf of ah 
buyers of bread, and then collects a contingen- 
cy lee based on treble damages.” 

The Commission is confident a private 
antitrust bar will develop if lawyers are prop- 
erly educated on to advantages of EC na- 
tional courts. 


Catfilcd by Otr Staff Ftom Dispatches 

IVREA, Italy — Olivetti SpA, 
the Italian computer and office 
equipment company, reported Fri- 
day a first-half pretax loss of 73.7 
billion lire ($58.9 million) and 
blamed a downturn in world de- 
mand for one of its worst perfor- 
mances in two decades. 

Olivetti, which is controlled by 


Net at Ferrwssi 
Declines 40% 

The Associated Press 

MILAN — Ferruzzi Finan- 
ziaria, the central bolding 
company of the Italian agro- 
industrial group Ferruzzi- 
Montedison, said Friday its 
first-half net profit plunged 40 
percent from a year earlier, to 
262 billion lire (S208 million). 

Consolidated profit attrib- 
utable to shareholders 
dropped 54 percent in to peri- 
od, to 83 billion lire. 

The company said results 
for to full year would be 
“modestly positive" and the 
dividend would be in line with 
the 45 lire paid for 1990. 


the financier Carlo De Benedetto, 
said to first half of 1991 ranked 
among "to most negative in the 
past 15 years in terms of both mar- 
ket and corporate performance.” 

The company had posted a pre- 
tax profit of 60.9 billion lire in to 
first six months of 1990. 

Olivetti’s consolidated revenue 
in the first half of 1991 dropped 5.4 
percent from a year earlier, to 3.94 
trillion lire. “This decline occurred 

within the context of a progressive 
worldwide slowdown of demand 
for computer products.” it said. 

The company pointed u> losses 
reported by leading U.S. computer 
manufacturers as well as by its ma- 
jor European competitors. 

The managing director, Vittorio 
Cassoni. said The market didn't 
spare anyone” as restructuring and 
price wars w eighed heavily on prof- 
it margins. Mr. Cassoni did not 
forecast full-year profit. 

Olivetti also blamed government 
delays in approving an early retire- 
ment program that would cut 3.000 
jobs. 

In a letter to stockholders. Mr. 
De Benedetti admitted that last 
year s prediction of a general recov- 
ery of the computer market in the 
second half of the year was proba- 
bly incorrect (APi 
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Haif of ECs Borate Seen Vanishing PRISON: Hong Kong Role Examined in Goods Made by Chinese Convicts 


AFP-Extet Veta 

FRANKFURT — A board member of Deutsche Bank AG said Friday 
that be expected half of the banking institutions in to European 
Community to disappear after 1992. 

‘ Ulrich. Carteilieri told the European Banking Congress that the shake- 
out would remit from “serious overcapacity” in the interoatirauii banking 
system, which he saw as the root of the industry’s problems. 

“The prevailing hanking re gulations, which provide for augmenting 
capital bases in accordance with the Basel agreements, aggravate profitabil- 
ity problems and block dear access to the central banking system,” be said. 

BANK: A New German Warning 


(Continued from first finance page) 

EC countries to begin posting low- 
er inflati on than Germany. 

The analysts said the Bundes- 
bank remains suspicious of the en- 
tire idea and will, if necessary, find 
other dangers to point out in order 
to make certain that only a strong 
European Central Bank will 
emerge. 

“It would be an extremely bad 
result if it proved to be a failure,” 
Mr. Schlesinger said. “It would be 
better to wait, if this is necessary.” 

He said that riisemaanns should 
be held in 19% to see then if to 
European Community can proceed 


with a schedule set last weekend 
that foresees a European currency 
replacing at least a core group of 
currencies as early as 1997. 

Mr. Schlesinger remained skepti- 
cal about timetables in general 
however, and said that it will take a 
“long" time to move toward a new 
currency and a unified central 
bank. “Unexpected circumstances 
may arise and force us to ask 
whether the concept is completely 
suitable.” he said. 

Questions may arise because of 
“changes in the political land- 
scape/ be said, as well as to to 
entry of new countries into to 
Community. 


(Continued from first finance page) 

AFL-CiO, to American labor fed- 
eration, accused UJ5. business ex- 
ecutives who deal with China of 
knowingly buying prison-made 
goods and witnessing production in 
prison factories. 

Mr. Williams challenged Mr. 
Fiedler to produce evidence and 
said he knew of no U.S. company 
involved in the export of pnsou- 
madeproducts. 

Stffl, Mr. Wiliams and other ex- 
ecutives admitted they could only 
guess how deeply Hong Kong com- 
panies are involved m to illicit 
trade. 

Sunny Qian, director of First 
National Trading Co„ said Hong 
Kong exporters involved in the 
trade may not even know they are 
buying prison-made goods because 
they are often purchasing from 
middlemen inside Chinn 

Others, Mr. Chan said, are un- 
aware of to U.S. law barring pris- 
on-made exports. And still others 
torn a blind eye. “So long as to 
price is right, to quality is good 
and deliveries are made on tune, 
people aren’t interested where to 
stun is made,” he said. 

In May, after a story about Chi- 


nese prison exports appeared in 
Business Week magazine, to Hong 
Kong Exporters Association sur- 
veyed to colony’s 40 largest ex- 
porters from C hina, including com- 
panies that supply such U.S. 
retailers as J.C. Penney Co., Gap 
Inc. and Sears, Roebuck & Qx, 
asking whether they used prison 
labor. 


“One Japanese firm said, ’Yes. 
we do, but we don’t ship to to 
States’ ” said Tom Goetz, the asso- 
ciation member who organized the 
survey. The remaining companies 
said no, he said, and three-quarters 
of to respondents had not heard of 
any products bong manufactured 
by Chinese prisoners. 


Analysts said it was unlikely to 
Chinese would allow foreign manu- 
facturers of sophisticated finished 
goods, who are extremely active in 
day-to-day production, to use pris- 
on labor. 

All of the Hong Kong companies 
implicated so far have been small 
concerns run by ethnic Chinese. 


CLOTH: Where Does Mr. Chan’s Cotton Come From? 


(Continued from fust finance page) 

violated U.S. quota restrictions, 
but he does admit to making the 
contract with the Chinese prison 
cited by Asia Watch. 

The affair began in 1987, he ex- 
plained, when his father was of- 
fered a baiter deal by a representa- 
tive of China's state trading 
company in New York. The repre- 
sentative proposed that a state 
company supply unfinished cotton 
doth to First National Trading in 


Mr. Chan said bis company 
planned to ship the doth to Guy- 
ana, where it would be finished, cut 
into garments and ton shipped to 
to United States. But to quality 
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of the first shipmeot was bad and 
Mr. Chan asked to visit the factory 
to see what could be done: 

In late 1988, he said, be flew to 
Shanghai. Just before he set out to 
visit the factory, he recalled, his 
government f pniac » told him it was 
a prison. 

“It was my first time in jafl,” be 
said. “We were not allowed to see 
where they were sleeping. We only 
saw where they worked.” 

Apparently that was enough. Af- 
ter to visit, Mr. Chan says he 
dumped to first inferior shipment 
into to Hong Kong market and 
canceled to deal, supplying to 
factory with just 531,000 worth of 

machin ery. 


A 1990 article in to Chinese 
journal Theoretical Studies in La- 
bor Reform and Labor Reeduca- 
tion says First National Trading 
supplied $3.5 million worth of 
equipment and boasts that the deal 
helped to factory reduce its for- 
eign exchange outlays and boost its 
exports. The article was unearthed 
by Aria Watch. 

Mr. Chan insists that to S3J 
million figure is wildly exaggerat- 
ed, but he says he would not be 
surprised to find out that more of 
the cloth his companies buy had its 
origins in labor camps. “We use a 
lot erf Chinese cotton,” he said. “It 
could all be prison grown. How do 
we know?" 


Very briefly; 

• Swi» Rank Cofp. said ii intended io lake a 35 percent stake in a French 
investment bank to be formed from its own Banque Stem and Basque 
Pallas France, in which Swiss Bank has acquired an indirect stake. 

• Deutsche Aerospace AG said Helmut Like, a management board 
member of DASA and management board chairman of its subsidiary, 
Dornier GmbH, was leaving both posts by mutual agreement. 

• Bayeriscbe Veransbank AG said it had raised its stake in Verdns- & 
Westbank AG to 74.6 percent by buying an additional 10 percent interest 
from the insurer AOHngbi Verrichenmgs AG. 

• The Bank of Spain, moving to defend the peseta, raised its daily money 
market intervention rales by 0.05 percentage points. 

• Sohray SA’s net profit fell 15J percent in to firsi half, to 6.8 billion 
Belgian francs (S194.9 million), despite a one-time gain of 750 million 
francs, and the chemicals concern forecast a profit drop for the full year. 

• Empress National de Electronics & Sist etnas SA, a unit of to Spanish 
state holding company INI. said it had agreed on a merger with Cesel SA. 

• Bernard Tapie Finance, the holding company of the French entrepre- 
neur Bernard Tapie, said it was in advanced talks to sell its health foods 
subsidiary La Vie Qaire to an unidentified Italian concern. 

• Sucres & Denrfcs SA, the indebted Paris-based commodities house, 
will stop processing cocoa and trading coffee and will obtain a 1. 1 billion 
franc (S195 million) bridging Joan from hanks as it works to reduce losses, 

• Schweppes GmbH and ApoUhtaris Bnmnen AG of Germany may 
proceed with to merger of their soft drink and mineral water operations, 
the EC Commission ruled. 

• Bromsgrpre Industries PLC a U.K. aviation and offshore automotive 
company, is buying Jacques Cable Systems LitL which makes life- 
support umbilicals for deep sea diving, for £3 million (S5,2 million). 

• Brent Walker Group PLC to gambling and property company, said it 
would post a loss in 1 991 due to to recession and costs of restructuring 
its £1.4 billion in debt 

• La Rmascente, Italy's largest retailer, reported that its net profit, 
buoyed by asset sales, more than tripled m to first half of 1991, to 19.1 
billion lire (515— million). 

• Ferranti International PIC the defense contractor, said it would 
probably not be profitable in the year ending next March 31. 

Reuters. AFP. AFX 
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Production 
Declines 
In Japan 


Casino Tycoon Ho of Macao to Take 
Control of Sansui From Polly Peck 


1! M to 


•. v. 
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Cunyt/rd frr Sia# From I>fjp(Mctej 

TOKYO — In a confirmation of 
Japan's economic slowdown, *he 
covemment on Friday reported 
that industrial production fell 2.1 
percent in August from July. 

The government also reported a 
moderation of inflation, with con- 
sumer prices in the Tokyo area (ail- 
ing 0.1 percent in September from 
August. Prices were up just 2.8 per- 
cent from September 1990. 

Economists said the figures indi- 
cated the Bank of Japan's tigbi- 
money policies bad been effective 
in snuffing inflation from the econ- 
omy and could pave the way for a 
V oaew rate cut. 

"" 1v " s !Sv Ba nfc of Japan governor Yasushi 
Mieno “really managed to squeeze 

sufCdent infla tion out of the econo- 
my so that the BOJ can ease,” said 
Paid Summerville, senior economist 
at Jardine Fleming Securities Ltd. 

The Ministry of International 
Trade and Industry said the sharp 
reversal in its index of mining and 
manufacturing output, which had 
risen 3.2 percent in July, reduced 
the year-to-year growth rate to 0.5 
percent in August from 225 percent 
mJulY. {AFP. VPI) 
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Ago tee France- Prase 

HONG KONG — Two Hong 
Kong companies chaired by the 
Macao casino tycoon Stanley Ho 
announced on Friday an agree- 
ment to acquire up to 51 percent 
of Sansui Electric Co. of Japan 
from die collapsed Polly Peck 
International PLC of Britain. 

The accord marks the Gist 
concrete step toward the poten- 
tial restructuring of the Japanese 
audio equipment maker, whose 
losses have swelled since Polly 
Pack acquired a 72 percent stake 
in 1989. 

The British company col- 
lapsed last year after the arrest of 
its chief executive, Asil Nadir, on 
charges of fraud. 

Under the conditional share 
sale and option agreement, the 
Hong Kong electronics and print- 
ing concern Grande Holdings 
Ltd. will acquire 32 percent of 
S^nsiri, which specialrces in am- 
plifiers, for a nominal price of a 
mere 50 yen (37 cents). The deal 
provides for but does not. require 
Grande to inject $50 million into 
Sansui as working capital. 

The 32 percent stake, worth 20 
billion yen (5150 milli on) at San- 
sui’s current share price, will 


then be transferred to a new joint 
venture between Grande and 
Semi-Tech (Global) Ltd, a Hong 
Kong electronics concern. 

Under the option agreement 
Grande can acquire 2 further 19 
percent of Sansui by exercising 
its right to buy 29.75 million 

The deal marks 
the first step to 
restructuring; 
Sansui since Polly 
Peck took 
control in 1989* 


shares at 250 yen each, or a total 
of 15 billion yen, before the end 
of 1993. 

An alternative option allows 
the company to acquire the 19 
percent at any time during 1 993 
at 250 yen a share or 50 percent 
of the average dosing price over 
the three months before the op- 
tion is exercised. 

Sansui's share price fell 10 yen 
in Tokyo on Friday, to 402 yen. 


In Tokyo, Sansm declined to 
co mm ent on the ann ouncement 
but reported it had a consolidat- 
ed net loss of 23 billion yen in the 
first six months of this year. The 
company said it expected to have 
a marginally narrower loss for 
the full year. 

The net loss reflected extraor- 
dinary losses at the company's 
Capetronics computer subsid- 
iary in Taiwan. Capetronics was 
originally pan of PoDy Peck but 
was later merged into Sansui. 

Grande's major assets are 
wholly owned Lafe Computer 
Magnetics Ltd. and two other 
subsidiaries — South Sea Inter- 
national Press Ltd., which is 86 
percent owned, and Universal 
Appliances LuL, which is 53 per- 
cent owned. 

Grande made a net profit of 90 
million Hong Kong dollars ($12 
minion) last year cm sales of al- 
most 600 milli on dollars. 

Semi-Tech, the bigger of the 
two companies, makes and dis- 
tributes consumer electronics 
and owns 68.5 percent of Singer 
NV, the sewing-machine maker. 
Semi-Tech sold 15.6 million 
shares of the U.S.-listed compa- 
ny in August at $14 each. 


China and Malaysia S< 
Oil Products to India 


investor’s Asia 
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Tokyo Forbids 
Loss-Covering 

The Associated Press 

TOKYO — In its first re- 
sponse to three months of fi- 
nancial scandals, the lower 
house of Japan's legislature 
voted unanimously Friday to 
bar brokerages from repaying 
investors for their losses. 

Tne revision to the Securi- 
ties and Exchange Law im- 
poses relatively nuld penalties 
and ignores the recommenda- 
tion of an advisory panel to 
create an independent over- 
sight agency for securities. 

'Payments for trading losses 
have been discouraged, but 
brokers had been compensat- 
ing favored customers. 


Reuters 

SINGAPORE — The state ofl 
companies of China and Malaysia. 
matting aggressive forays into in- 
ternational trading, are helping In- 
dia to fill a gap in oil product sup- 
ply triggered by the Gulf crisis, cal 
trade sources said Friday. 

China’s Sinochem and Malay- 
sia's Petronas Trading Co. have 
signed one-year deals with state- 
owned Indian Oil Co. to supply 
superior kerosene and high-speed 
diesel fuel. 

“The two term deals will help 
India, but it is seeing a lag in sup- 
plies from Russia so it should still 
be buying a lot or spot cargoes 
through tenders." one trader said. 

Sources said Petronas Trading 
has signed a term deal to start in 
October to supply Indian Oil with 
kerosene and diesel fuel. They said 
the Indian company had asked for 
a total of 12 million metric tons a 


year, but they did not know the 
volume that was agreed. 

Sources said Sinochem bad 
agreed to supply 25.000 tons of 
diesel per quarter for one year. 

The sources said pricing for the 
two deals was likely to be based on 
the spot market, as 'in other govern- 
meot-to-govemnient deals that In- 
dian Oil had set up with national 
oil concerns from the Middle East. 

Indian Oil's heavy need for mid- 
dle distillates stems from the halt in 
Kuwait's supplies and surging con- 
sumption. It has been buying oil 
products actively on the spot mar- 
ket since the Gulf crisis broke out. 

Traders expect Kuwait Petro- 
leum Corp. will slowly get back to 
supplying term products to Intha. 
Bui with the company just begin- 
ning to resume refining, it appears 
unlik ely Kuwait can promise term 
supplies to traditional customers, 
they said. 
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Moving to Rebuild Financial Tie 
Japan Lends $1 Billion to China 


Trade Conference on Laos 

Reuters 

BANGKOK — The Asian Develop mem Bank is to hold its first 
conference on trade and investment opportunities in Laos next week, 
a Thai organizer said Friday. 

The muring in Bangkok Oct 3 and 4 will be a pilot project byihe 
ha nit, which wants to promote economic cooperanon between maricei- 
oriented Southeast Asian nations and the socialist states of Ind ochina , 
said Btmyaraks Ninsananda of the Thai -Canadian Economic Cooper- 
ation Foundation, which also will sponsor the meeting. 

The conference wiU attract the largest Laotian delegation to travel 
overseas. Mr. Bimyaraks said. It will be led by the minister or 
commerce, foreign trade and economic relations, Pbao Bounnapbon. 
and will include delegates from the private sector. 
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Very briefly: 


Compiled by Oar Sufi From Dispatthet 

TOKYO — Japan said Friday that it would lend 
nearly SI billion to China as part of an aid program 
that had been suspended to protest Beijing’s crack- 
down on pro-democracy demonstrators. 

The 129.6 billion (S971.9) million in loans will 
constitute the second year’s installment of an 8KJ 
billion yen package Japan promised China m 1988 for 
1990 to 1995, the Foreign Ministry said. 

The aid was frozen when Japan joined Western 
countries in imposing sanctions against China to protest 
the June 1989 cradidown. Bui since tost year. Japan has 
sought to end Beijing's isolation. The first funds, 12232 
billion yen, were released in November 1990. 

While the loan was being signed in Beijing. Prime 
Minister Toshiki Kaifu of Japan and Li Guuaan, 


governor of China's central bank, agreed to strengthen 
financial cooperation, a ministry official said. 

“Japan and China should promote friendship in 
various aspects, especially in financial matters, Mr. 
Kaif u was quoted as telling Mr. Li 

Mr. Li said China was ready to step up cooperation 
with Japan to promote bilateral financial relations. 

The ministry said the loan wiU be provided for 22 
projects, including construction of dams, port and rail 
facilities, roads, and fertilizer plants. 

Notes for the loans were exchanged in Beijing, the 
minis try said. The loans wfll carry an annual interest 
rale of 16 percent and are to be repaid in 30 years, 
inducting a 10-year grace period, it added. 

(AP, AFP, Reuters) 


Power Unit Key to Manila IMF Loan 

Agence France- Presse 

MANILA — Approval by the World Bank and International Mone- 
tary Fund of a rehabilitation plan for tbestaie-ow-n^poaer company 
wfl] trigger the release or delayed IMF funds, the Philippine finance 

■* 

Power Corp. was ihe only obstacle to the release of a $492 million IMF 
^“Aflof 'the other* htogs'have already been solved," he said 

company ID receive much-needed World Bank loans to me* - growing 
poWrSmand, he said, without disclosing how much it was seeking. 


• Matsushita Electric Industrial Co. of Japan said it had developed *ha 
called the world's most derailed direct-view thm film [transistor full-a K 
liquid crystal display. 22 millimeters (0.S8 inchest ihick. 

. uvimes Technology Pie. of Singapore has developed an electronic pain 
luUeTbased onacupuneiure and electrical stimulation of natural pain- 
relieving substances, the Trade Development Board said. 

• The International Pepper Community will meet from Oct. 2 to ? in 
Malaysia to study a_BrSilian proposal to manage production and 
stabilize prices, an official said. 

• Castro! LuL, a subsidiary of Burmah Casirol E L ££ s<l, i ns SEiSS 
venture with Foocosa Ltd's subsidiary Saigon Petroleum Co. (Vietnam! 
to make lubricants in Vietnam. 

• Bank Negara, ihe Malaysian central bank, has imposed reserve and 
liquidity retirements on currencvreceived by banks through sjaps \ uh 
offshore banks, due to concern about an overhang of ringgit abroad. 

• Mitsui & Co., the Japanese trading house, has agreed to take part in a 
debt-for-cquitv swap through Venezuela s central bank with Bank of 
Tokyo Ltd. acting as agent, a company spokesman said. 

■ The Indonesian Petroleum Association will hold its 20ih convention in 
Jakarta next month, along with the second Jakarta International Energy 
Conference . 

• Aerospatiale's local agency in Bangkok has signed an agreement with 
the ThaTgov eminent, for 10 Ecureuil AS 350B helicopters for the ministry 
of agriculture in its forestry surveillance and protection program. 

** Reuters, AP. AFP 
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first column — -- Where to Invest? Four Professionals Give Their Advice 




Crime, 
Punishment 
And Reform 

T HE disclosures of rules violations 
by Salomon Brothers in the U.S. 
Treasury marker have once again 
highlighted shortcomings in Wall 
Street ethics, and the way regulators attempt 
to enforce probity. 

Although Salomon’s first attempt to cor- 
ner the market in a Treasury note issue drew 
little notice, repeated and more blatant at- 
tempts triggered investigations by the Secu- 
rities and Exchange Commission, the Justice 
Department and a host of other agencies. 

Appropriately enough, the firm has had to 
sweep its top ranks dean and set aside a 
“substantial*’ reserve to cover an expected 
flood of fines and lawsuits. And investiga- 
tors are looking into the practices of other 
top bond dealing firms. 

But officials also have mentioned the pos- 
sibility of withdrawing its primary dealer- 
ship lights in U.S. Treasuries, without which 
Salomon says the firm may not be viable: 
And some commentators have speculated on 
how markets might react to a collapse of the 
big bond firm. 

T HE purpose of regulation should 
be to ensure that markets are fair, 
so investors can have confidence in 
them, and efficient, so companies 
and governments can raise funds at the low- 
est cost Punishing wrongdoing swiftly and 
severely is essential to both ends. 

But America’s legalistic and bureaucratic 
regulatory system can drag out the process, 
leaving questions about Salomon's long- 
term health dangling and delaying funda- 
mental reforms to the Treasury dealing sys- 
tem that could rftnrinate cornering attempts. 

The regulators who are delving deep into 
Salomon are the same ones whose crippling 
penalties brought down Drexd Burnham 
Lambert. Now there's plenty of room for 
disagreement on whether, or how severely, 
Drexd may have manipulated markets. But 
there’s little evidence that the firm’s down- 
fall did anything to lift ethical standards in 
the brokerage industry. Indeed, the only 
dear effect of Dread's fall was the collapse 
of the junk band market, which has hit 
taxpayers directly through a bigger savings 
and loan bailout bill. 

P unishm ent is an inevitable part of any 
regulatory system, but not as an end in itself 
Hopefully U.S. regulators will keep this in 
mind, and spend more tune trying to reform 
market meehanisma than trying to drive ma- 
jor market participants out of business un- 
necessarily. 


By Dark! C Landmer 


H ENRY Morgan is a Hong Kong- 
based currency trader, aged 29. 
He is single, rents his home and 
more than comfortably covers his 
expenses with his salary. He likes to dabble 
in investments but does not have the rime to 
properly research the opportunities open to 
him. He will accept considerable investment 
risk if potential rewards are large. 

Clara Copperfidd is a marketing execu- 
tive at the Tokyo subsidiary of an American 
computer company. She is 36 years old, 
divorced and has a 7-year-old son. Ms. Cop- 
perfield’s principal concern is funding her 
child's education and providing for any un- 
seen expenses. She is willing to take some 
risks if these needs are met. 

Joseph Gargery is a 47 -year-old London- 
based plant manager and engineer working 
for an American auto company. His wife 
takes care of their home and looks after their 
three daughters, ages 12, 14 and 18. He is 
swamped with the many expenses of the 
traditional family man and wants safe in- 
vestments that generate lots of immediate 
income. 

All three earn an annual salary of 
5128,000 and have 5764,600 in savings and 
Squid assets. They are American expatriates. 
They are also all fictional characters. 

The three profiles are based on the results 
of a recent readership survey that listed the 
size of investment funds and the in«ww of 
the average International Herald Tribune 
reader. That reader is clearly wealthy and the 
three investors presented above can help 
illuminate a dil emma that faces anyone with 
some spare cash. What should be done with 
it? 

Ute raw numbers of the survey, stripped 
of the particular concerns and needs that will 
deter mine investment strategy, cannot an- 
swer that question. So we have created Mr. 
Morgan, an investor willing to stomach hig h 
risk, Ms. Copperfidd, an investor looking 
for growth with safety, and Mr. Gargery, a 
family who wants mmimnm risk and 
maximum income from his investments. We 
asked four separate money managers to de- 
sign portfolios for these benchmark inves- 
tors. 

r | T HE raciest portfolio bdongs to Mr. 
fa Morgan. And, not surprismeiy, the 


Mr. AJdcroft would put 45 percent of Mr. 
Morgan’s assets in Hong Kong, 25 percent in 
Singapore, 10 percent m Australia, 10 per- 
cent in Japan, 5 percent in T hailand and 5 
percent in South Korea. Moreover, as much 
as 30 percent of the above allocations would 
be invested in highly speculative warrants. 
These securities typically have three- to five- 
year life spans and can be used to buy stocks 
at a predetermined price. If stocks rise suffi- 
ciently, gains can be enormous. But if the so- 


vestment Services, the money management 
arm of Hongkong & Shanghai Bank, recom- 
mends a portfolio exclusively devoted to 
historically lucrative but volatile Asian stock 
markets. “The Asian region can reasonably 
expect the most rapid economic growth of 
any area in the world in coming years," said 
Stewart Aidooft, the Wanfley executive who 
designed Mr. Morgan's portfolio. 


Stocks breakdown; 3L 

14% Far East. 1 V& Eixope. 


called “strike price" is not reached, warrants 
expire worthless. 

A firm that puts the accent on greater 
safety and more modest growth is James 
Capel & Co. in London. The investment 
bank’s private client department would 
avoid warrants and is less keen on Asia, 
mainly because of the sharp drops the re- 
gion’s markets are occasionally vulnerable 
to. Nonetheless, all of Mr. Moigan’s money 
would go into stocks. 

“Diversified stock portfolios have proved 
an efficient means of avoiding the risks asso- 
ciated with individual markets or compa- 
nies," explained senior executive Stephen 
Oakes. “The real risk for investors lies in not 
participating in the growth of stocks, which 
have consistently outperformed most other 
investments." 

James Capel would put 40 percent of Mr. 
Morgan's assets in the Far East, with half 
going to Hong Kong stocks. A farther 40 
percent would be split evenly between 
France, Germany, Britain, the Netherlands 
and Switzerland. Only 20 percent would go 
to U.S. stocks — “Wc think that the dollar 
will resume its long-term downward trend,” 
Mr. Oakes said. 

American investment bank Morgan Stan- 
ley and British private bank Courts & Co. 
would put an even stronger rein on Mr. 
Morgan’s speculative urges, partly filling his 
portfolio with bonds. These advisers believe 
that even investors with a high tolerance for 



«*. *« 

» . m* - . 


** ~ > * 




Compounded Annual Rite 

[whenmUmt mnuu invested] 

for £5.000 imraRMtn nvexmem. 
Run subject to variation but correct 
cm 19th Septe m ber 1991. 


~ .. m. • •- • r; * ~ 

t . * .. , *'%*«*^. *~ 

• *, “ .. * -- 
. 7 


4.32 


The JKntnttoomi mpired bj Francois MlHert 1857 coraporttion The Glaum'. TV rereJ neoc n|»u i ul » 
the monk of high Merest with easy access you now Mb Roys! Trust ’Hf-YicM’ Ofbhnr Qnjur Amat 


S. DOLLAR 


rnmpon irln rl AwhmI RtfC 

(when tatties iwiumi nzvated) 

(or O-S-SIO.OOO oitanreuio In v e st m ent. 
Rates abject to Karitoao but correct 
on 1 9th Sept e mber, 1991. 


Royal Trust ‘Hi-Yield’ the natural choice 
in Offshore Cheque Accounts 

Reap the rewards of a High Interest Account with the easy access of a Cheque Account 


N ow anyone can benefit from an 
Offshore Cheque Account. 

The Executive in Newcastle is just as 
eligible as the Expatriate in New York. 
'HI-Yield' offers more than just a high rate 
of interest, it gives easy access to your 

savings with the cheque bode of jrour choice, 
Sterling / U.S. Dollar / Mute-Cumsicy. 

Plant your funds in the Isle of Man and 
you will find that our High Interest is paid 
in full with no tax deducted. 

Here are 1 1 good reasons why ‘Hi- Yield' 
is the natural choice. 

1 High Rates of Interest. 

2 Interest paid gross, no tax deducted. 

3 Deposits covered by Depositors 

Deposits made with the offices of Royal 
Trust Bank (Isle of Man) Limited in the 
Isle of Man are not covered by the 
Deposit Protection Scheme under the 
U.K. Banking Act 1987 because the isle 
of Man is not part of the U.K. 

Royal Trust Bank (Isle 4 Mm) Limited a atcorponaed and 
situated ut the Isle 4 Ma» am I u pun 4 die uorUviJe 
Royal TVioXiD Group 4 Campania. The paid up Capital 
and Reserves 4 8oy4 Trust Bank (Isle 4 Mm) LmueJ 
mu £5,18*678 further supported by Subordinated Loan 
Capitol 4 0.500.000 on the JO* November 1990 


Protection Scheme*. 

4 The flexibility of a Multi-Currency 
cheque book which allows cheques to 
be written in any major currency. 

5 Confidentiality. 

5 Immediate access to funds without 

any loss of interest. 

~j Interest calculated daily and credited 
quarterly with a statement provided. 

§ No charge for the first five cheques 
issued each month. 

9 The latest information on our 
Dedicated Hotline (0624) 663713 

1 0 No minimum with drawls. 


j j The minimum amount to open an 
account is only £5 ,000/U.S.$ 10,000. 

‘Deposits made with an Isle of Man 
office of Royal Trust Bank (Isle of Man) 
limited ARE covered by the Depositors 
Compensation Scheme contained in the 
Banking Business (Compensation of 
Depositors) Regulations 1991 . 

Oifwrirr trill be protected up to 75% 4 die first 00.000 
or foreign cvrrertcy equivalent Separate deposits in the 
same ownership mill, at in the UJL, be aggregated for 
compensation purposes, whilst each party to a joint 
accoun t is individually protected up to die above levels. A 

Jeptau in the joiiu tuma 4 nvo people wotdd Asa be 
protected up to 75% 4 tke first £80.000 or foreign 
currency equivalent. 

Royal Trust Ran k(bie of Man) 

Royal Trust House. 

6Q/S2 Athol Street, Douglas, 
kie of Man 

Telephone; (0624) 66371 3 


Cut out and send today, to find out 
bow Royal Trust ‘Hi-Yield’ combines 
High Interest with easy access to 
your funds. 

'*2 r I/We would like to receive your 

□ comprehensive brochure and find 
out how 'Hi-Yield' can be of benefit. 

I/We wish to open a ’Hi-Yield' account and 

□ take advantage immediately. 

I/We understand the minimum 
balance is £5,000/U.S.S 10.000- 
A Cheque is enclosed for 

E/U.S.S 


Royal Tout Bank (Isle of Man) 

United, Royal Trust House, 

6Q/S2 Athol Street, Douglas, 

Isle of Man. Telephone (0624) 663713 

= ROYAL 
■ a TRUST 

Hire 

Telephone ___ 
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Henry Morgan 

Age* 29 
Status: Single 
Job: currency 
trader 

Profile: Risk- 
taker 



Gung-ho Wardley hangs on to its Asian 
warrant recommendations but would shave 
its overall weighting in tins region of the 
world to 45 percent of the portfolio. Fifteen 
percent would be allocated 10 American 
stocks and 10 percent to European stocks. 
Moreover, a full 30 percent of Ms. Copper- 
field’s assets would be committed to U.S. 
and Canadian bonds. Canadian currency 
tends to move with the U.S. dollar but Cana- 
dian dollar bonds pay interest rates that are 
nearly 2 percentage points higher than U.S. 



U& stocks—/ 20 % 


European stocks — - 


U.S. undemejghted, dotar seen fe&ng. 



Far East 
< stocks 



IkS-lj 


Other Asian and 
European stocks — 

Japanese stocks — 


U5. share: 20% hjytKjuatty 
bands, 20% Socks, 10% cash. 


risk should have a few dependable, income- 
generating securities in their portfolio. 

Of the two films, Coutts is the more opti- 
mistic on stocks. Money managers at the 
bank see equities rising throughout the worid 
over the next five years with interest rates 
falling and inflation remaining moderate. 
They also believe the UJS. economic recov- 
ery will be strong enough to put the dollar on 
a long-term upward trend. As a result, 
Coutts would put 50 percent of Mr. Mor- 
gan's assets in the United States, including 
20 percent in high-quality bonds, 20 percent 
in stocks and 10 percent in cash — a conces- 
sion to Mr. Moigan’s inclination to play the 
markets on his own. 

A further 19 percent would be allocated to 
Japanese stocks like Sony and Canon. The 
strength of exports, the basic engine behind 
Japanese growth in recent years, is underes- 
timated by many investors, according to 
Coutts. The re maining 31 percent of the 
portfolio would be divided almost evenly 
between Hong Kong, Singapore, Australia. 
France, Germany and Britain. 

I NSTEAD of choosing an attractive 
country and then picking appealing 
stocks there, as the first three firms do, 
Morgan Stanley scans 2^00 equities 
from all over the world and selects those that 
are selling cheaply relative to the estimated 
value of the company’s assets — known as 
book value. Companies also must have 
strong balance sheets and leading positions 
in their industries. 

“Many stocks in the world axe looking a 
bit expensive, so we are buying fewer equi- 
ties than we might," said Anthony Cagiati, 
head of asset management at Morgan Stan- 
ley’s Swiss subsidiary. He would put only 60 
percent of Mr. Morgan’s assets in stocks, 
with 35 percent in the United States, espe- 
cially in small-company stocks; 14 percent in 
the Far East and 1 1 percent in Europe. 

A further 30 percent of the portfolio 
would be placed in Ecu bonds, which should 
rally if interest rates in Europe converge — 
read fall — in coming years. The remaining 
10 percent would be placed in cash. 

How do these allocations change for the 
more risk-averse Ms. Copperfidd? 


Morgan Stanley’s blueprint remains the 
most conservative. Half of Ms. CopperfieUTs 
assets would be in bonds, 10 percent in cash 
and the remaining 40 percent in stocks. Allo- 
cations to Far Eastern equity markets would 
drop to only 4 percent, while 25 percent 
would be invested in UJS. stocks. 

James Capel, despite its concern about the 
dollar, would increase exposure to UJS. 
stocks to 30 percent and add 25 percent in 
triple- A-rated dollar bonds. Ms. Copperfidd 
“mil need dollar investments to educate her 
son in the United States,” Mr. Oakes ex- 
plained. The remaind er of the portfolio 
would be placed in stocks, with 30 percent in 
Europe and IS percent in the Far East. 

At Coutts the familiar pattern is repeated. 
Bonds become more important — 40 percent 
of the portfolio, of which one quarter would 
be placed in yen-denominaied bonds. The 


European stocks 



U.S.and m 

j Canadian bonds 3 

| Asian stocks iBtain warrant exposure. 


Morgan Stanley 




I £ ^Mot^janStanley 



Bonds weighing includes 40% ii U.S^ 25% In Europe. |q Nearly Mol portfoSo In storing bonds. 


converted into shares if the stock price rises. ' 

If Ms. Copperfidd needs what investment 
advisers call^an anchor of stability,* Mr. 

Gargery needs a virtual dry dock. . 7 • 

Indeed, for the first time the lew volatile 
U.S. slock market outweighs often wormy 1 

Hong Kong in the portfolio designed by 1 If 

Wardley. The firm would place 50 p ercen t of 
Mr. Garget’s assets in North American 
bonds, 15 percent in U.S. stocks, 10 percent . , 

in Hong Kong stocks and 10 percent mcasL A&Mtf 1 
The final 15 percent would be dividedevenjy ,■*- ^ " 

between the stock markets of Japan, Europe, . 

and Southeast Aria and Australia. % 

To try to squeeze some extra growth out of . iA 

Mr. Gargery s risk-averse portfolio, James l A 
Capel would put 20 percent into Deutsdae- 
mari r bonds. The flip side of the fum’s negtfc j ■ - 

five view on the dollar is a positive view of - 

the German currency’s ability to appreciate^ 

| Clara Qopjpwfield ■ 

j. Age: 36- . 

1 StafosrCflvor- 

r ced, 1 CW. ; 

pirofRte Seeks 
L to £aJance 

i some risks with 

Lneetff&fasum 

J income . -'■r : LL 
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European stocks 30% 


Heavy doftar exposure 10 finance son's U.S. educator 


Cash 


Bonds — 


H Stocks wsighlrig indudes S% U.S.. only 4% Par EasL 


bant predicts the yen will be one of the few 
currencies that will increase in value versus 
the dollar. Another 10 percent is put in cash. 
The other half of the portfolio would go into 
equities, with just a 5 percent weighting to 
the Far East 

To achieve the dual goals of growth and 
high income, Coutts would place much of 

vertble bonds^Among favorite picks are 
Pacific Telesis, the UJ5. telecommunications 
company whose annual dividends are ex- 
pected to total 3.5 percent of the current 
stock price, and convertible bonds of Gtnfcr- 
ale des Earn, the French utility, which pay 
interest of 5.95 percent a year and can be 

•g' W T jE n. 


Equities weighted 

towards high-yielding stocks 

and convaribto bonds and only 5% In Far East 


To cover college costs for three daughters, < 
40 percent of the portfolio would be placed ' 
in U.S. bonds. Fifteen percent would go to 

U.S. stocks, 10 percent to European stodcs, 5 
to 10 percent would go to Asan stocks and 5 
to 10 percent to cash. - 

Morgan Stanley would strike the U.S. 

small company stocks they like so mucb ^ 

from the portfolio because these firms areTr"" 1 
often less established and more risky than 
large companies. The firm also would invest j 
70 percent of Mr. 0*180/8 funds in bonds. : 


Checkin. 


20 p erc ent would be split between large and 
historically stable stocks, mostly in the Unit- 
ed States and Europe. 



F OCUSING exclusively on safety 
and yield, Coutts would dispense 
with the convertible bond recom- 
mendations made for Ms. Copper- 
fidd. The right to change such bonds into 
stock means interest rates arc lower than 
those found on normal bonds. Instead, the 
bank would devote nearly half of Mr. Gar- 
gay’s assets to government-guaranteed or 
supranational bonds denominated in ster- 
ling, which cany interest rates of roughly 1 1 
percent a year. Apart from the attractive* 
yield, the income thrown off by the bonds — 
about £ 22.000 — would virtually match 
the annual cost of British public schools for 
•Mr. Garger/s two youngest daughters. 

In total 68 percent of the Coutts portfolio 
would go either to British or U.S. bonds, 25 
to stocks and 7 percent to cash. To get 
maximum diversity and safety out of the 
small portion devoted to stocks. Coutts 
would buy funds fike the Foreign & Colonial 
Euro Trust, the Tri-Continental .US. stock 
fund and Raring Pacific fund. .. . 

The variety among these model portfolios 
indicates that experienced money managers 
can differ widely in their investment .recom- 
mendations. Investors have to make ibdr 
own decision on whose advice to follow. But 
before seeking advice, it is essential that the 
investin' first identity his or her fmancifl] 
needs, and then specify the level of risk he or 
she is willing to run. 
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Boom in Stock Funds 
Swoops Britain Too 

Rising world stock marketsplus 
net new investment of £221 million, 
or about 5385 million, helped posh 
assets of unit trusts, the British 
equivalent of U.S. mutual funds, 
up by nearly £1 billion in August to 
a record £58.6 billion, the Unit 
Trust Association reported. 

That total exceeded the previous 
record, set in December 1989, by 
£400 million, the industry group 
said. Total assets were more than 
£8 billion higher than the level of 
September 1987, the month before 
the worldwide stock market crash. 

In addition to share price pins, 
the association investor switching 
from interest-bearing savings ac- 
counts into funds helped boost as- 
sets. British interest rales have 
come down considerably this year. 

London Soccer Club 
Teams With Insurer 

Fans of the Tottenham Hotspur 
soccer team will soon have the 
chance to buy an insurance policy 
when they go for their half-time 
refreshment. 

Officials of the team and Gener- 
al Portfolio Life Insurance PLC an- 
nounced an agreement whereby 
General Portfolio win market in- 
surance and investment products at 
Tottenham's London stadium. 


General Portfolio agents will 
staff an office at the stadium six 
days a week that will offer a num- 
ber of financial services, including 
life insurance, pensions and invest- 
ment policies, the companies said. 
The fiist product that General 
Portfolio plans to market will be a 
home insurance policy. 

Tottenham Hotspur, the first big 
British football team to float shares 
in the 1980s, wifl receive a commis- 
sion an sales at the stadium. 

Workers In U.S. Shun 
Pension Rollovers 

As more Americans are thrown 
out of work by a slumping econo- 
my, they must decide whether to 
roll over pension plan distributions 
into individual retirement arrange- 
ments. Despite the very obvious tax 
benefits, just 13 percent of Ameri- 
cans under 55 years old roll over 
any part of thdr lump-sum pension 
payouts, said the Investment Com- 
pany Institute, quoting U.S. Labor 
Department statistics. 

When employees leave their 
companies and receive lump-sum 
disbursements, the money is usuaL 
jy taxable unless it is rolled over 
into an IRA within 60 days. The 
money then grows tax deferred un- 
til it is withdrawn from the IRA. In 
addition, if no rollover is made, 
there is a 10 percent penalty on top 


of the ordinary tax owed on the 
distribution. 

The institute noted that even if 
individuals are worried that they 
may need the money, it might still 
be advisable to roll it over became 
doing so will put off the day of 
reckoning with tax collectors. And 
while the money is kept in an IRA, 
it grows faster because of the tax- 
deferred compounding. 


spread among big fund .sponsor*. 
Dreyfus is waiving manageme^ 
fees for aperiod to boost returns. - 
Investors who sell their shares 
within six months of openihg AQ 
account will be charged a 1 percent 
exit fee, however. 

For details, call (1 800) 7826620 
within the U^„ or write to Feqples 
Index Funds, P.O. Box 3498, Cam- 
den, New Jersey 08101. 
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S&P MidCap Attracts Big Year In Bonds* 

A New Index Fund With Spain In Lead 

Tte Dreyfus group ers launched This year has been an eroefient 
the Peoples S&P MidCap Index one so far for bondholders! 

Fund, the fust mutual fund to track the world, with yields on keygov- 

the performance of medium-sized erameni issues falling and bond 

rompames in the new Standard & prices riang — in all 12 maior Oar- 
Poor’s MidCap 400 I Index. ^ftZ&by J.RMtSkfe 

Die median market capitaliza- With the world econoSsuf^ 
ntm of a company m the j 6 o index ing from the malaise St warms 

“’i 52-5 ^ ^ of bond investors, > 
bdhon for the S&P 500, or large cause central bankers are prone to 

^ ^ rales to stimulate growth, yields 

Aum^edstoctesaythtyarekss in seven of the 12 
nsky than small-cap companies, fallen by more than a percenwge 
but ham more potential to apprea- point for the year throuEhTucsday. 
ate than the* larger brethren, in ^ standout w& 

3L where the yiddS^bmcb- 

“* , ”5 index had a total re- mark Treasury issue fefi nearly 3.4 

225 percent for the S&PfStL^ lf*»B nfl Ul. wiinl 

The mmimnm investment in the 
new fund is SL500. It carries no 
sales charge, and in a marketing 
practice that is becoming wide- 




. ‘ 



III VlUbl, 4MUTl ■ 

Denmark, Britain. France and 

Can^ B 

The smallest decline, about OA 


' ’ '» Zigii 

CL ;?*' 1 

ur r 0, ■ 
- r* 












2 . 



• 

■ ■ -■ ,» 

- :Vi. 

■ 

■ i ... -‘U.K 
■ ‘ v 


YARDS Top Performing Variable Annuity Funds i/,.- 3; ?>; 


X;V . 


J jr.‘. 



.*8^*W* TO5 ..-_ a 

^-^SCf.Pfcip^BxteSwsw-. 





V • •■■' ■ ■■< 


ToWMm 

3&&% ■” '■ 

.VjaW(&Grt* ; . •.•, 3H©% .'■ 

' 35£%f ■ * i 

. • . " : 54 . 4 % 

:.^ ?.M ;.. 5 i - ■*>;.■ ’ .- • . •: -f; 

■^m'POomlx t^ntST^’CaitnsM be.' ■' .-3as»- \ 

■''j‘ ' . , v- . 33,2% 

:• C&teV&*eaxnv^^ '. ' .32416 .■ 

■iWCbsaaf QOjrpqwibP " V.'. .; \ ■. 

'=: ^socte«9% toe..’ •;. Ai-SJ* - ; 


Sources.- M&opal, VARDS Report 





I • " 

2-Ymt 

CaHraetMatmm 

. .pwttJbMemaw 

t«®i neeim 

VariCtB ' . 

Worirfmtts&M&Swasti 

• Security Mvagimani Company 

-24.796 

iteSMtoft^Manasar .. “• 

■ Cohan fi Slwra Cepfeg Mwagsmata, ine. 

-iaa* 

•7i»B<nw»«9n««AfinuHy ■* • ■ 

■ Corpora® Sona-ffortBto- 

American Capssf Aaaar Mariaqerar: 

- os * 

. AeeanvnodMor zooo Red Este® 

John HsiwckPmPBrtaB. Inc 

- &7» 

vSTAtaaid) • 

'fiSarhc Capes fc^weerch, Inc, 

• S3* ■ 

tnfort0B**yPedioao ? • 


r 7.8% 

CAP . 

Natural Rasournes Porttofco 

■ • wfe&ngtcn Mnonm Company 


tCAP 

WaSngtoftfitanaQainert Company 

- 6.8* 

. frira^Saeafftowftorjfefie ... 

. - ss* ■ 

Vp Oobrt Squiry Poflfcfia 

.* The PrudertW 

OtscovaryPtua 

Gktora 6ourty PortfoJia 

• ThoPtnawOel . ; 

- 53% 

Tha Variate Annuity Equity income 

oiriewra® Htompemont Gqmpeny 

- 5.3% 


Sources Micropat. VARDS Report 


Ammities Provide Tax Breaks, but at a High Cost 
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By Conrad de AenBe 

A mericans who want 

a savings plan for retire- 
ment that offers flexibil- 
ity and a tax break, but 
who want to salt away more than 
the law allows in other tax-shel- 
tered vehicles, are investing record 
amounts in a still obscure alterna- 
tive called a variable-rate annuity. 
This is essentially a mutual fund 
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capita! gains builds up tax de- 
ferred. Gains made in the plans are 
taxed as ordinary income when 
they are withdrawn, and if that 
happens before age S9K, there may 
also be a 10 percent government 
penalty. 

Annuities are catching on _ Total 
assets in variable-rate plans stood 
at 531 billion in July, up 128 per- 
cent since the end of 1988, accord- 
ing to the Investment Company In- 
stitute, a mutual fund Industry 
group. Sales of the plans rose to 
57.5 bfllioa in 1990 from S3 billion 
in 1988. 

Annuities work like this: An in- 
vestor plunks down some money — 
a reasonable minimum migh t be 
$5,000. The cash percolates for 3, 
10 or 20 years, building in value 
without suffering tax liability. The 
plan must be offered by an insur- 
ance company, or by a company 

that is a ffiliated with an insurer, in 
order to get the tax break. 

After this so-called deferral stage 
comes the annuity stage, and the 


investor, now known in die trade as 
an annuitant, is repaid under one 
of several formulas. There can be a 
lump-sum distribution, or else peri- 
odic payments for five or 10 years, 
or for life. The money is taxed only 
in this stage. 

It's the tax break, an endangered 
species in America, that srffo inves- 
tors on annuities. 

“Through an annuity you can 
defer taxes, and we've lost so many 
alternative tax writeoffs," lament- 
ed Carol J. Boitz, director of bro- 
kerage services at Crestar Bank in 
Washington. Tax legislation that 
took effect in 1987 elimina ted wri- 
teoffs on many tax shelters and 
limited deductions that many wage 
earners could take by contributing 
to individual retirement arrange- 
ment plans, which in any case have 
a 52,000-a-year ceding. 

“Annuities and mnnidpal bonds 
are among the few alternatives left 
to shelter taxes,” Ms. Boitz said. 
But mums and fixed-rate annuities 
are not especially exciting alterna- 
tives. Savers looking for a lax break 
are turning to variable annuities for 
the same reasons that other inves- 
tors buy funds, which they have 
been doing a lot. 

“People are more and more shift- 
ing money from bank accounts, de- 
mand deposits and CDs into mutu- 
al funds, and they are more wiltin g 
to look at more types of mutual 
funds,” she said. 

And more fund companies are 
entering the annui ty business. Van- 
guard Group, one of the largest 
providers of no-load funds, or 
those with no sales charges, started 


ceting < 

start erf the summer and has $60 
million under management, said its 
spokesman, Brian Mattes. 

Holders of Vanguard's annuities 
can choose and switch among four 
funds. In addition to bond and 
money market funds, there is a 
fund that tracks the Standard & 
Poor's 500 index and a balanced 
fund that can allocate money 
among stocks, bonds and cash. 

Massachusetts Financial Ser- 
vices has been offering variable- 
rate annuities since 1977 and has 
S1J billion under management, a 
spokesman said, its latest plan, 
called Regatta, is a combination 
fixed- and variable-rate annuity 
that offers seven investment terms 
on the fixed ride and seven funds 
for the variable portion. Switching 
is allowed among the funds and the 
amount contributed to the fixed- 
and variable-rate segments is up to 
the client 

E VEN though annuities 
are insurance products, 
they are. in a sense, anti- 
life insurance policies. As 
people in the industry are fond of 
saying, a life policy is insurance 
a gain*! dying, while an annuity is 
insurance against living too long. 

If distributions for fife are cho- 
sen, a company will scan its actuar- 
ial tables and figure how much it 
can pay an annuitant periodically 
until death, based on bow much 
has built up in the account and 
other factors, such as age. 

The insurer will lose quite a lot 
on an annuitan t who lives to 1 10, 


but it will make it up on the more 
unfortunate policyholder who gets 
flattened by a bus on the day the 
annuity stage starts. In fact unless 
its luck is really awful the company 
will have set its payments at a com- 
petitive level that still assures it a 
reasonable profit over a large num- 
ber of clients. 

Annuities do offer a death bene- 
fit when the plan is still in the 
deferral stage, but it’s not much of 
one. The insurers will repay the 
highest of several figures, including 
the account’s value or the amount 
of the original contribution. 

Mr. Mattes of Vanguard gave an 
example involving its S&P 500 
fund; “Let's say you put your 
55.000 in the index fund and it 
drops 20 percent like it did in the 
crash. You see that in the paper, 
then up and die. You'd get the full 
$5,000.” or ai least your heirs 
would. 

Because of the risk providers 
face of their clients expiring with- 
out enough money in their ac- 
counts to cover the promised death 
benefit, and because the insurance 
companies they operate with don’t 
work fix free, fund companies must 
run their annuities at higher costs 
than their ordinary mutual funds. 
And that hurts performance. 

The expense ratio on Vanguard's 
ordinary taxable S&P 500 fund, for 
instance, is just 20 basis points a 
year, or 0JJ3 percent, Mr. Mattes 
said, while the comparable annuity 
fund costs 95 basis points a year. 
“You’re 70 basis points behind in 
the annuity, year in and year out,” 
he said. 


Checking for Credit Risk on U.S. Prime-Rate Funds 
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By David C Landmer 

G oing for high but 

safe mams with VS. 
prime-rate funds could 
move to be a danger- 
ous game. The funds, first intro- 
duced three years ago, have not yet 
encountered any significant dim - 
cullies but tbor practices have 
prompted an inquiry by the Securi- 
ties and Exchange Commission 
and worried professional invest- 
ment advisers. 

the funds invest in bank loans 
used to finance leveraged buyouts 
or other operations involving 
heavily indebted companies. Inter- 
est on such loans is tied to the 
prime rate or other rates that can be 
adjusted daily. As promoters point 
out, this allows the mutual funds to 
sidestep the danger of declining in- 
vestment values if market yields 
rise, because prices on bonds that 


pTroubled Loans 



Source: Van Kampen Merritt 


about the highest yielding short- 
term loans available.” Recent quar- 
terly dividends on the funds pro- 
vided a return of nearly 7.6 percent 
an an annualized baris. 

But a point that mutual fund 
managers are often reticent about 
is credit risk. One reason, these 
loans pay so much in short-term 
interest — roughly 2 percentage 


These funds sound great but they are 
promising something that they can’t deliver 
on, particularly if markets and the 
economy deteriorate . 1 

KnrlBroenfer, Investment adviser 



pay a fixed interest rate fall as mar- 
ket rates rise. As a result, unlike 
bond funds and other Mgb-yiddnig 
alternative*, these funds have re- 

^ of the product's real 
strengths is that it has no market 
risk,” said Dennis McDonnell 
president of Van Kampen Merritt, 
a Chicago based mutual fund com- 
pany that offers a prime-rate port- 
0 H 0 . ^Typically, these credits are 


point, was in the Netherlands, 
while rales in the United States fefl 
by roughly six-tenths of a point. 


points above money market funds 
and three-month CDs —is because 
heavily indebted companies can 
have difficulty paying back their 
loans. , , 

All of the funds have outstand- 
ing loans to companies that are not 
interest or that may have 
Ity paying bade principal 


its portfolio in loans to companies 
that are in bankruptcy court — Al 
Copeland Enterprises, Best Prod- 
ucts and Harvard Industries. But 
the fund’s share price has only de- 
clined a quarter percent since its 
launch in August 1989. 

“These funds sound great,” said 
Kurt Brouwer, a San Francisco in- 
vestment adviser who specializes in 
mutual fund selection, “but they 
are promising something that they 
can’t deliver on, particularly if mar- 
kets and the economy deteriorate.” 

The lade of any principal guar- 
antee is what particularly concerns 
many investment advisers. The 
funds are usually hawked as high- 
yielding alternatives to CDs and 
many money market funds, where 
both principal and interest are 
effectively guaranteed. 

The question of how the funds 
value the loans on their bodes has 
drawn the attention of the SEC. 
Government officials will not com- 
ment on the inquiry, but executives 
at the United States' five prime- 
rate funds confirm that the agency 
is concerned that loans are not bo- 
marked down sufficiently. 


difficulty paying rack pnnapm, mg marked down sufficiently, 
yet share prices have barely “They are still in the process of 
budged. Eaton Vance’s Prime Rate auditing loans,” one executive said. 
Reserves has roughly 3 percent of “These funds are controversial 


because they are new,” said James 
Hawkes, president of Eaton Vance 
Prime Rale Reserves. “Any time 
you have a new concept people ay 
to find out what is wrong with it” 
Mr. Hawkes and other prime- 
rate manag ers strongly defend their 
valuation procedures, arguing that 
no markdown or fairly modest 
markdowns are often justified be- 
canse if any of the companies* cred- 
itors will get paid, it will be the 
funds. “All our loans are senior 
debt backed by collateral riving us 
priority over virtually aD other 
creditors,” he said 
In the instance of Al Ccpeland 
Enterprises, for example, Mr. 
Hawkes said his firm's small 10 
percent markdown cm the value of 
outstanding loans was justified be- 
cause the company has paid up ah 
back interest and has submined a 
bankruptcy plan that proposes to 
repay 95 cents for every dollar of 
principal “Lenders further down 
the pocking order will be lucky to 
gel 50 cents on the dollar ” he said. 

Of course, whether Eaton Vance 
could sell its A] Copeland loan for 
90 cents on the dollar is another 
matter. Mr. Brouwer said the resale 
market for leveraged loans is vay 
email “if ibey were forced to seQ 
these loans to meet investor re- 
demptions there is no way they 
could get anything dose to original 
values,” he contended 
“Prices for most of these loans 
are in people’s heads,” acknowl- 
edged Robert Grunberg, president 
of Pilgrim Group, which runs the 
Pilgrim Prime Rate Trust, the old- 
est of these funds. “There is rardy a 
market where you can get a price 
quote. But we do our best to put 
fair values on these loans.” 

To avoid having to sell into an 
illiquid market, fund managers al- 
low redemptions only every three 


j Yields Lag as 
Interest Rates 
Decline 
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months and often attach fees of 3 
percent or more before they allow 
withdrawals. Although such mea- 
sures can protect the fund in case of 
a panic, they also clearly restrict 
investors’ freedom. 

Other high-yielding alternatives 
to CDs ana money market funds, 
such as shon-term global bond 
portfolios and adjustable-rate 
mortgage portfolios, also carry 
high fees but they allow continuous 
withdrawals. And although their 
share prices tend to zigzag a bit 
more than those on prime-rate 
funds, they currently offer higher 
yields. That’s because those funds 
adjust their interest rates less fre- 
quently. Of course, if rates were 
rising today rather than falling, 
yields would be higher on prime- 
rate funds. 


• r- m 
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Jyske Bank (Schweiz) offers you invest- 
ment access to banks throughout Europa 
At inter-dank interest rates. Your money 
works harder in a Jyske Bank direct Invest- 
ment account in the currency of your 
choice. You can opt for a 1 to 12 month 

fixed term. And your earnings are not sub- 


At Jyske Bank (Schweiz) you enjoy the 
discretion of a Swiss bank, combined with 
the personal service that Denmark's Jyske 
Bank Is known for. 

To receive details on accessing higher 
earnings and on current Interest rates, 
simply complete and return the reply cou- 


m ject to Swiss taxes. pon. 


Source: J.P. Morgan 3 Co. 1 | 
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Please also send me Information 

front 

□ jyske Bank (Espafta) sa. 
Puenglrola, Spain 

□ jyske Bank (Gibraltar} Ud. 
Gibraltar 

□ jyste Bank (Deutschtendj AG 
Hamburg Germany 

□ jyske Bank. London branch 
London, England 
Private Banking (international) 
Copenhagen, Denmark 


Name: Mr/Mrs/Miss 


Sreet 
Postal Code 


City 


□ 


Coumry TeL 

jyske sank, one at Oenmadfc areas carmerdal tank* ewes Us pro® 
to to MOOtesed response to 8* intiivtouai dteni'a neeCfi. R has 144 
branches m Denmark, » twnefi In London aid sutektenea mZQrteHHam- 
bug, SBraltar, fuengirato and ftrtiennore PAaie Banking {IfflsiWWSfX 
a Danish spagatol departmen t for notwasictera cnents. 
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Get a Head Start on Formulating 
Expatriate Compensation Schemes 

buildine UP 


By Tony Wakeford 


C7 

A look at the best- and worst- 
performing annuities over the last 
two years shows how high fees can 
water down performance. Figures 
compiled by Variable Annuity Re- 
search ana Data Services, which 
tracks annuity performance, show 
that the average annual expense 
ratio for the 10 best plans was 2.1 
percent, while the average for the 
10 worst was 2.7 percent 

If an annuity’s costs are too 
much higher than those of a taxable 
fund Rich simil ar returns, its hold- 
ers might be worse off, despite the 
tax advantages. 

Mr. Mattes said that if an annu- 
ity can operate for about 1.7 per- 
cent of assets per year more than a 
comparable mutual fund that gets 
no tax break, then the writeoff will 
just about offset the higher ex- 
penses, but “at 2.0. it will be ex- 1 
ceedingly difficult to come out 
ahead on the annuity.” 

The longer it runs, though, (he 
more likely the annuity is to sur- 
pass the net return of the same 
ordinary fund, because of the effect 
of income compounding without 
being eroded by taxation. Mr. 
Mattes said Vanguard utils its cli- 
ents to hold annuities at least 10 
yean to be sure of beating out a 
taxable fund. 

Of course, no calculator is need- 
ed to figure out that annuity hold- 
ers will be big losers if they have to 
make premature withdrawals from 
their accounts and face the 10 per- 
cent tax penalty. In addition, some 
providers assess an eariy-redemp- 
tion charge erf up to 6 percent. 


A re hardship posts, and 
one that often is not re- 
solved early enough, is how to 
structure an appropriate compen- 
sation package. 

Take the hypothetical case of 
Universal Inc., for example. The 
company wants to send Mr. 
mate to manage its plant in 
whon for some three or four years. 
Erewhon has a high rate of person- 
al income lax and very strict ex- 
change controls. It is a difficult and 
hostile environment in which to 
live and work, and Mr. Expatriate 
had to be given a significant cash 
incentive to go there. 

So he asks the personal director 
of Universal how be can structure a 
package to build up worthwhile 
personal savings in a hard currency 
outside of Erewhon. 

The usual solution is a sensible 
remuneration package onshore in 
the host country, to enable Mr. 
Expatriate to meet the costs of hav- 
ing a reasonable life there, and 
some additional remuneration off- 
shore, out of which he can save. 
That’s where the trouble starts, 
in a sense, it’s all because the 
personnel director, the group trea- 
surer and the tax adviser don i meet 
with each other often enough over 
these sons of issues. 

It is a fairly safe assumption that 
Mr. Expatriate will become resi- 
dent of Eirwboo for tax reasons, 
and that when he files his tax return 
there be should report his world- 
wide income. Bui for most expatri- 
ates, this reporting will not actually 
happen so far as the offshore de- 
ment of his package is concerned. 
Such an omission almost certainly 
represents a fiscal offense in the 
host country, and Universal Inc. is 
arguably conniving at it. to a great- 
er or lesser degree. This in itself 
might give Universal's senior man- 
agement some pause for thought. 

Assuming the company goes 
ahead with this idea, where in the 
group, exactly, is the offshore pay- 
ment to be expensed? Now, the 
group probably has a little compa- 
ny in some jurisdiction that im- 
poses only a low rate of corporate 
lax, or none at all. Hdped possibly 
by banking secrecy and the lack of 
a requirement to [tie audited finan- 
cial statements, the group may ac- 
cordingly deride to let Taxhaven 
Co. bear the expense. 

But then, the tax adviser gets 
wind of all this and says “Hold it, 
you are not getting an effective de- 
duction for this payment, in com- 
puting taxable profits within the 
group.” The offshore payment to 
Mr. Expatriate will reduce any tax 
payable only at Taxhaven Co., and 
it may not even do that because the 
tax authorities in the jurisdiction 
may sav that the payment has noth- 
ing to do with earning the profits of 
Taxhaven Co. 


So what can bei 


treasurer might argue that Taxha- agement 
ven Co. should make a man age- 


Se various local junsdicama^ 


frequent problem with n^nt charge to the Erewhon subsi- such, still a 

expatriate assignments dy, which also would deal with any parttetflar ^ ^ 


problems raised 

**y. 

But this may not, however be the Operates. Nevff- 

easy answer it seems. In the first be made 

ph^the idea may not even fj at ivusuffidnt skill and 

afl, because under the tax and/or me oart of Uni- 


exchange-control laws of some de- 
veloping countries, such charges 
may only be made for the supply of 
technology not already available 
within the host country' But even if 
in principle that objection could be 
overcome, Universal Inc. would 


determination on the part _ 
versal's management and advisers. 

If it does work, then it may writ 

be sound international tax plan- 
ning if the headquarters is based ip 
ardativdy low-tax country. This is 
now more likely to be the case, 
of cor- 


ing an absolutely honest desexip- pomte rates 

tion to the services supplied. Not to ^ this is Droba- 

put too fine a point on it, the debit 

eas&sr* - 

and hostile overseas environments 
Many groups would leave Tax- ro Ciln -y OT ihrir business. It bdps 
haven Co. out of this altogether considerably if the various disri- 
and accept any local tax disadvan- p foes in the group head office dis- 
tages in Erewhon. An alternative cuss the issues together at an early 
way of trying to deal with it might stage, preferably before the assigo- 
be to obtain effective recovery by jnent starts. 




Investment Report 


THE WAU. STnn NEWSLETTER FOR UHl RMAf K3NAL INFERIORS 


DBA* XUTBSmXTXOHXL INVESTOR: 

Where can you find good U.S. stock market ideas? 
Tinely, clearly presented ideas relied upon by investors 
in sore than 40 countries? Delivered to you by Air Nail 
every other week? 

The answer: Subscribe to U.S. INVESTMENT REPORT , 
the New York-basod advisory letter that's specialized in 
serving international investors since 19SS. 

■ ■ ■ USIR has a CONSISTENT RECORD of recommending 
emerging market leaders— U.S. stocks that havo outgained 
the Dow through ups and downs. Industry standouts like 
Biomet, Cordis, Disney, Gap, Home Depot, Intel, Illinois 
Tool, Microsoft, Reebok, Storage Tech and dozens more. 


dsir Portfolios, vs, thoJDoJf 

DSXR Conaenretivm 

Siaca 

1/91 

siaoa 

12/87 

Portfolio 

DSIX Aggremaiva 

+37% 

+251% 

Portfolio 

Dow Jonaa 

+81% 

+$95% 

Xnduatriala 

+22% 

+65% 


■ ■■ Our W>PSIr sim 
PORTFOLIOS for investors 
with conservative and 
aggressive objectives 
have riaen from $100,000 
on I January 1987 to 
S466, 000 and $839,000, 
respectively. 

■ ■ ■ Our RISK CONTROL 
STRATEGIES have produced high returns without resort to 
speculation— allowing gains to build up in sound, well- 
establisbed growth stocks free from offsetting losses. 


I Wish to subscribe to U.S. INVESTMENT REPORT as follows: 


4-Issue Trial at $52 f] 

12-Issue Trial at $144 
One Year (24 issues) at $252 [] 

(Prices include Air Nail) 


My check for $ 

is enclosed 

Charge to my Visa or 

MasterCard 


Card Number, 

Exp. Dace 

Name 

Address 


signature, 


city/country_ 


Hail coupon to U.S. INVESTMENT REPORT, 
New York*. -ire 10003. Ph ona 212-995-2963 


HT-92891 
2S Fifth Xve. , 4C, 

■ m z»-47?-$q7P. 


HAVE YOU 
EVER SEEN 

52 BILLION 

DOLLARS ? 

IT LOOKS LIKE THIS 


INVESCO 



M H M 


52 WHon dollars is a great deal of money, it is over £Xi billion and is difficult to imagine. 
Tbs is the amount the INVESCO MIM Group (formerly Britannia Arrow. 1 ) manages on 
behalf of its diems. It nukes INVESCO MIM Britain's largest independent invesamuit 
management group. Our diems are based worldwide and range from large institutions to 
individual investors saving modest amounts to build tor the future. No matter which client, 
each and even-one nxrives the highest posable quality of service. 

This level of service together with our international investment expertise is available to 
you. wherever you are in die world. 

All you need ro do is contact INVESCO MIM International (formerly known as MIM 
Britannia Indsnational Limited). You wiD get from us, dear comprehensive details of our 
wide range of investment opportunities and services and of course whatever other hdp or 
information you may require. 

It could be the most profitable move you haw ever nude. 



INVESCO MIM 

INTERNATIONAL LIMITED 

A SUBSIDIARY OF INVESCOMIM PLC 

INVESCO MIM House. 
Grenville Street, St. Hdier, 

Jersey JE4 STD, 

Channel Blands. 

Telephone: 0534-731 14 
Telecopier 0534-73174 



To: INVESCCl MIM Immuaotu] Limited. 
INVESCO MIM House. UtmnDc Sam, 
Sr. Hefctr, Ju»v JE4 HTU. Channel Mjh4l 
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Cowboys Looking to Break Giants 5 Jinx 


GIANTS (2-2) VS. COWBOYS (2-2) 
Key Stats; The G iants have won six s traig ht 
over Dallas. In four of the losses, Dallas qaar- 
terbackTroy Aikman was 43 of 72 for 437 
yards with one touchdown and four intercep- 
tions. 

Comment Dallas would be wise to inn En> 
mitt Smith to excess and pass a maximum of 20 
times. Aikman always straggles against the Gi- 
ants, and this is no time for Dallas to test the 
league's No. l-ranked pass defense (124.8 yards 
allowed per game). The Giants win the ground 
war. The Cowboys ait favored by 2 54. 

SAINTS (4-0) VS. FALCONS (2-2) 

Key Slat The Saints’ ground game has im- 


proved each week: 43 yards verms Seattle, 72 
versus Kansas City, 153 ven 


i versus the Rams and 

196 versus Minnesota, 

Comment When Craig (Iranhead) Heywood 
is rambling with the football the Saints, with 
their top-ranked defense against the run, are 


in Jeff George. Their defense ranks second in 
the conference. But Seattle has not lost by man: 
than 7 points, and the Colts won’t catch receiv- 
er Brian Blades, who leads the conference in 
reception yards with 417. Seahawks by 8. 

CHEFS (2-2) VS. CHARGERS (0-4) 

Key Stafc Chiefs lead the conference in the 
fewest points allowed (50), and only the Chiefs 
and Seahawks have not allowed a 100-yard 
msber, 100-yard receiver or 300-yard passer 
this season. 

Comment: The San Diego bead coach, Dan 
Henning, fired his offensive coordinator. Ted 
ToHncr, and took over the offense without 
much improvement last week. Although the 
Chargers’ running game is promising (more 
than 150 yards in each of three straight games), 
there are too many holes elsewhere. Chargers 
by 314. 


Thex matdaqu of weekend NFL games 
woe written by Thomas George of The New 
York Times. Odds are provided by Latest Late. 


49ers Re-Sign Burt 


NFL MATCHUPS 


tough to beat New Orleans is 6-0 when Hey- 
ward carries 15 or more times. Both teams are 
seeking to snap San Francisco's five-year string 
of NFC West crowns. Atlanta is a contender. 
Saints by 1%. 

BUCS (0-4) VS. LIONS (3-1) 

Key Stab Liens’ quarterback Rbdney Peete 
has two touchdown passes and has thrown six 
interceptions. Tampa Bay’s four losses were by 
a total of 13 points. 

Comment: Tampa Bay swept the Lions last 
season, but the Buccaneers can't get much right 
in 1991. Mel Gray (24.2 kickoff return average) 
gives the Lions field position, and Barry Sand- 
ers (30 rushing touchdowns in 34 career games) 
~tes Detroit its first 4-1 start since 1980. Lions 
6 . 

BEARS (44) VS. BILLS (44) 

Key Stab Bears’ receiver Tom Waddle 
caught only three passes in his first two seasons 
but this year has 15 catches for 202 yards and a 
touchdown. He had eight catches Monday 
night against the Jets. 

Comment: Chicago’s defense has plenty to 
deal with in a Bills’ offense that averages 461 
yards a gam Buffalo has won 12 straight in 
Rich Stadium. Chicago, making its first trip to 
Buffalo since 1979, has four victories by a total 
of 14 points. That will be the margin of its first 
loss. Bflls by 754. 

DOLPHINS (2-2) VS. JETS (1-3) 

Key Stab Tbe winning team in this series has 
saved at least 31 paints in eight of the last 10 
games. 

Comment; The Jets lead the conference in 
rushing (1 53 J yards a game), possession time 
(34 minutes, 17 seconds a game average) and 
feature the league’s top kickoff returner, Ter- 
anoe Mathis (26. 4-yard average). So, what’s the 
problem? Holding on to the football. This 
week, they da Dolphins by 254. 

COLTS (0-4) VS. SEAHAWKS (1-3) 
Key Stab The Colts are undefeated in two 
games in the Kingdome. But the problem is that 
those victories were in 1977 and 1978. 


PACKERS (1-3) VS. RAMS (1-30 
Key Stats: Packers’ Dm Majkowski is on a 
hot streak, with a string of 11 straight comple- 
tions. Rams’ Jim Everett is in a odd snap, 
seeking ids first touchdown pass after 103 pass- 
ing attempts this season. 

Comment: The Rams must find a way to 
block Packers’ linebacker Bryce Paup. He has 
produced a league-leading 7.5 sacks, topping 
holdout Tim Harris’s team high of seven last 
season. The Rams’ oft-injured receiver Aaron 
Cox fills in for injured Willie Anderson. Everett 
finds Cox and the Rams find hope. Rams by 
454. 


PATRIOTS (2-2) VS. CARDINALS (2-2) 
Key Stab Surprise! New England leads the 
AFC in rushing defense, allowing only 76.8 
yards a game. 

Comments The Patriots can win two straight 
for the first time since December 1988, but 
Phoenix is bent on breaking a two-game losing 
streak. The Cardinals’ defense has recovered 13 
fumbles and made three interceptions. New 
England has already made 1 0 turnovers, the key 
here. Cardinal* by 7. 


The AssoanXcd Pros 

SANTA CLARA California — When 
nose tackle Jim Burt retired, it was with the 
understanding that he would come back if the 
San Francisco 49ers needed him. 

Six weeks after Burt left, that wne came. 

si ve line, re-signed Burt'cm^T^msday. 

“We’re dinged op,” coach George Seifert 
said. “And when yon play the Raiders, tbe 
Saints and these types erf clubs that hammer 
you, you need some depth on your defensive 
line.” 

Injuries to defensive ends Place Holt, 
Larry Roberts and Kevin Fagan required the 
49ers to hire Bun cm of retirement. Holt, 
with a gimpy ri ght knee, is questionable for 
the Sunday g ame against the Raiders while 
Fagan and Robertsboth have ankle ivories 
that have kept them out of practice this week. 

Burt, 32, first signed with the 49ers in 
November 1989 aha retiring following eight 
seasons with the New York Giants. Bui suf- 
fering a chrome sore left shoulder, Burt again 
retired on July 12, just before training camp. 

He passed his physical on Wednesday and 
practiced on Thursday. 

“When ramp rame, my shoulder was still 



U.S. TakesI, : 
The Lead ini 
Ryder Cup 


“n 




Win Mcffame/ltMKci 

Josd-Marfa Otazibal, left, and Nick Faldo discover areal rough on their way to tbe golf course. 


SIDELINES 


Berger Wins Pole Position 


bothering me and I wasn’t ready to play, 
Burt said 


“I told the team that if my shoulda 


doesn't heal, 1 won’t play any more. Now, Tm 
cl I can do it 


healthy and I feel I can do it again. 

“I get to play some more football, and 
that’s what it’s all about for me.” 

John Marshall, the defensive line coach, 


49ERS (2-2) VS. RAIDERS (2-2) 

Key Stab Jerry Rice has made at least one 
touchdown catch in each of the 49eis’ games 
this season, and the 49ers have won 12 straight 
against AFC teams. 

Commenb Emotions fly high as Roga Craig 
and Ronnie Lott, All-Pro players in the 49ers 
championship years, make their first regular- 
season appearance against their old teammates. 
But Steve Young is also flying high in place of 
Joe Montana, with right touchdown passes and 
only two interceptions. 49ers by 251 


said adding Burt to provide backup to Mi- 
" allow the 49ers to move 


chad Carta would 
Ted Washington, the Na 1 draft choice, to 
defensive end. Washington has said he pre- 
fers that position. 


BARCELONA (AP) — Gerhard Berger erf Austria 
gained the overnight pole position Friday on the new 
circuit for the S panish Grand Prix outside Barcelona. 

Berger’s McLaren-Honda did a tour of the 4.747- 
kflometer (2.95-mdej track in 1 minute, 18.751 sec- 
onds. to average more than 217 kilometers pa hour 
(134.8 miles pa hour). 

Nigd Mansell of Britain, hoping to overtake Ayrtou 
Senna for the world driver’s tide, finished second. 
Manse ll was timed in 1:18.97 in bis W iBiams - R enaul t 
Senna was third in 1:19.474 in a McLaren-Honda, 
with RJccardo Patrese of Italy fourth in 1:19.643. 


Zimmer told a radio station in Chicago cm Thursday, 
referring to author Jerome Tucolle. “Supposedly 1 
talked to him. I don’t know the guy.” Zimmer, who 
was fired as manager of tbe Cubs early this season, 
denied that gambling was in any way involved in the 

dismissal 

The article, released Thursday, said Zimmer bet 
$3,000 to $5,000 weekly on games. Zimma said be had 

sionavlasMvhit^ ; an/he feds he is in fine standing 
with basebalL Betting cm individual football and bas- 
ketball games is illegal outside of Nevada. 


ThcABOCtoHdPrtss .. -4 

KIAWAH ISLAND. South 
ofina — The United States 
get the sweep it had in its sights, bu* v 
tbe Americans oa Friday (fid stq> '_ 
toward what they hope is tfceirfirft 
Ryda Cup victory since 1981 . - >**- 
Tbe United States won time ofc> . 
the four matches to take the eeriy -J 
lead in tbe biennial nmch-pkyr 
event on a windy morning on me.. 
par-72 Ocean Course. .. .‘ 

But the Amoicans straggled 
the back njne after d omin a ting the 
front nine. At the turn, all four! 
teams led. Three teams were ' 
least three up. while the Eu 
managed to win just three 1 
tbe frontside. 

The Europeans came back oat 
backside, but only one twosom^ 
managed to go ah e ad of their Ut&d 
opponents. . 

Seve Ballesteros and Josfc-Marf**- 
Oiaz&bal, down three at the tarn?: 
rallied to beat Paul Azmgar *n#4 
Chip Beck. 2 and 1, on a bathe putt 
of 25 to 30 feet (about 85 
by Ballesteros on the par-3 I7t&‘ 
Raymond Floyd and Fred Gxk 



pies avoided a smflar codapj&Thc 
UJS. pair were 4-up after the 1 


1998 World Cup Bidding 


For the NBA, a New Doctor 


BRONCOS (3-1) VS. VIKINGS (2-2) 
Key Stats: Vikings quarterback Wade Wil- 
son has two touchdown passes and seven inter- 
ceptions. The Denver defense has came up with 
six turnovers. 


Comment; The Vikings are still trying to 

26-0 defeat 


Commefrf: The Colts arc hard to figure. They 
have talent and, finally, stability at quarterback 


figure out what went wrong in tbe 
last week in New Orleans. The answer: more 
passes and reverses to Anthony Carta, and ran 
Herschd Walker on quick-hitting traps. A vic- 
tory gives Denver the confidence it needs to 
battle the Chiefs and Raidas in the AFC West 
Vikings by 5. 


EAGLES (3-1) VS. REDSKINS (4-0) 

Key Stat The Redskins must guard against 
running bade Keith Byars when be comes out of 
the backfield as a receiver. In the last three 
meetings, Byars has caught 17 passes for 241 
yards. 

Comment Philadelphia won on a Monday 
night last season as Redskin afta Redskin left 
injured with the Eagles laughing about it lata. 
Washington got the last laugh, winning 20-6, in 
the playoffs. Jim McMahon has settled in at 
quarterback, but Washington’s new pass rush 
will force errors. Redskins by 6. 

The Oilers, Browns, Steel ers and Bengals do 
not play this week. This is the first of six 
consecutive weeks in which at least four teams 
have open dates, which are necessary because 
the 16-game season spans 17 weeks. 


ZURICH (Reuters) — France was the dear favor- 
ites to bring the 1998 World Cup soccer finals back to 
Europe as the deadline forbids approached on Friday. 

But Morocco, narrowly beaten four years ago when 
the United States was awarded the 1994 finals, still has 
a chance of becoming the first African host when 
soccer’s governing body FIFA makes its choice in 
July. France, Morocco and Switzerland had submitted 
a bid before the Friday deadline. 

A FIFA spokesman said England. Brazil and Portu- 
gal would r emain official candidates until the deadline 
passed at tmtinighr, even though all three had an- 
nounced at home that they were no longer interested. 


RALEIGH, North Carolina (AP) — Patrick Ewing 
had received an honorary doctorate from Shaw Uni- 
versit 
Prcst 
Knicks 
with 




Zimmer Denies Betting 


today, as I receive this award, I fed like Tm on top of 
the world.” 

Ewing, who was named college playa of the year in 
1985 and National Basketball Association rookie of 
the year in 1986, stressed the importance (rf education 
during his brief acceptance speech. “Every student 
here is on the right trade, and I admire your persis- 
tence and success.” 


NEW YORK (AP) — Don Zimm er says he doesn’t 
even know tbe author of a Penthouse magazine article 
that said he bet large sums of money on football and 
basketball games while managing the Chicago Cubs in 
basebalL 

“This guy that wrote tbe story. I don’t know him,” 


For the Record 


Xing Fen of China set a world record in the jerk to 
win the gold medal in the women’s 97-pound (44- 
kilogram) class at the World Weightlifting Champion- 
ships on Friday in Donaneschingen, Germany. (AP) 


pair were 4-up afta the 10th ' 

hole, but Ban hard Linger And' 

Mark James won three straight, 
holes to pull within rare hole with, 
four holes remaining. 

But die U.S. team birdied Na 
and the Europeans conceded tho;. 

17th, giving the Americans a hard- 
fought 2-and-I victory. - > ^ 

Lanny Wadldos and Hale Irwin, * 
who had five birdies on the front* 
nine, beat the European Rwtert 
rookies David Gilforu and CoiinTt 
Montgomerie, 4-and-l '--tliaf-- 

Irwin was playing for Steve Pal* 
who is recovering from injuries snf-. 
fered in a car accident on Wednev 
day night ij 

The final match of the day went 
down to the final hole before Payno* 

Stewart and Mark Cakavccdm- 
won. 1-up, ova Nick Faldo and* 

Ian Woosnam when both leans 
parted Na 18. 

While the United States leads, 
the Americans can’t be comfort- * 
able. If they are, all they need do is ” 
hark bade to the last Ryda Cop. In' >• 

1989, the United States also tod 3-1 
afta the first round but then last 
all four four-ball matches in the 
afternoon session. 
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MANUSCRIPTS DON’T BURN: 
Mikhail Bulgakov, A life in 
Letters and Diaries 


By J.A.E. Curtis. Illustrated. 306 
pages. £17.99. Bloomsbury Publishing 
Ltd., 2 Soho Square, London W1V 
SDK 


Shostakovich and Pasternak were others 
—who attracted the attention of, and the 
occasional phone call from, Stalin, a 
mixed blessing, to say the least. Stalin’s 
criti cism of Bulgakov’s plays in 1929 
swept them off the stage for years. 

Yet in 1930 he got a phone call from 
the leader that ted to his being hired by 
ihe Moscow Art Theater. His last literary 


Reviewed by David Stevens 

T WENTY-FIVE years ago not every 
English-language encyclopedia of 
literature or theater mduded the name (rf 
Milch ail Bulgakov, who died in 1940, two 
months short of his 49th birthday, with 
hardly any of his major works published 
in diha the Soviet Union or the West. 

It was not until the mid-’608 that his 
novel “The Masta and Margarita,” the 
satiric fantasy be wrote in virtually com- 
plete secrecy in the 1930s, was finally 
published. In time it and its author bo- 


act, a rash one, was to write a {day about 
tf.Hev 


the young Stalin for the MAT. He was ea 
route by train to do additional research 
when word came that Stalin didn't like 
the idea. He returned to Moscow, where 
several months lata be died of the same 


hereditary kidney disease that had killed 
his father. With his 


came virtual objects of litoary cult wor- 
ship, and with the onset or gtesnon, 


■ training as a doctor, 
it was a fate he had expected. 

A couple of installments of “The 
White Guard,” published in the journal 

3 before it went bust, was trans- 
ato a play, “The Days erf the 
,” that had almost a thousand 
performances at tbe MAT from 1925 to 


1941, although its story of a family in 
(likeBul- 


rescarch into Bulgakov’s life and work 



70s, starting with a numba erf short 
ies published by ephemeral journals 
ome and abroad. He became a figure 


stones _ 
at home and 1 
in Moscow’s literaiy and artistic elite, an 
assistant director for Stanislavsky’s Mos- 
cow Art Theater, and a playwright for 
that and other theaters, yet he was at 
tunes without any income. 

He also was one of those artists — 


Kiev during tbe 1918 civil war 1 . 

Rakov's) is a sympathetic treatment of 
white Russians. According to MAT re- 
cords, Stalin came to see it 15 times. 

Julie Curtis is an Oxford professor and 
Russian scholar, and ha book is the 
product of 11 years of research and ap- 
parently unprecedented access for a 
Westerner to letters, Bulgakov’s diaries 
of the 70s. and those his third wife, 
Yelena Sergeyevna, kept from 1933 at his 
request. It is broken into chronological 
chapters, each with a narrative introduc- 


tion followed by letter and diary ex- 
cerpts. Some of the entries bear on pri- 
vate matters. Some record now-cele- 
brated events in Soviet cultural history 
seen from up dose — Pravda’s assault on 
Shostakovich in 1936, followed in six 
weeks by a similar one on Bulgakov’s 
play “Moltere.” Many give flashes of 
insight to the sources of Bulgakov’s art 
It is a valuable chronicle of a dramatic 
and terrible period of history, and an 
indispensable supplement to Bulgakov's 
writings. 

The title, “Manuscripts Don’t Bum,” 
a phrase from “The Masta and Margari- 
ta,” has many fascinating applications. 
One is that in 1926 Bulgakov’s diaries 
were seized by tbe OGPU in a case in- 
volving someone else. Three yean lata 
he got them back, burned than and re- 
solved never to keep a diary again. But 
Curtis had access to them because the 
OGPU had at least partially copied them 
and, come glasnost, there they woe in 
the files of its successor, die KGB. 

Also here is what appears to be bis first 
published piece, a gloomy article entitled 
“Prospects for the Future,” published in 
1919 tn a pro-White publication in the 
northern Caucasus. It includes these 
lines: “And anyone who has cone to his 
senses, and who does not believe that 
pitiful nonsense about our malevolent 
disease (communism!) spreading to the 
West and vanquishing it . . “and “Tbe 
insanity of the last two years has sent us 
down a dreadful road, and we will have 
no pause nor respite.” 


By Alan Truscott 


A N astonishing drive in the final ses- 
sion of the Life Masta Pair Cham- 
pionship at the American Contract 
Bridge League’s Summer Nationals in 
Las Vegas, brought a victory to Doug 
Simson of Columbus, Ohio, and Eric 
Rodwell of West Lafayette, Indiana. A 
46 percent game in the first of the two 
final sessions had left them languishing 
in 38th position, but they surged at night 
with a 70 percent game to snatch tbe title. 
They had won m Toronto five years 
eariter, and are one of the very few dou- 
ble winners in the 62-ycar history of this 
prestigious event 

On the diagramed deal, Simson as 
South might well have passed his part- 
ner's opening three-club bid. But he 
chose an aggressh 
spades and landed tn s 
contract The defense 
two rounds of diamonds, which gave him 
all the help needed. 

Afta raffing the second diamond, he 
took a winning club finesse, cashed the 
spade ace and raffed a spade. He re- 
turned to his hand with a diamond ruff, 
ruffed cne more spade, and ruffed a dub. 
He now had eight tricks, and the ace and 
king of trumps brought his total to ten. 
In the post-mortem he discovered the 
bad trump split, and East-West discov- 
ered that they could have beaten tbe 
game by leading a trump at the first or 
second trick. 
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There was Spabn and Sain for 
the Boston Braves in the late 1940s. 
There was Banning and Short for 
ifo p friffies m 1964. And there was 
Vkda and BJyfevcn for the Twins in 
1987. 

For (he Boston Red Sox to win 
the American League East this 
year, maybe they should use a one- 
man rotation. Too bad, because 

•AMERICAN LEAGUE 
Roger QenwDS can't pitch every 
day. 

lie Red Scot missed a chance to 
move up on idle Toronto on Thurs- 
day ana instead wound up exactly 
lere they started — 2% games 
the Blue Jays — because of 




Qemats did his part, winning 
: ^ the opener, 2-1. But Boston then 

iC^ blew ns chance to move up when 
? j,‘ * b; the Orioles rallied for two runs with 
- - two outs in the ninth mnfng. 



■iiFk 


■be 


VlCtOTY. 

“It’s a whitewash, we're back at 
square one," Qemens said. “I've 
win d of got mixed emotions right 
now, the way things came out in the 


~ 

, i.uak 

; - r,: '“oioji 


The Red Sox were to begin a 
throe-game series Friday night in 
Milwaukee. Toronto starts a three- 
game set at the Sky Dome against 
Minnesota, which can dinchthe 
AL West dus weekend. 

.. . Clemens (18-8) kept alive his 

43d Hfei. hopes for a fourth 20-victory sear 
;i " Vife* £ son and a third Cy Young Award 
; '•« with an impressive outing in the 

• - j-- opener. He struck out 10, raising 

•" ' -s’fi his total to 227, the most in the 
* majors, and lowered his ERA to 

• - 238, best in the league. 

■‘••-EC; ' 


Clemens gave up seven hits and 
did not walk a batter. Heis6-0 with 
a 133 ERA in his last seven starts. 

. “How often do you see a game 
pitched without anyone warming 
up in the bullpen?" the Red Sox 
manager, Joe Morgan, said. “We 
had the big horse om there, forger 
it, it’s over." 

Dave Johnson (4-7) retired the 
first two batters before Phil Plan- 
tier hit Ms eighth home run of the 
season. Jack Cl ark followed with 
Ms 26ih homer, and that was 
enough for Clemens. 

In the second game, the Red Sox 
took a 5-1 lead in the sixth tuning 
That, however, wasn’t enough. 

Cal Ripken’s 32d home run be- 
gan Baltimore's comeback. The 
Orioles got wi thin 5-4 in the sev- 
enth on Mike Devereaux's RBI sin- 
gle, but rdiever Greg Harris es- 
caped a bases-loaded jam later in 
the inning when Randy Milligan 
grounded into a double play. 

In the ninth, Chris Hoiks single d 
with one out and took third on a 
two-out, bloop single by Dever- 
eanx. With relief ace Jeff Reardon 
u n a b le to pitch because of a stiff 
neck, Harris stayed in the game and 
gave up Ripken’s tying single, then 
walked Milligan, loading the bases. 

That brought up Evans, who left 
the Red Sox this season after 
spending 19 years in Boston. Harris 
( 1 1-1 2) walked him cm four pitches, 
forcing home the winning run. 

Athletics 10, Rangers (k Jose 
Canseco hit his career-high 43d 
home run and tied Cedi Fielder for 
the major league lead as Oakland 
won at home, Canseco connected 
for a two-run shot in the fourth 
inning off Oil Can Boyd, surpass- 
ing the 42 homers he Ml in 1988. 
Canseco has nine games left and 
Fidder, trying to repeat as base- 
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The Orioles’ Dwight Evans after drawing a bases-loaded walk. 


ball's home run champion, has 10 
remaining. 

The loss offidally eliminated 
Texas from the AL West race. 

Tigers 6, Indians S: Detroit 
stayed on the fringe of the AL East 
race, moving within games of 
Toronto with a disputed victory at 
Tiger Stadium. 

The Tigers trailed, 5-4, in the 
seventh, when they loaded the 
bases with one out Alan Trammell 
grounded into a force play, but 
Tony Phillips made a hard slide 
that took out second baseman Car- 
los Baerg a. By the time the two 
players untangled, two runs scored. 

Cleveland manager Mike Har- 
grove and coach Rich Dauer were 
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AMERICAN LEAGUE 
EaftDtvtoJca 
W L 

^ Toronto >5 SB 

Boston 82 TO 

Drtrutt 78 7< 

MDnaukH 74 77 


Franca (28). HR — Pittsburgh. Buedtete (3). 
CtocUuMtfl BOS 204 SOS— S 7 0 

Atlanta BSD DBS BIB— 4 I 2 

Rfla. Charlton (8), Foster (9) and Oliver; Lst- 
brandt, P-Sntifti (6), 3t Claire (71. Revnno <71 
and Olson, Cabrera (9)- W — RINv 15-5. L— L«i- 
brandt. 15-12. HR—dncInnaU. R5andtrj (11. 


X* 

■■-i. W** Yort 
» r» Baltimore 
,„7 CtoMtond 


Mtaamta 

Chicago 

Oaktosw 

Texas 

Kansas CRy 

Saotttr 

CaMorato 


65 87 
64 88 
S3 99 

SV«) Dhdskm 
tl 51 
83 69 

ti 72 
80 72 
78 75 
76 76 
76 77 


PCL 

556 

53? 

513 

An 

jOB 

AD 

544 

59? 
546 
52 9 
526 
510 
500 
AH 


_ Major League Leaders 
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Franca. Tex 
Griffey Jr. Sea 
Boms, Ban 
Palmeiro. Tax 
CJUpkon. Bit 
Mol Ror, 6AH 
Tartabull. KC 
Puckett. Min 
Thomas. CM 
EJMarttnez. Sea 


(Thrown Seat 27) 
AMERICAN LEAGUE 

G AB R H PA 
137 555 181 139 541 

144 518 72 172 532 
13? SB PI 176 532 
150 595 111 192 523 
152 683 94 IPS 523 
1C 620 123 200 523 
12S 463 77 14* 522 

145 516 90 188 521 
148 526 98 1*7 517 
140 505 92 158 513 
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Thursdays Une Scores 

AMERICAN LEAGUE 

2M ON BB8-B 6 0 
811 BIB SBB-I 7 8 
Omasa anil Manana, Pena 171; Joftraan. 
MDsnasn (7), Pool# (I). Frelnvtrth IP) and 
Holln. w-Ctomra. 1ML L— Johnson, 4-7. 
HRs— Boston, Ptanflar (B). Bafflmara. Clark 
UU. 

■asm DBS BB1 RM M 8 

MBAMre am BB2 188—6 11 • 

Hofcatti and Harris, (6) and Pena; MitodcL 
WHBamm 16). Fiowoon (7), Rmiwlitn fi) 
and MeMn. Haim W). W Frohwtnt>7-3.L— 
Moms, 11-72 HR— BaHtmara. CJHMron KOI. 

Hi 2BB IBB— 5 t 1 
*11 2BB MX — t * • 

Otto. fflcMt (7), Ban (8) and TavbaiaM.- 
Tooorxv Hons 171, Ccrortl (7),Hannanwn (8) 
and AHanaon, Tefflaton (8). W— CwvttL *6. 
Lf-Otto. M. Sv l tonne man 121). HR*— 
qivwand. Martinez (5). Detroit, Dear 04). 
•tow Yort BOB 118 BIB— 2 6 1 

MNMM Ml Ml MX— 6 M B 

Taylor, Guetterman (7), and Nakas; W#9- 
man and SaitvH. W-Waaman, V6-7. L— Toy- 
tor. Ml HR-New York. Maas (21). 
CaMarato M OKI MO-8 ■ B 

Kamos CHy «■ BM BOX— 3 6 I 

FNteiv Banes (5), Baaslev (7). Yauna (!) 

ndtNinn;CtaMaa. Gordon <*), Montgomery 

(I) and Maynk SMhr (6). W-GaWcza, Ml. 
•-^-Itottaro, 24. Sv— Montgomery (341. 

TWO 0M MB 6B9— B 4 1 

•taktoed MB sn Mx— is h b 

Bowl Mcmai tS), Alaxarakr (7) and Rodri- 
wee. Proem (7); Moor# and Stetnboch.W— 
Moore. 168. L-flayd. 28. HR*-OaWand. 
I Utandenmim.DjHandtof*on(25),CaiuiKO 
(43), 

_ NATIONAL league 
MH ttanfeW m BOB 01# ft 1—4 12 B 
New YerktoO M w M WM n 1 
ns tarings) 

Itanfliv Belinda (?). tCInaer (11). Heaton 
T13), Landrum (15) aad Lavatltora, SlawM 
n9); Gam, Brass (9). Simons (to), fnria (M), 
Beatty (ULWHtotiurat (15) and ffBrtsn. W— 
y™lrum,3-4. L— WhHntiursL M2. HR-New 
York. Handley nL 

WtaON MB IBS BIB-1 » B 

s ttow York - MB MB MX— 2 6 ■ 

' SmOeT.PaHemei (6)^ttason (B?and Prinor; 
■■ Qwi Bo, Brass «), Burke (a. Franco (9) and 
-• Handler. W-Bwta, m. L— Mason, 3-L Sv— 


RUNS-Molltor.M1lwQukae.133; Palmetra, 
Texas, 111; CansiKs.OaklarKLllO,' storro, Tex- 
as. 106; White. Toronto, M4; Franca . Texas, 
10Q.-TtMraa.Ch1co9a.9a: Rainee.Chlcaao.9B. 

RBI — Fielder, Detroit, 128; Conseco, Oak- 
land. 116) SlerraJ Texas. 112; Carter, Toronto. 
106; Thomas. Chicago. 104; CJtlgken. Bant- 
more. KQ; JuGannstez, Texas. 99. 

HITS— Mol I tor, Milwaukee, 200; CRlpkmv 
Baltimore 1*5; PalmetraTexas.192; Sierra. 
TexasL Wl; Franea Texas, 189; Puckett, Min- 
nesota 188; Sax. New York. 185. 

DOUBLES— Palmeiro, Teams. 46; Grlfley 
Jr. Seattle, 42; Sierra, Texas. 42; C Ripken, 
Baltimore 42; Carter. Tororta 41; RJUornar, 
Tgroata 40; Reed. Boston. 40. 

TBIPLE5— Montor, Mnwaokee, 13; FtAkr 
mar, Torankv 11; LJotmsan. cnicana it; 
McRae. Kansas CITY. 9; White, Toronto. 7; 
Gkxkfen, Minnesota 7; Devereaux. Balttmore 
8; Mack. Minnesota, 8; Polenta, CalHamla. 8. 

HOME RUMS— Canseco. Oakland. 43; FtefcF 
er.DeTnXt.43; Carter. Toronto 33; C-FUpken, 
Baltimore, 32; TarlatxriL Kixwas Ctty, 31; 
Thomas, CMcasa 30; Bello, Cleveland. 28; 
Tettteton, DetnXL 28; CDavis. Mlnnesata. 28. 

STOLEN bases— RHsnderson. Oakland, 
52; RJUomar. Toronto. 51; Rabies. Chknaa 
50; PotankcCrilfomlMB; Cuyler, Detroit, 38; 
White, Toronto, 33; Franca Texas. 31; Sax, 
New York. 31. 

PITCHING n* Deristens)— Erickson, Min- 
nesata 19-7, 531, 352; Clemens. Boston. UHL 
592,258; Langston, CatHarnta, 1741.480, 3-15; 
GulUcfcson. Detroit, 17-9, ATT. 354; TaaanL 
Mtanesota. 168. 667, 287; jaGwzmnn, Texas, 
134, M7. \30: Wen man, Milwaukee. 147. 667. 
199; MMoore-Ooktond, 168,667,357; Ryaa 
Texas. 126. 567. 252. 

STRIKEOUTS— Clemens, Boston, 227; 
RjohiBOn, SeatUa 216; Ryon, Texas. 157; Mo- 
DowelL Chkxma 186; Lqngsion, ColHornla W; 
Conriotn. Toronto, 163; SwbKleaCtevehxxL 161. 

SAVES— Harvey, OX Morn Ul 43; Eckerstev. 
Oakland. 42; Aaullera. Minnesota, 40; Rsar- 
dorv Boston, 48; Montgomery, Kansas Otv, 
32; Henke. Toronto. 32; Olson. Baltimore 30; 
Thlepea CWcaoa 30. 

NATIONAL LEAGUE 

O AB R H Pd. 
Morris, Cln 128 450 70 145 522 

T.Gwymu SO 134 530 69 168 517 

Pendleton. AH 145 553 90 175 516 

McGee. SF 123 467 61 147 JB 

Larkin, cm 114 «2 82 132 50* 

W f , SIL 147 544 65 166 5B 

Bonilla Pit 1X9 SB 97 167 502 

Bagwell. Hou 148 5M 75 157 500 

Calderon. Mon 134 470 47 141 500 

SriMyCln 14SS5B 87 144 JW 

Butter, LA 152 S8 106 174 518 

RUNS— Butter. Las Angetes, 106; Johnson. 
New York. 104; Bonilla Ptftshuraft.97.- Sand- 
hero. Chicago. 96; Gant, Atlanta. 94; J.Bell. 
Pittsburgh. 92; Pendleton. Atlanta 90. 

RBt-^Mhnsoa New York. 177; WXIeritSon 
Francisco, W: Bonds. PRhtourah. 107; 
McGrtfl, Son Dteoa 102; Dowsoa Chicago. 
lOT.-Gant.AltaiTtaW; BonniaPtftsburoivW. 

hits— P endteton, Atlanta 175; Butler, Los 
Angeles, T74; T.Gwyna San Dlega 148: Ma- 
dia PMtsburoh. 1*7; Jose,». Loris. M6; Soho, 
dndnnatL 1*4; Grace, Chicago, 143; Sand, 
berg. Chicago. 162. 


DOUBLES— Bonilla, Pittsburgh, 43; Jose. 
SL Louis. 40; O'Neill, andnnott 35; Pendle- 
ton. Atlanta 3«; Zelle. St. Louis. 33; Morris. 
Ctndnnali. 32; Saba. Cincinnati. 32; Gant, At- 
lanta 32; McReYnoAta, New York. 22. 

TRIPLES— Lankford. St. Louis. 15; 
T^Jwvnn, San Dlega 11; Finley, Houston. W; 
L53oran4ez. Houston?; Grissom. MantraaCl; 
J Beii. pmshurah. J; candaeie, Houston, 7; 
Pendteton. Attaita, 7; von Slvke, Pittsburgh, 
7: Owen. Montreal. 7. 

HOME RUNS — Johnson. New York. 37; 
Gant, Atlanta. 31; MaWlinams, San Francto- 
ca3l; McGrfff.Son Diego. 33; Dawson, CWco- 
ga 29; OWeilL Cincinnati, 27; KvJHHOiell, 
Scxi Frandsca 27. 

STOLEN Bases— G rissom, Montreal. 73; 
Nixon, Atlanta 72; DaShlelds, Montreal. 56; 
Banre PHtaburah.41 ; LankfanLSL Lauls.39; 
Butter, Las Angeles, 38; Catofnan.NewYark.37. 

PITCHING n* DecUkms) — RUa Ondn- 
natt 15-5, JS0, 252; Smiley, Pltnbunih, 188. 
A92.35S; MLumilambPMtodetahta. 1M.587. 
117; Avery. Atlanta. 174L 688.142; Hurst. San 
□toaa 154L 452559; Greene, Phttadetph 10,13- 
7. 550. 351; Gooden, New York, 13-7. ASD. 16a 
STRIKEOUTS— Cone. New York. TIB; 
GJVaddux,Chloaoa 181 ; Gtavina Atlanta. 177; 
Hamlsch. Houston. 164; Berea, Sen Diego. 158; 
RlbOndieioit. 156; Greene. PhlkxMHita,154- 
SAVES— LeSml Ih, St. Louis. 43; Dbblo. 
OnefnnaH.31; Mi. Williams, PhHodetphla3D; 
Franca New York.28; RtohettLSon Fronds- 
ca 24; Lefferb. San Dlega, 22; B, Landrum, 
Pittsburgh. 17; Da5mllh, Chfcooa 17; Bersn- 
ouer. Atlanta 17. 


Jqponese Baseball 


CENTRAL LEAGUE 



W L T 

Pet OB 

Hiroshima 

65 48 1 

575 — 


65 54 1 

546 3 

Yakut! 

63 59 1 

516 6ta 

Yomlurl 

64 42 0 

JOB TVl 


56 65 1 

4*3 13 

Hanshtn 

46 71 0 

593 21 

Friday** Resalt 


□MUCH t Yomlurl 2 



PACIFIC LEAGUE 



W L T 

Pet GB 

Mta 

74 40 6 

642 - 

Kintetsu 

75 45 4 

621 2 


61 61 3 

500 17 


51 66 4 

438 24* 

Date) 

50 65 3 

436 24* 

Lotte 

40 74 4 

556 34 

Friday's Recall 


Kintetsu % Lotte 2. He. 9 tanks* 



FRENCH FIRST DIVISION 

Cam 1, Monaco 0 





IS 


BASEBALL 
Ame ri c a n Leastw 

DETROIT— Promoted Jerry Walker, spe- 
cial assignment scout, general manooer. 

KANSAS CITY— Appointed Jo# Klein spe- 
cial assignment scout tar malor leagues and 
Classes AAA end AA, and promoted Steve 
SdYwer. medal assignment scout, lo direc- 
tor of minor league system. 

' MILWAUKEE— Named joe Easton gener- 
al manager of Helena Pioneer League. 

BASKETBALL 

USA BASKETBALL — Named ed Lacerie. 
Boston Celtic* physlasl theraPtaMrolner. to 
same position wfta 1972 U5. Olympic teron. 

PRO- BASKET BALL CANADA— Named 
Jack Donahue consultant. 

National Basketball Assectetlm 

CHICAGO— StongdMw-k Randall, forward 
la 1-year contract. 

WASHINGTON— Sinned Wes Unsold, 
coach, to 3-reor contract. 

FOOTBALL 

Mdtlnwn Football L moiw 

CINCINNATI — Waived Carl Carter, car- 
nettnek. Put Rod Jones, eor ne rboefc. on In- 
lured i 
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ESCORTS ft GUIDES 



1 ’ W*3U«DMGHT - 7 DAYS 
MMaOHXrCWSAOCSTED 
' ,1Hj LONDON 
1071)351 6666 


A NEW EXPBHENCE 

NYCS ESCORT SSMCE 

Tl AM El Midnnte • 7 Da>* 

IWW W 
ason CADS ACCffT© 


/ WUBCORTSaVKE 

1 : Jr Ttav^irat beaudelescora 

“ Jtan VoA 

r'lBfl 1M0, WC I0K3 

Gedl CgnhtoSs Aaiftod 


4 % | 

!. EXOWWEQSMSUtTANTS 

; iiy M 1°Dar5-P?«^^ ed 

A^l'CH-wu come 
r f AT- UASEOU.IW.fi 2314. 


INTERNATIONAL CLASSIFIED 


(Continued From Back Page) 


ESCORTS & GUIDES 


DEBUTANTE 

London t bcort Service 
Ciedl Conti weicone 

Tdonm 3057 


GLAMOUR 


ULTIMATE f W 

212 4W8-16&6 

NEW YOK ESCORT SBWKE 


VANITY* LONDON 

ESOORTSBWCE ^ 
Tot OBI 882 487779360 


ZURICH SWAN 

ESCOrSBWCE. Tel: OT/MJ 0* W 


ESCXHOS ft GUIDES I ESCORTS ft GUIDES 


••ZURICH** 

bobeb EseertServka 01/252 61 25 


LONDON EUIE 

ESCOCT AC8KY. 081 662 4171 


■ZURICH TIFANY * 
fird Oob Serme. 

. Credit Gads Accepted. 




OKI 

Rrt Cto bmrl / Guide 5*rare Tet 
(03} 3351 - 2376, Puuiuiranug Ser- 
vice for weatfrvts. 


LONDON l B£GANCF 
ESCORT SSVKE 1EL 071 2692135 


MADBD ••• aware 

Gude Service. Te*N*iW: 
(3IHgl52ffi 


VIENNA **”’ 
Dev & Eranim Enxt 5ermx 
Tefcaa 1 ?? 


TOKYO TOP ESCORT SERVKE 
aedB conk accepted. Tefc (03) 


— VI DINA -BRATISLAVA ••• 

tr ro cu rttnd' Escort Sew Go# 
wnktoUat*v<36SSnm. 


tOHX39LMJaS-OOTT D'AZUR wsoe 
temdi boorr Aaencv. unri ndmgte. 7 
daw 17 . tonden 077386 t0t< 


•V Rarewanf^emmusE 

iau ra ■ Ugh ete Exact Service. 

« 0ay3OMMRa=fl3P^« 6*83 


■•*** TOKYO TOP-19 ***•* 
MUL11R4GUAL GUIDE AGDCV 
TR 35864674 TOKYO 


•GENEVA B PARE COMCCTICN* 

Fint Qqh Esckswe VP French 6 bfl 
Esrart Serna. Garoeg P231 21 W6T 


AMBASSADOR V.I.P. ESCORT 

oomer. Ptm louden 0923 2J3NH. 

Iwnn toMstagh. 


ESCORTS ft GUIDES 


ZURICH NEW 


Hgh don bond Service. 
Tab 077/ i 


638332. 


FI A NKFURT - WIESBADEN 
New “Ted dr Bed” Escort Seram 
Tet 069 - 597 66 66. 


ORBIT JAMMSE CWCSE THAI 

Escort Service. Don end evenings. 
PtaM chore, 071 ^ 33M t mrion. 


AMSTHBQAM BBNADETTE ESCORT 

Service. Naaiber Che. T eho l ajm 
63163 36 

•***■ FRANKFURT •■••• 

PnoceB Escort SmoDQ, 7 dega 
Teb 06?/ 666 25 64. 


QOMAME-GWEVA 
Sretokrd * World Era* senate 
Tel 077-7701 16 oteexe wc by rririrei 


•GENEVA WORIDOASS’ 

Esari Senitr *" Cradt Gondf 
73M11B or ontaii phone (P7/2544Q7 


EEESaVTAMSTBHDAM 
THi fmotr sem SBMG 
Tel 020-6238041 


for inveslment mfomxition 

read THE MONEY REPORT 
every Saturday in the IHT 


Braves Stall in 8-0 Battering From R 


qecicd. They argued that second 
base umpire Chuck Meri weather 
should have called interference on 
Phillips. 

Brewers 6, Yankees 2: Bill Wes- 
roan won bis career-best 14tn 
game, pitching a six-bitter that led 
Milwaukee, playing at home. Weg- 
man ( 24-7j won for the eighth time 
in his last 10 starts. He struck out 
five and walked one. 

Royals 3, Angels 2: Jim Eisen- 
rdch’s two-run single c^>ped a 
three-run rally in the fifth inning in 
Kansas City’. Mark Gubitza (9-1 1) 
pitched rive innings and won for 
just the second time in his last nine 
starts. 


The Associated Pnsa 

Ron Gam insists the Atlanta 
Braves are not dead, although it 
appeared that way against Jose 
Ki]0. 

The Braves, with a chance to 
pick up ground on the idle Los 
Angeles Dodgers in the National 
League West race, instead gave up 
six unearned runs and Rijo bdd 
them scoreless for seven innings 
Thursday in Atlanta In an 8-0 
thrashing. 

The loss to Chicinnati, the fourth 
in live games for the Braves, 

NATIONAL LEAGUE 

dropped them two games behind 
the Dodgers with nine games re- 
maining for both dubs. 

Rijo (15-5) scattered eight hits, 
walked three and struck out seven. 
He was especially tough on Gant, 
who left eight runners stranded in 
gang O-for-4. 

“He threw me good pitches,” 
said Gant, who leads the Braves 
with 31 home runs and 99 RBls. 
“He’s a good pitcher and he's hot 
now." 

“I made the best pitches of the 
night to Gant,” Rijo said. “He's 
their toughest hitler and I respond 
better to the good hitters.” 

Despite the Braves' slump, Gant 
remained optimistic. 

“It’s just another toss." he said. 
“We’ve been coming back all year 
long. “Well be there at the end.” 

The Braves were to open a three- 
game series Friday night in Hous- 
ton and the Dodgers were to host 
San Francisco in the opener of a 
three-game set. 

“Sure we have to win and the 
Dodgers have to lose some. Thar's 
obvious,” said the Braves' manag- 
er, Bobby Cox. “We’re running out 



Jn MHdkm/RniBS 

Charlie Leibraodt of the Braves getting the sign that be was bong relieved, with the Reds leafing, 6-0. 


The Atlanta starter, Charlie Lej- 
brandt (15-12), was locked in a 
scoreless game and bad retired the 
first 10 Rods before the roof feD in. 


The left-hander allowed a single to 
Barry Larkin and then a two-out 
walk lo Eric Davis. Carmdo Marti- 
nez then drove in both runners with 
a double for a 2-0 lead 

The Reds then iced it with four 
unearned runs in the sixth after the 
Braves shortstop, Jeff Blauser. bob- 
bled Reggie Sanders's grounder to 
open the inning. Chris Sabo 
knocked one run in with a force 
out, Martinez hit a sacrifice fly and 
Joe Oliver had a two-out, two-nm 
single off the reliever, Pete Smith. 

The Reds added two unearned 
runs in the ninth on an error by 
Teny Pendleton and Sanders's first 
major league bomer. 

“For the most part I pitched 
pretty well” said Lei brand t, who 
gave up only four hits in 5ri in- 
nings. “Bui 1 got into a couple of 
jams and couldn't wiggle out.” 


The Reds took two of three froth 
the Braves after going 2-7 in theer 
nin e previous games. Rijo, howev- 
er, has been outstanding. The right- 
hander has won seven of his huh 
eight starts and lowered his ERA tb 
232. tops in the league. 

The only bright spot for the 
Braves was Terry Pendleton, who 
extended Ids hitting streak to eight 
games with three hits to raise 
average to 316. 

Pirates 4, Mets 3; Mete 2, 1 
1: Don Slaught doubled home ... 
go-ahead run in the 15th inning df 
the opener os Pittsburgh won the 
longest game of the season for botit 
teams. The second game at Shea 
Stadium starred at 10:04 P.M. aad 
New York won on Howard John- 
son's sacrifice fly in the qghth in- 
ning. his league-leading 1 12th RBI. 


Toronto 


The Pennant Races 

AMERICAN LEAGUE 
Baft DWtoton 

UT L PCI. OB 
85 48 55* — 
82 78 53* 21# 
ttatroit 71 74 513 »v, 

RmnaMwi Oanwi 

Toronto (f) — Hum (4) : Sari. 27-29. Minne- 
sota; Sow. 30-00. 1-Z California. Away (SI: 
Oct 4-4. Minnesota. 

Boston IM — Homo U): Oct. 1-3. Detroit; 
Oct. 4-4, Milwaukee. Away (4): Soot. 27-38. 
MHwOUkM. 

Ootrvtt (Hi — Homo (4); Sow. 27-38 BatD- 
mon. Amy (4): Oct. l-l Boston; Oct. M 
Baltimore. 

NATIONAL LEAGUE 
W#fl DMston 

W L PCI. OB 


Lae Ano cto s 
Atlanta 


M 65 575 — 

m *7 sn a 

Oomo» 


Los A — l Bi (9) — Hem# til: Soot. 37-2*. Son 
Franctaaa; Sear. JB-Oct t-Z San Otosa. Awar 
13): Oct. 4-6, San Francisco. 

Altaata I?) — Homo O); Oct. 64, Houston. 
Anar (4); 5«X. 27-29. Houston; Sew. JOOcL I- 
Z Cincinnati. 


N.v. GIANTS— Put Erik Hownl, non tack- 
le, on Inlured reserve. Stoned Greo Motonor, 
nan tackle. Released Jerry BeaMln, wide 
ractover. from nrodlce sound. 

SAN FRANCISCO— Put Ron Lewis, wfdo 
receiver, an Murad reserve. Re-skmed Jim 
Burt, nose tackle. 

Canodkn Football Leasee 
EDMONTON — Activated Dean Dorsey end 
RavMocortttt.klcfcers.andRovBenneH.cor- 
nortXKfc-Tran s fcrad RB6DavMson.dota ns *w 
tackle, to reserve itsL Released Doug Porrtsh. 
defensive back, ml Mareo Cvncor. riming 
back, and ookfed them to practice squad. 

HAMILTON— Added Paul Bushev, tull- 
bock. to practice sauad. Released Dempsey 
Nomxm, wide receiver, from practice sauad 
HOCKEY 

Nattoaol Hockey Leoeue 
BUFFALO— Assigned David Urtmon, goal- 
lender; PeterOavaoDoandBobCorkum.cen- 
tera: cmd Joel Savage and Jlri Sol ba. forwordv 
to Rochester. American Hockey League. 

CHICAGO— Traded MteeDogencdv detense- 
mrovto Quebec lor RranMcGULdetensemaiL 

DETROIT — Sort Bill McDougall G W Mlk* 

SI I linger, centers, and Dariel Shank. Sheldon 
Kennedy, Jim Cummins and Ken Outrowy. 
right wkn to Adirondack. American Hacfcav 
LeaBUB- 

MINNE50TA— Assigned Steve Guenelte, 
goalie, to Kotomazoa, irtcrnMtonri Hockey 
League; Rod Hauk. garile. amt Brian Straub. 
dete nsen xxvtoSmi PtegcvlHL;mxlMlke Reter, 
Center, to Dayton, East Cooat Hacfcay Leosua. 

NEW JERSEY— Sent tMI Brody, center; 
Jamie Huscroft. defenseman; and Valeri Ze- 
lepukln. leH wfna,1a Utica, American Hockey 
League. 

N.Y. RANGERS— Signed Tim Kerr, right 
iMitg. Acquired Greg MH tan, goal render, from 
Chicago tor future considerations. Called up 
S teven King and Joe Paterson, forwards, 
from Bingh am ton. American Hockey League. 

PITTSBURGH— Matched Boston's otter 
Sheet to Kevin Stevens left wing, Thereby re- 
taining Ms rights. 

SAN JOSE — Signed Pal Falloon. right wing, 
to mimtvear contract Assigned Mike Cokixm 
and Dean Kotstod.detensemen.and John Car- 
ter. Pete Lapp hi and Jett Madlll, forwards, to 
Kansas Cltv, International Hockey League. 

ST. LOU i S-Astgnad Kevin Miehm, center, 
to Peoria, international Hockey League. Trad- 
ed Rod BrincTAmaur.left wtng-csntcr.and Dan 
Quinn, center, to Philadelphia tor Ron Sutter, 
center, and Murray Baron, detsnsemmv 
Skmed Keltv Onset right wtaAend Rob Robin- 
son, dstewsemaa to muHtyear uu ntra U a, Re- 
turned Steve States, defens em an, to Nhan 
Falls. Ontario Hockey League. Assigned Brian 
Pelterfn, Jason Ruff. Yves Horoux, Richard 
Plan. Perak Frenette. Mark. Basssn, Joe Ham 
ter ana Dan Fowler, forwards; Greg Pass, 
Joan Lulls. Terry Hotllnaer and RabTusHan, 
defensemen; and Alain Raymond. dovW 
ScMll end Fronds Ouetettsu u o ol te n dera, to 
Peoria, interoattanal Hockey Leaauo. 

WASHINGTON— Assigned Byron Da Foe, 
Akdn Harvev. DM Koizta end Shawn Simpson, 
goottenders; Bab Babcodi. wads Bertiey, Chris 
Clarice. Mork Femsr, Rob Laask. Ken Lavskri, 
Jhn MotMesoa Nkrk Sorensotv Jlri Wfcoulnf, 
detenKsnen.- CrgkrPsjnconaofL VMorGervote 
Trevor Hal verson, Todd Htushkn BW Kovacs, 
Stove MarielL Homy Mews, Dave Mortssett*. 
Randy Pearce, John Pumas. Bobby Reynolds, 
Reggie Savage. Steve SefleL Tim Tartar, Ri- 
chie Walcott, Simon WtweUlan, tenants, to 
Sammons, American Hockey League. 

COLLEGE 

METROPOLITAN INTERCOLLEGIATE 
TRACK A FIELD ASSOCIATION— Named 
Ray Howell president! Mike Stiea vice presi- 
dent; JaaniMlne Blackett secretary; and 
Jim Grogan Treasurer. 

NCAA— Named WOyne Wright, Pespanibw 
athletic director, to the NCAA CaundL 
NEW YORK COLLEGIATE ATHLETIC 
CONFERENCE— Named Barry Dlouhv and 
Joan DJouhY publicists. 

ALFRED— Tom SPcHbauer, mens bcsfceT- 
ball coach, atse assumed the pasittan of men's 
temds cooctv 

BENTLEY— Promoted Mag zol task lo ath- 
letic trainer. Named Brooks Fotty assistant, 
athletic trainer. 


Bonds Shoots for the 'Whole Package 9 


By Joe Sexton 

Ne »■ York Times Service 

PITTSBURGH — Exhibit A: Barry 
Bonds, ihe bat barely out of his hands, his 
legs still deeply bent m the effort of crushing 
a Lee Smith slider, thrusts his fists in the air 
and throws his head back in triumph. The 
baseball winds up in the first deck of seals in 
right field at Three Rivers Stadium, and as a 
result, the Pirates post a 4-3 comeback vic- 
tory in 11 innings against the Cardinals on 
Aug. 12. 

The picture is of an instant of astonishing 
execution, realization and celebration. 

Exhibit B: Bany Bonds, his abandon in- 
creasing along with his acceleration, sprints 
' headlong for the facie in left field at Three 
Rivers Stadium. The Pirates trailed the Car- 
dinals, 1-0. and Omar Olivares, the Sl Louis 
pitcher, had led off the eighth inning of the 
Sept. 19 game with a long line drive. Bonds, 
having been positioned in short left, has his 
back to the plate and his neck craned awk- 
wardly trying to track the flight of the base- 
ball. 

The ball at last completes its fall from the 
sky and lands in Bonds’s glove a stride from 
the walL The Pirates go on to a 5-1 victory. 

Separately, the exhibits make the elo- 
quent and already accepted argument that 
Bonds is one of the most-gifted performers 
in baseball Together, the exhibits make a 
dramatic case that Bonds deserves to win his 
second consecutive National League Most 
Valuable Player Award. No one has done 
that since Dale Murphy in 1982-83. 

“I hope this doesn't offend anyone, and I 
say it only from my personal perspective 
and experience,” Jim Leyland, the manager 
of the Pirates, said recently. “But Barry 
Bonds is the best left Gdder I have ever seen 
play.” 

Bonds, who was named the most valuable 
player in the National League last year after 
finishing with a 301 average. 33 home runs, 
114 runs batted in and 52 stolen bases, 
entered the last two weeks of the 1991 sea- 
son with a .282 average. 23 home runs, 107 
RBI and 41 stolen bases. 

The Pirates, of course, clinched their sec- 
ond-consecutive National League East 
crown on Sunday, and their record of 93-60 
is the best in the majors. 

“Your time in the game is limited,” the 
27-year-old Bonds said recently. “My strat- 
egy is to do ft fast, do it often, and try and 
make sure the entire package is complete 
before my days are over” 

That the season is over for the rest of the 


teams in the National League East is in no 
small pan because of Bonds. The Pirates, 
who held first place by only Vh games at the 
All-Star Game break, lead the rest of the 
division by M games. 

“I never thought I wasn't going to put up 
decent numbers,” said Bonds. “But these 
numbers? Well, maybe I wasn’t all so sure 
about that.” 

His doubts had something to do with the 
fact that the left fielder began the season 
with 17 hits in his first 100 times at bat 

Bonds, whose contract dispute with the 
Pirates led to a celebrated and intense 
shouting match with Leyland in spring 
training, retreated into a sour solitude that 


*My dad told me to play 
the game for as long as I 
could because it all goes 
so fast. And he told me to 
keep my month shut I 
guess that second one got 
by me.’ 

Barry Bonds 


resulted in a pacifist performance at the 
plate. On May 14, Bonds had two home runs 
and 14 RBI. 

“I don’t mind slumps, but I'd gone into a 
shell," said Bonds, wbo after failing to get 
anywhere with the Pirates in talks on a long- 
term deal then lost in salary arbitration. 
“What I'd done in 1990 was beyond any- 
thing I'd ever dreamed up, and I felt like I 
was treated wrongly. 

"I didn't know what they wanted from me 
after I'd done what so many people in the 
histoiy of the game hadn't. It was sad. And 
HI tell you ims, I don’t ever want to give 
away 100 at-bazs again,” 

In July, a month during which the Pirates 
survived their greatest scare of the season 
and then proceeded to effectively bury the 
opposition in the National League East, 
Bondshit 362 with 29 RBI and half a dozen 
homers. 

Then Bonds, who had spent weeks send- 
ing the baseball sailing, helped send the 


Pirates over the top, driving in a ran in each 
of the six games before Pittsburgh locked up 
its title. 

“Bany, because of his loud, personal style 
and demands for compensation, became the 
focus for a lot of anger on the pan of fans, 
players and management," said Ozzie 
Smith, the veteran shortstop for the Cardi- 
nals. “But what those people and players 
and executives can’t take away from a player 
is his ability. Barry’s shouting is now being 
done by his abilities on the playing field.” 

The screaming can scare you. 

“He can hurt you in an instant,” said 
Frank Viola, the Mets’ left-hander who will 
start against the Pirates on Tuesday night at 
Shea Stadium. “Right now, he’s the one guy 
in the National League that I wouldn’t want 
to face* 

That’s because it's so difficult to keep 
Bonds from hitting the baseball hard 
Bonds, with his sledc frame and compact 
swing, can cripple pilches or outwait pitch- 
ers who won’t throw him good ones. Bonds, 
who has 99 walks this season, is second in 
the National League in on-base percentage. 

“He stays behind the baseball so weD fora 
guy with his power potential," said Dave 
Magadah, the first baseman for the Mets, 
student of swings and admirer of Bonds. 
“Add that to the fact that there’s not much 
movement in his cut, and he winds up not 
having to see the pitch that well om of the 
pitcher’s band lo seek and destroy.” 

And as long as he keeps destroying Na- 



satisfy him. 

“I can be happy in Pittsburgh if they want 
to make me so. Bonds said. “I have estab- 
lished control again over what it is I can 
control, and that is my play on the field. 
Sooner Or later, they have to come to me. I 
can say yes, I can say no.” 

Expect that Bonds, the son of former star 
Bobby Bonds, will say a lot more than that. 

“My dad told me only a couple of things 
in the way of advice about baseball,” Bonds 
said “He told me to play the game for as 
long as 1 could because ji all goes so fast. 
And be told me to keep my mouth shut. I 
guess that second one got by me." 

Bonds would now like nothing more than 
to cradle the World Series trophy. 

“There win always be something missing 
for my dad because he didn’t.” Bonds said. 
“He didn’t get the whole package. And 
that’s what you shoot for.” 


Davis Cup Final to Be Played in Lyon 

The Astotuaed Press 

PARIS — The Davis Cup final between France and the United States 
will be played in a Lyon arena beginning Nov. 29, the French Tennis 
Federation has announced 

France's biggest indoor arena, Bercy, is in Paris, but other bookings 
made it difficult to accommodate the three-day Davis Cup. A late bid by 
Paris was turned down, as was an application by Grenobte, the site of the 
last Davis Cup final between France and the Utritod States, in 1982, when 
the United States won, 4-1. 

The Palais des Sports Geriand in Lyon has a capacity of 9,000. Bercy 
can hoid 15,000. 

The type of surface was not announced, but is expected to be a fast, 
synthetic variety. 

France and the United States qualified for the f^ral last weekend. The 
French mushed a Yugoslav team, 5-0, and the Americans edged Genoa- 
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AT&T USAbirect’ Service. 

Your Express Conrtection to AT&T Service. 

Calling the States when you're overseas 
has never been easier. All you have to do is dial 
a number to be connected to an AT&T Operator in the 
US. You can use your XM7 Calling Cantor call collect. 

AT&T USADtrecl Senicc is available in over 
90 countries. Here arc some of them 


AUSTRIA-* 022-403-011 


may 172-ion 

BELGIUM" 11-ODIO 

LUXEMBOURG 0800-0111 

DENMARK" 0001-0010 

NETHERLANDS" W022-91T1 

EGYPT 1 356-0200 


NORWAY” 050-12011 
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Grammar Rules, Dude! Hermetically Sealed, Ecologically Correct 


M IAMI — It's time for anoth- 
er edition of “Ask Mister 


IVJLcr edition of “Ask Mister 
language Person,” the column that 
answers your questions about 
grammar, vocabulary and those lit- 
tle whaddyacallem marks. 

Q: What are the rules regarding 
capital letters? 

A: Capital letters are used in 
three grammatical situations: 

1. At the beginning of proper or 
formal nouns. 

EXAMPLES: Capitalize 

“Queen,” “Tea Party” and “Rental 
Tuxedo." Do NuT capitalize 


A: That will be S85G. 

Q: Please explain the expres- 
sion: “This does not bode wefl." 


“dude.” “cha-cha” or “boqger- 
head." 

1 To indicate a situation of great 
military importance. 

EXAMPLE- “Get on the TEL- 

SAT and teU STAFCON that 

COM WIMP wants some BBQ 
ASAP” 

3. To indicate that the subject of 
the sentence has been bitten by a 
badger. 

EXAMPLE: “HI just stick my 
hand in here and OUCH!” 

Q-. Is there any difference be- 
tween “happen" and “transpire”? 

A: Grammatically, “happen” is 
a collaborating inductive that 
should be used in predatory con- 
junctions such as: “Me and Norm 
here would like to buy you two 
happening mommas a drink." 
Whereas “transpire” is a supposi- 
tory verb that should always be 
used to indicate that an event of 
some kind has transpired. 

WRONG: “Lester got one of 
them electric worm stunners." 

RIGHT: "What transpired was, 
Lester got one of them electric 
worm stunners." 

Q: Do you lake questions from 
attorneys? 

A: Yes. That will be S475. 

Q: No, seriously, I'm an attorney, 
and I want to know vdsefa is correct: 

“With regards to the aforemen- 
tioned" Mah blah Mah. 

Or. 

“With regards to the aforemen- 
tioned” yak yak yak. 


A: It m e an s that something is 
not boding the way it should. It 
could be fading better. 

Q: Please explain the correct us- 
age of “exact same.” 

A: “Exact same" is a corpuscular 
phrase that should be used only 
when something is EXACTLY the 
same as something. It is the oppo- 
site (or “antibody") of “a whole 
nother.” 

EXAMPLE- “This is the EX- 
ACT SAME restaurant where 
Alma found weevils in her pie. 
They gave her a whole nother 
slice.” 

Q: 1 am going to defiver the tdo- 
gy at a funeral, and I wish to know 
whether it is correct to say: “Before 
he died, LaMont was an active per- 
son." On “LaMont was an active 
person before be (Bed.” 

A: The American Funeral In- 
dustry Council advises us that the 
preferred term is “bought the 
Farm." 

Q: Where should punctuation 

go? 

A: It depends on the content. 

EXAMPLE: Hi Mr Johnson ex- 
claimed Bob Where do you want 
me to put these punctuation marks 
Oh just stick them there at the end 
of the following sentence answered 


By Seth Mydans 

New York Tima Semce 

O RACLE Arizona — The 
hummingbirds, wlag n mon- 
keys, earthworms ana 3,800 other 
species of animals and plants 
were already sealed inside, hunt- 
ing, Dowering, feeding, reproduc- 
ing. 

Four men and four women 
joined tbpm in a giant airtight 
greenhouse and polled the door 
shut behind them, inaugurating a 
5150 millio n experiment in eco- 
logical correctness that is contro- 
versial in scientific curies. 

For the next two years, if this 
self-contained miniature world 
succeeds in Irving and breathing 
on its own, the eight researchers 
will be as cut off from the Arizona 
desert that surrounds them as if 
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Heathdiff and Cathy 
To Stride Moon Again 

Who says romance is dead? Ccr* 
tainfy not Paramount Pictures, 
which is resurrecting three imfc 
suuctiblc lovers Cathy and Head*, 
diff for a new version of Em2y 
Bronte's “Wuthering Heights” that 
starts shooting near London and 
on various moors. Cathy and 
Heathdiff. the doomed kwers who 
reside in many memories in de- 
form of Merle Obcron and 
ence (Wrier in Wffiam Wyla'i 
1939 film, will be ponraved in the 
latest adaptation by JuKette Bat- 
oche and Ralpfa Fi e nn es . 
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Mr Johnson Okay said Bob 1 * 
r>“ - •» - 


The exception to this rule is teen- 
agers. who should place a question 
mark after every few words to make 
sure people are still listening. 

EXAMPLE: “So there’s this kid 
at school? Named Derrick? .And 
he’s like kind of weird? Like he has 
a picture of Newt Gingrich carved 
in his hair? So one day be had to 
blow his nose? Like really bad? But 
he didn't have a tissue? So he was 
like sitting next to Tracy Steakle? 
And she fad this sweats? By like 
Ralph Lauren? So Derrick takes 
the sleeve? And be like. . . ." 


Facelift for Covent Carden 


Reuters 

LONDON — The government 
has approved a £200 milli on ($347 
million) redevelop mem for Covent 
Garden opera house. The facelift 
win take Eve years. “When complet- 
ed,” said Arts Minister Urn Renton, 
“this project will provide os with one 
of Ifc finest and most efficient opera 
houses in the world." 


PROFESSIONAL WRITING 
TIP: In writing a novel or play, use 
“foreshadowing” to subtly hint at 
the outcome of the plot. 

WRONG: “O Romeo, Romeo! 
Wherefore art thou Romeo?" 

RIGHT: “O Romeo, Romeo! I 
wonder if we’re both going to stab 
oursdfs to death at the end of this 

plotr 

Kmgkt-RiJder Newspapers 


Only sunli gh t, externally gener- 
ated electricity and electronic 
communications will be allowed 
to enter the 3.15-acre (lJ.7-hcct- 
are) glass-and -steel enclosure 
known as Biosphere 2, the second 
installment of Biosphere 1, the 
researchers’ name for the earth. 

“You’re going to have to drag 
me out in two years,” cried Jane 
Poynter, 29, an ecologist, just be- 
fore she entered, capturing the 
optimism and enthusiasm of the 
participants, which some scien- 
tists have dismissed as a “scientif- 
ic crapshooL” 

The creators of the project, a 
group of heavily funded ecolo- 
gists, say this is more than sci- 
ence. They also see it as a form of 
survivaHsm as well as a money- 
making venture that could pro- 
duce environmental-related pat- 
ents and tourist dollars. 

Indeed, a tourist complex is 
planned for the hillsides sur- 
rounding the greenhouse, and or- 
ganizers of the experiment hope 
hundreds of thousands of visitors 
each year will pay 59 JO each to 
peer in at the Biospherians, as 
they call themselves. They say 
they also hope to market process- 
es or technologies with which they 
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Make no mistake about it Boris 
Yeltsin’s wife, Naina, is a nice per. 
son and all. But “she is no RaKC 
the Rnssian republic's president 

said in a gentle dig aube wife of the 
Soviet presideoL, MfthaB CoAfr 
cber. In an interview in Parade to 
be published over the weekend, 
Ydtsin referred obliquely to Mrs, 
Gorbachev's reputation for trying ' >’ 
to meddle in her husb.md's politi- 
cal affairs. Ydtsin said of his own 
wife: “She is my prime minister, 
my finance minister and ewy oth- 
er minister, but she is no Raisa." U 
emerged in the interview that 


n 
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Ydtsin. 60. likes to play tennis and 
cook. His favorite dish: fried eggs 
and tomatoes. After being Heeled 
president of Russia, Ydtsin was 
offered a gov emmen t-owned coun- 
try house, but he refused, saving, 
“A man's home should be his own 
castle, not the government's." 


Hundreds of people gathered to 


Still wearing their pancake 
makeup four hours later, they 
were accompanied to the door of 
their new home by two American 
In dians in full feather, who fad 
earlier joined a Tibetan Buddhist 
monk id a s unris e prayer for their 
success. 


In emotional speeches about 
their project before the research- 
ers passed through the double 


doors, they and their patrons in- 
voked evolution. American know- 


are expe rimenting in the project. 
In this spirit, the Erst item on 


In this spirit, the Erst item on 
the eight researchers' schedule 
Thursday, their last day in “Bio- 
sphere 1," was a 4 A. M. makeup 
session before appearing on all 
the networks* morning talk 
shows, for which they were 
dressed in their dark blue Star 
Trek-style uniforms. 


voiced evolution, American know- 
how, Noah, Galileo, Leonardo 
and the Wright brothers. 

“We are going into another 
space. We are going into another 
time," said one of the researchers, 
Mark Nelson, 44. who runs a 
London-based ecological study 
center that is financed by Edward 
P. Bass of the multibillion-dollar 
Texas oil family, a major patron 
of the Arizona project 

Nelson recoiled the words of a 


Hopi Indian sage who had taught 
him: “Obey the rhythm of life." 

As in any ideal, unpolluted 
world — or perhaps, its creators 
say, a post-atomic refuge or Mar- 
tian colony — all the species in 
the prqject are to live in ecological 
harmony, and everything, from 
the air 'to the water to human 
wastes, is to be recycled and re- 
use! 

The researchers will eat only 
the food they grow on their tiny, 
enclosed farm, though they will 
have a halogen stove to cook it 
and a mechanical popper for pop- 
corn. Toilet tissue will be replaced 
by bidets and the women will use 
sea sponges instead of tampons. 

The musicians among them are 
brin g in g in their woodwinds, cel- 
lo, b alalaika and conga drums, 
the doctor his instruments and 
medicines, the science-fiction 
buff her shelf of books. 


Each of the researchers, all of 
whom are single, will have a two- 
room apartment and they say 
their sex lives will be their own 
business. 


“This is not a monastery.” said 
Dr. Roy Walfond, 67, the group’s 
doctor, who wiD be experimenting 
rfnring his tune inside the Bio- 
sphere with a theory that a low- 
calorie diet extends the lifespan 
and increases vigor. 


Sally Sdverstone, 36, a sociolo- 


gist and the group's co-captain, 
said. “We’ve aot four men and 


said, “We’ve got four men and 
four women, all single and 
healthy, so I don't think you can 
discount the possibility of sexual 
encounters." 


Among other things, the pro- 
ject departing from the austerity 
of traditional science, has aimed 
for the showy and complex rather 
than the sample. It includes Eve 


separate ecosystems: a rain forest 

ocean, marsh, savanna and desen, 
as well as the researchers' living 
quarters and farm. 

The systems must survive inde- 
pendently without contaminating 
the ecology of their neighbors, 
adding an extra scientific burden 
while increasing the drama of the 
project 

Though organizers appeared to 
have made conscious efforts to 
create an environment that has 
parallels with NASA space 
fights, the researchers displayed, 
not the low-key, can-do attitude 
of astronauts, but the fervor of 
ecological cuitists. 

“Listen," said Walford, a ger- 
ontologist at the University of 
California at Los Angeles, “mere 
is a hell of a universe next door 
waiting to be bom. We are pledg- 
ing at all odds to make ours an 
honest destiny.” 


The rock ’n’ roll pioneer Jerry 
Lee Lewis says he will open a 
1 .300-seat nightclub in Memphis, 
Tennessee, his hometown, next 
March. “It’s time for roe to wear 
out a few pianos in my hometown 
in my own spot.” he said. The 
nightclub will be housed in a a 
former clothing store on Beale 
Street where Lewis. Ehris ftesley 
and other entertainers once 
shopped- Lewis's recording in die » 
1950s of such records as “Great 
Balls of Fire" and “A Whole Lot la 
Shakin' Going On.” are considered 
classics of ihe genre. 


The French composer and con- 
ductor Pierre Boulez, citing un- 
specified health reasons, has can- 
celed a series of European 
appearances to rest for two 
months, the Ensemble Intercon- 
temporain announced in Paris. 
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courif POUR mSugE ET 
CUSK, CHAURtUR, 

^ HOMME A TOUT FADE 
Ejrilcrt lopmrent. rtffcrences 
oexxrAUilas andunient neaxtsexr 
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